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STATE OF NEW JERSEY

DEPARTMENT OF LAW & PUBLIC SAFETY
DIVISION OF CONSUMER AFFAIRS
STATE BOARD OF PHARMACY

IN THE MATTER OF THE SUSPENSION : Administrative Action
OR REVOCATION OF THE LICENSES OF:
ES et ; CONSENT ORDER

JEFFREY ALEXANDER, R.P. and
JOEL JARMAN, R.P. 3109

and the Permit of

J. AND S. ALEXANDER PHARMACY,
INC. AR%S

TO PRACTICE PHARMACY IN THE
STATE OF NEW JERSEY . — | ;
KT 1a4AY

This matter was opened to the New Jersey State Board of Pharmacy
by the receipt of information that Jeffrey Alexander, R.P. and Joel
Jarman, R.P., individually and as equal shareholders in J. and S.
Alexander Pharmacy, Inc. on January 30, 1995, entered into a Consent
Agreement with New Jersey Division of Medical Assistance and Health
Services (attached hereto and made a part of this Order), anc_i that J.
and 5. Alexandex Pharmacy, Inc., was convicted of one count of Medicaid
Fraud in the Superior Court of New Jersey, Criminal Division, Bergen
County, in the amount of $4,700.81 on February 21, 1995 (Judgment of

Conviction attached hereto and made a part of this Order).



In the criminal matter, the defendant corporation was fined
$1,500.00, and in the civil matter with the Division, the corporation
was required to pay $24,000.00 in satisfactionof all claims, penalties
and interest arising from a review of claims submitted to the Division
from May 2, 1991 through March 3, 1993.

Respondent J. and S. Alexander Pharmacy, Inc. was permanently
suspended as a provider of Medicaid or PAAD program services.
Respondents Jarman and Alexander were permanently barred from ever
holding any ownership interest in a pharmacy in New Jersey, and
further, were prohibited from participating in any capacity in the
Medicaid and PAAD programs for a pericd of thirty (30) days to commence
no later than July 1, 1995.

Respondent J. and S. Alexander Pharmacy, Inc. t/a Leonia Pharmacy
was also the subject of an audit by PCS. Inc. That audit resulted in
payment by Lenoia Pharmacy to PCS. Inc. in the amount of $7,925.44 and
$4,915.90 withheld by PCS from payments due to Leonia.

The Board has reviewed all written submissions by counsel for the
respondents, including all documents in the crimimal and the two civil
matters. By way of mitigation respondents have asked the Board to
consider their laudable reputation in the HIV/AIDS community. Letters
from relatives of those suffering from AIDS and from a physician
treating HIV patients substantiate that respondents actively worked
with HIV patients in meeting their immediate medical crisis at the
same time while extending credit and awaiting payment when third party
insurers were not timely or were non-existent. Moreover, respondents
have submitted that the underlying conduct resulting in the conviction

involved dispensing Intron A to a single AIDS patient who was unable



to afford the medication and thus respondents billed the account of an
insured participant who no longer was able to use the medication.
Further, despite the illegal and fraudulent nature of the conduct, the
amounts claimed for each dispensing appear to be compensatory for the
medication allegedly dispensed and not excessively priced out of a
profit motive.

The Board is cognizant that respondents, have already been barred
from ever owning a pharmacy again and that the language of the January
30, 1995 Consent Agreement provides for the 30 day Medicaid and PAAD
suspension to run concurrently with any suspension by the Board of the
pharmacy licenses. However, the thirty (30) day suspension embodied
in the January 30, 1995 Consent Agreement does not address the conduct
underlying the PCS Audit nor address the suspension of the individuals'’
licenses to dispense to patients other than recipients of Medicaid and
PAAD.

Respondents Jarman and Alexander, admitting that the above
described conviction constitutes a crime involving moral turpitude
and/or crime relating adversely to the pharmacy profession, as well as
professional misconduct in the use of fraud, dishonesty, deception and
misrepresentationcontrary to N.J.S.A. 45:1-21, and the parties having
consented to the resolution of this matter without the necessity of
formal administrative proceedings available to the Board, and it

therefore appearing that due cause exists for the entry of the within

Order,
I'd
L&
IT IS THEREFORE ON THIS DAY OF W 1995,

ORDERED AND AGREED:



1. The licenses to practice pharmacy of Jeffrey Alexander and
Joel Jarman shall be suspended for a period of six months. The first
two months of said suspension shall be active; the remaining four
months shall be stayed and shall be satisfied by the licensees being
placed on a probationary status provided that respondents comply in
full with the terms of this Order as well as the January 30, 1995
Consent Agreement with Human Services.

2, Respondents Jarman and Alexander shall be forever barred from
holding any ownership interest in any capacity in a pharmacy operating
in the State of New Jersey.

3. Respondents Jarman and Alexander shall each pay a civil
penalty of $2,500.00 and costs in the amount of $1,200.00, to the Board
of Pharmacy within thirty (30) days of the entry of this Order.

4. Respondents shall cease and desist any further violation of
any federal or state law governing the practice of pharmacy and,
further, any future violative conduct will be deemed a second offense
before the Board of Pharmacy.

NEW JERSEY STATE BOARD OF PHARMACY

<{gtphie Heymann, R.P., President
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State of New Jersey New Jersey Superior Court
v Law Division - Criminal
»
] J & S ALEXANDER PHARMACY (AKA) LEONIA PHAR.
| omtets armer 5k suoeMENT oF convicTion
- [BATEOF BT S8 NUMBER 0J chance oF supement
% DATE OF ARREST N/A onas%l}céusuw 1 ORDER FOR COMMITMENT
ACCUSATION FILED . .
N/A N/A [} NoicTMENT / AccusaTion pismissen
g‘ DATE OF ORIGINAL PLEA :
RANALPLEA O worauury 2t sunry L JuoaMenT oF acauiTTaL
§ ADRIMCATION BY
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.| A-260~95-02 1 MEDICATD FRAUD 3rd 30:4D~17(a)
.'-—F——__;
! | ANAL CHARGES
COUNT DESCRIFTION OEGRAEE STATUTE

tis, therefore, on 2/21 /95 ORDERED and ADJUDGED that the defandant is sentenced as foliows:

PAY § 1,500.00 FINE TO COUNTY CLERK *

vy

Bt THIS 1S A PLEA & SENTENCE OF A CORPORATION

Q itis further ORDERED that the sheriff deliver the defendant to the appropriate correctional authority.

¥ —

£ TOTAL NUMBER DATE (From/Toj
OF DAYS

N D Detendant Is 1o receive cradit for ime spant In custody {R. 3:21-8). DATE (FromrTo)

N TOTAL NUMBER DATE {From/¥a)
OF DAYS

wid 0 Defendant is to receivs gap time credit for ime spent in custody.

A (N.LS.A, 2C:44-5b(2)), N/A
% Total Custodial Term Institution Total Probation Term_N/fA
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State of New Jersay v. SB.L#

g [ Towl FINE §. It any of the offenses accurred on or after July 8, 1987, and Is for a violation of Chapter 35
or 36 of Title 2C,
Total RESTITUTION $____ . 1} A mandatory Drug Enforcement and Demand Reduction (D.E.D.A.) penalty is imposed
¥ 1or aach count, (Wrlta in ¥ times tar each.)
i the offenss occurred on or afier December 23, 1991, 1st Degree @ 33000 . 4th Degres @ $750
an assassmant of $50 |3 imposed on each count on 2nd Degrea @ $2000 Dlsordarly Persons or Patty
which the defendant was convicted uniess tha box below ard Degree @ $1000 Disordarly Persons @ $500

indicatas a higher assessment purauant to N.J.S.A,
26:43-3.1. (Agsessment is $30 if offensa is on or after
Junuary 9, 1986 but belore December 23, 1991, unless a
higher penalty is noted. Assessment Is 525 if offense is
bafore January 9, 1936.) [C] court turther ORDERS that caliection of the D.E£.D.R. panalty be suspanded upoen

fo g
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Total 0.E.D.R. Panalty $

[:I Assessment imposed on defendant's entry into & residential drug program for tha term of the program.

' 2} A foransic laboratory fee of $50 per offensa is ORDERED. OHenses @ $50.
count{s) ——
Total Lab Fes $
is$__ . each
3} Mame of Drugs involved
, Total VCCB Assessment . . — 4) A mandatory driver’s licenss suspanslon of months is ORDERED.
. The suspension shall begin today, and and
El Inataliment payments are due at the rate of
Drivers License Number
.1 ___per {IF THE COURT IS UNABLETO COLLECT THE LICENSE. PLEASE ALSC COMPLETE
THE FOLLOWING.}
ceginnin
¢ (DATE) Dafendant's Addraas
: Eye Color Sax Datactrn

D The dafendant i1s the holaer ol an out-ol-state ariver's licensa ‘rom the fellowing
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D Dalendants non-resident griving privileges ara hereby revoked faor Monins

ilthe offense occurred on orafter February 1. 1993 and the sentent e isto probationortoa State Gorrectional facitity, a transaction teaofupto$1.00isordered for eachn
oecasion when a paymant or instaliment paymsnt is mada. PL 1992, ¢. 169}

It tre otlanss occurred on ar after August 2, 1993. 2 $75 Safe Neighborhood Sorvicas Fund assessmant is ordered for each conviciion.
(R L. 1993, ¢. 2201

It ta offense occurred on or aftar January 5. 1994 and the senience is 10 probation, afes of up to $25 per mcnth for the pr‘obauunary term 15 orderec.
!E'L 1993, ¢, 275) Amount per month

NAME (Court Clerk or Parson preparing this form) TELEPHONE NUMBER ] NAME (Attorsey for Datandard at Sentancingt
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