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STATE OF NEW JDRSEY
BIJREAU OF SECURITIES
P.O. Box 4?029
Newark, New Jersey 07101
(t3) 504 3600

IN THEMATTER OF:

JAY ERIC C}IANIN

cRD # 2655324

CaleDiva Group Limited

Corlogic Corporation

Dgizap Tgchnologies, Inc.

CONSENT ORDER

New E gland SurEty ltematioial, Inc.

New England Su?ty Intemational, Inc.

New E[gland Surcty Intemational, Inc.

WHEREAS, the New Jdsey Bu!€au of Secudties (the "Bureau" 
) s€rved a S ummary Order.

dated July 26, 2005, on Jay Eric Chanin ( Chanin");

WI{ERBAS, tle Summary Order allege4 and rhe Chief of ahe New Jersey Bureau ol

Securities (the "Bureau Chief') found, thar:

l, During the period from 1998 *rrough 2000, Chanin was register€d with the New

Jeisey Burcau of Securities (ahe "Bureau") as an agent of Clearing Senices of Amedca, Inc,

("Cleadng services'), which was r€gistercd as a broker-dealer with tie Bureau;

During th€ period fmm 1998 thlough 2000, Charin was involved in the sale oftwenty

five (25) Fomissory noles from or within New Je$ey for $584,952.80 thar

guaratteed by one or more of the eniities lisaed belowl

Issuer Gualanror

AmericanCapitaiCorporation SterlnsursrceCo.

were issued and

No-/Amount

3/$58,000

2/$65,000

r/$14,000

r/$25,000
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Millenium 2000, Inc-

Pacific Air Transport

Sun Broadcasting Systems, Inc.

Global Insurance Compary, Ltd.

New England Surety Int€mational, Inc.

Global Insurance Company, Ltd.

4,$96,000

8/$177,000

4/$102,000

2147 ,952.80:.Wodd Vision Entertainment, Inc. Star Imurance Co,

3. Chanin offered and sold l0 of th€ 25 Plomissory Notes through his associatioD with

SeniorFinancial Services, Ll-C (,'Sonior Financial S€rvices"), a limited liability compary organized

under the laws of the State of New Jorsey with offic€s at Barclay Payilion West, Suit€ 20?, Route

?O Eart, Cherry I{ill, New te$ey 08034;

4. Chanin received commissions from the issueN on his sales of the PromissoryNotes

through SeDior F'inancial Services;

5.

Neufeld;

6.

Chanin rold the remaining 15 horDissory Notes firough a collaboration with Rachel

Chanin also Eceived cornnissions from the issueN with rcsp€ct to the ssles of these

The Promissory Notes notes werc not r€gisteied with the Bulrau:

Chanin told the New Jersey jDvesto$ that the homissory Notes raere not secuities;

Chanin also did not disclose, did not sufficiendy disclose or otherwise made material

Promissory Notes;

7 .

8.

9.

misstatements to New Jersey investors aboutl (a) the int€nd€d usos of the proceeds ofthe prolrissory

Notes; (b)the Datu e and extent of $e risks associatcd with those uses; (c) the financial statsments

of the issuers of the Promissory Notes; (d) $e ability of the issuers to pay interest and to repay the

principal at matudtyi aDd (e) $e ability oI the guarantors !o pay interest or to rcpay principal in the

event the issuers werdto default;



10. The information in the pr€vious paragraph rhar Chanin did not disclos€, did not

sufficiently disclose of otherwis€ made matofial misstatgments about was material to an rnvestor,s

decision to accept or rej€ct art ofler to sell lhe prcmissory Notrs; aod

I l. Although Chanin was a registgr€d agent ofcleadng Seffices atthe times that hs sold

tbe Promissory Nobs, he did not carry out the sales of the promissory Notes to New Je6€y througl.r

Clearing Services and did not receive permission from Clearing Servic€s to sell the promissory

Noies.

WHEREAS, the Bureau Chief makes rhe following conclusions of law:

l� The Promissory Notes were securilies that were not exempt fiom registration;

2. Chanin violatedN.J.S.A.49:3{0byselling securities fom or within New Jeis€ylhat

we€ neithBr registeFd with the Bureau nor exemp flon registatio$

3. Chanin violated NJ,S.A. 49:3-52 by making untrue stat€melts of material fa.t and

omitting material facts that werc necessary to make thc stalements he nade not misleadins in

connectjon \!ith the sale of securities:

4. Under the rules of NASD, Inc. (,.NASD',) an agent of a hoker deeler is only

lemitted to be employed b5, or accepr compensation for business activity from anotler €ntity when

lhe agent has the prio. writtgn approval of the broker dealet

5. Chanin violated NASD rules by selliag rhe promissory Notes without obtaining the

prior written permission of Clearing Services; and

6. Chanin's sale of the promissory Notes without the prio, wdlren p€rmission of

Cleeing Services was an unethical practice urdcr N.J.S.A, 49r3-58(ax2xvii),



H. Chanin shall be sunmatrily deDiei all exertrptions contafted in (a) N,J.S.A, 49.3-

50(a), pangraphs 9, 10 ard 11, (b) NLS.A. a93-50(b), and (c) N.'.S.A.49:3-56(a) through (0.

Az,
nf'l s,& Franklin L, Widrrann

Chief, Bureau of Sgcurities

The undersigned has r€ad this Consent Oder, has boen advised of his dght to !€view it with counsel
before signing it, unde$tards it, artd agrees to be bound by its terms.

DArED: Qo; ( ,2006

Consent as to the fc'Im and entry of this Order.

AIIIMA V. FARBER
ATTORNEY GENERAL OF NEW JERSEY
Division of Law
l24 Halsey Street
P.O. Box 45029
Newa*, Now Jersey 07102
Attomey for the New Jersey

Burcau of Sccuritiea

Deputy Atto$ey G€neral

FI.ASTER GREENBERG
1El0 ChaDel Avenue West

BY:

Jersey 08002

ent J. Nolan, Itr, Esq.
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WHEREAS, Chanin adorits flat he sold the Promissory Notes, but disputes the remainder

of the Bureau Chief's findings of fact and conclusions of law and, among other things, ssseds that:

l� Hg was not aware Olat the homi6sorv Notes were s€.cudties that ne€d to
registered with the Bureau;

2. The accounting firm for tbe guarantors of a signiflcant percentage of the
Prcrrissory Notes relr.Ese led io hitrt that the guaranto$ had tlre abiliry ro rcpay the
principal and inter€st;

3. Despite his good inve$tigation of the gualantols of the Promissory Notes,
Chanin did rct klow that the Prcnissory Notes were issued as part of a '?orzi
Scheme:"

4. Charin sold the PrcmissoryNotes to, anong others, ftiends, family members
and long standiltg clients in the belief that they w€re suitable idvestments and
adEquately inswed,

WHEREAS, several yeaN ago, Chanin voluntadly dial nor lenew hrs securiti€s regstrahon.

WHEREAS, while Chanin does not agr€e with all of the findings and conclusions in tbe

Bureau's Surnma{y Order, he has, in order to avoid the cost and inconveDience of funher litigation,

agreed to setde this malter pu$uant ao the terms of this Consent Oider, which shali not be deemed

to be an admisEion of liability.

The Bueau and Chanil agree to setle the allegations in the Summary Order aocoding lo the

following termsi

A. Chanin shall make a penalty payrnent of $65,000 to the Bureau (1he'penalry

Payment');

B. The PeDalty Paymcnt shall b€ made ir apcordance with th€ following schedule: (i)

Chanio sball make an jnirial payrnenr of $24,000 on or before April I , 2006; and (ii) Chanin shall

4



make 36 onthly payments of$1,138,89 with the first payrnent due on or beforc May l, 2m6, and

each oubsequent payment due on or before the l! day of eacb subs€quent month;

C. Each payment req[ircd by this Conaent Or&r shall be by a chcck or money order

made payable to the New Jersey Bureau of Securities and shau be mailed or delivor€d to the

following address:

Franklih L. Widmann, Chief
State of New Jqsey, Burau of Securities
P.O. Box 4?OZ9
Newafk, New lersey 0?l0I;

D- If Chanir fails to rMke a paymeDt vhon it is dDe, he \rill be charged a late payment

fee of $500 for late pa]'meot of th€ amouot due on April 1, 2006 and $50 for late payment of ary

monthly paymenri

applicable late payment fee within ofle month of the dats that rhe payrnent was originally due, then

all paynents due under thi$ Consent Order shall become immediately due and payable;

F. This Consent Order 6hall resolve and constitute satisfaction of any aod all claims,

based on facts koown to the Bu.eau as of the date it execut€s this Cors€nt mer, which the Bur@u

coDld have assgrted against Chanin, and in the event of any default under this Consent Oder, the

Bureau shall be limited to enforcjng the terms of rhis Consent Order; and

G. Chanin slatl not apply to .egister with the Bursau as an agent of a brokef dealer or

jn any other capacity for 36 mon$s from the daie of the C-onsent Order or the dale on which he

makes full pa)meni of the Penalty Pa,rnent; which ever occurs lastt and

If Chanir fails to make a payqreDt lrherl it is due and fails to make the paymentjhe Wr



(ilessengors please Mito name of Law Firm)

SUPERIOR COURT CLERK'S OFFICE
CUSTOMER SERVICE REQUEST

PLEASE PRINT ALL INFORMATION

TODAY'S DATE: Lzq

,ron o, (Mt ?g\-ltlo\
(R€qrri.€d if paylng by cbck)

PART A: CASE INFORMATION

OOCKETruUDGMENT NUMBER:

'-
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f lc rur9
PART B: PLEASE CHECK THE REASON FOR YOUR VISIT:

COPY OF PROOF/WARMNI OF SATISFACTION
COPY OF JUDGIITIENT
COPY OF FORECLOSURE CASE/T'OCUM ENT
VIEW FORECLOSURE CASE (s)
CERTIFIEDTSEALED/EXEMPLIFIED COPY (pteas€ ci.cto)

a
o
o
a
o
o
tr

O TO FILE lpteur. chscr fte doc!,nent to be tlled):

- ORDER FOR JUDGI'ENT
- FOREIGN JUDGMENT
- STATEMENT FOR DOCKETING (DJ)
- WARRANT OF SATISFAGTION
- ORDER FOR INSTALLMENT PAY]iIIENT
- FORECLOSURE ANSWER

FORECLOSURE COMPLAINI

FILING FEE:
FILING FEE:
FiLING FEE:
FILING FEE:
FILING FEE:
FILING FEE:
FILING FEE:
FILING FEE:

$ 35.00
$ 35.00
5 't 0.00
s 35.00
$ 5.00
$135.00
$200.00
$ 30.00_ FORECLOSURE NOTTCE OF IOTION

OTHER:

ITETHOD OF PAYIIIENT (pleas€ check appropriate bor):
A cAsH
O cHEcK
O GoLLATERAL AccouNT ACCT. NUMBER:

DOCKET SIEET hrint out ofca6e)
COPY OF:Qgg r0Y\ 5t/


