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Anne Milgram, Attorney General of New Jersey, with off ices

located at 124 Halsey Street, Newark, New ,fersey, on behalf of

Plainti f f ,  vincent P. ol iva, Chief of che Nev/ Jereey Bureau of

Secu r i t l es  ( 'P la in t i f f " ) ,  haw ing  o f f i ces  a t  153  Ha lsey  s t ree t  i n

the City of Newark, County of Essex, State of New ,]ersey, by way

o f  Ve r i f i ed  comp la inE ,  says :

.JI]RI SDTCTI ON

1. Plainti f f  is the principal executive of the Nevr afersey

Bureau  o f  Secu r i t i es  ( t he  "Bu reau" ) .

2. The Bureau is a state regulatory agency charged with

administration and enforcement of the New Jersey Uniform

Secur i t i es  Law (199?)  N . , l .S .A .  49 t3 -47  e t  seq  ( "Secu r i t l es

Law" ) .

1  D l ^ in r i f f  l - ' r i  nds  rh i s  ac t i on  under  the  Secu r i t i es  Law fo r

viofations of: N-.J!g=A= 49:3-52(a) (employing a device,

scheme,  o r  a r t i f i ce  to  de f raud )  ;  N . , . I . s .A .  49 :3 -52  (b )  (mak ing

false staLements of or omitt ing material facts); NiL!S:A-

49 .3 -52 (c )  (engag ing  i n  an  ac t ,  p racc i ce  o r  cou rse  o f

b u s i n e s s  t h a t  o p e r a t e s  a e  a  f r a u d  o r  d e c e i L ) ,  N . J . S . A .

4 9 : 3 - 5 0  ( s e 1 1 i n g  u n r e g i e t e r e d  s e c u r i L i e s )  ;  N . , l . S . A .  4 9 : 3 -

55 (a )  (ac t i ng  as  an  agen t  w i thouL  reg i s t ra t i on ) ;  and

N.J .S .A .  49 :3 -56 (h )  (emp loy ing  un reg i s te red  agen t )  .

4. Jurisdict lon is proper over defendants for vlolations of the

Securit ies l ,avt that are the subject of this Compfaint
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5 .

6 .

' 7 .

because each al leged violation originated from this State.

There fo re ,  pu reuan t  t o  N .J .S .A .  4913-5L ,  a l l  6a les  and

offers to se11 securit ies originating from New Jersey,

whether or not either party was then present in this State,

Further, the Defendants were requlred to be registered with

the Bureau pursuant to N-rJ-_€-A= 49.3-56-

venue  i s  p rope r  pu reuan t  t o  B=  4 :3 -2 (a )  because  i t  l i es

where the cause of action arose.

This securlt ies fraud action is broughl in response to a

Ponzi scheme operated by defendants, a New i lersey resident

h i s  bus iness  en t i t i es ,  v rho  rece i ved  more  than  $5 ,545 ,650

from at least len (10) investors, from New irersey and

Florida residente. The conduct invofved the making materiaf

misrepresentaLions and omissions of material information in

connection $rith an offer or sale of unregistered eecurit ies

promising unreasonably high returns on the investment by

persons wtro were not registered to eelf securit ies in the

c i - r i a  ^ f

PARTIES

Defendant Jamee Hankins, .Tr. ("Hankins") is an individual

residing in Lavallette, New .tersey.

At alf refevant t imes and upon lnformation and belief,

Defendant Hankins was a managing menrber of Hankins Private

c f i en t  c roup ,  L .L . c .  (  "Hank lns  P r i va te  C l i en t " )  .

8 .
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9-  A f  a l l  r e levan t  t imes .  Hank ins  P r i va te  C l i en t  ma ln ta ined  an

o f f i ce  a t  2399  H ighnay  34 ,  Bu i l d ing  A -1 ,  Manasquan ,  New

,Jersey.

10. Defendant The Hankins croup, Ltd. ("THGL")is a New Jersey

corporatlon, which was forrned on or about Jufy 15, 2004 1n

the State of Nevada.

At al l  relevant t imes, Defendant THGL maintained an off ice

a t  107  [4ap le  Avenue ,  ] s l and  He ighLe ,  New Je rsey .

At al l  relevant t imes, Defendant Hankins was the chairman of

the Board, President and chief Executive Off icer of

!erenoant I lrLtL .

Defendant Hankins Life Sett lement L.L.c. ( "Hankins Life

settfement") ie a New .fereey l imited l iabi l i ty company

At al l  relevanL Limes, Hankins Life Setl lement maintained an

off ice at 2399 Highway 34, Building A-1, Manasquan, New

1 1 .

1 2 -

1 3 .

)-4 .

Jersey.

15. At all relevant t ines and upon information and belief,

Hankins was the managing mentler of Hanklns Llfe Settlement.

THE OFFER FOR SAIE OF' SECI'RIAIES
ON I{ANKINS' WEBSITE

15. Hankins maintains severaf websites for his business entit ies

inclLroing w&1d. hankinsf i  fesetc I ement . com,

v r,v/. hankinsfundins. com, and !!l&hc!1Elngg!9up-!9n- among

o the rs .
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2 3 .

1 9 .

2 0 -

2 L .

1'7 .

1 8 .

Hankins offers the sale of securit ies in l i fe setblements on

www. hankinsl i  fesett lement . com.

The  secu r i l i es  o f fe red  fo r  sa le  by  Hank rns  on

nuw. hankinsl i fesett lement. com are not registered with the

Bureau.

The  secu r i t j es  o f [e red  fo r  sa fe  by  Hank ins  on

www. hankinsl i  fesett lement . com are required Lo be reglstered

lr i th the Bureau.

Hankins Life sett lement faleefy represents to the investing

public on www. hankins1ifesett lement . com/marketincr. html . that

i t  i s  a  l i censed  l i f e  se tE lemen t  b roke r .

Neither Hankine nor Hankins Life settfement is registered

with the State of New ,fersey Department of Banking and

Insu rance  as  a  l i f e  se t t l emen t  p rov ide r  o r  b roke r .

THE PROMISSORY NOTES ISSUED BY DEFENDAI�TS

From approximately ,fanuary 3, 2005 through Decefi iber L2 20A'7,

Defendant Hankins, through Hankins Priwate Client and THGL,

offered and sold securit ies in the fonn of inveetment

contracts from and w:thin New Jersey.

The securit ies sold by Defendant Hankins were not registered

hrith the Bureau nor were they exempt frorn registration with

the Bureau.

Ne i the r  Hank ins  P r i va te  C l i enc ,  THGL,  Hank ins  L i f e2 4 -
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Settlement nor Hankins are regietered with the Buleau in any

capac i t y .

25. The securit ies offered for sale by Hankins through Hankins

Private Client and THGL were promissory notes.

26. Hanklns fateely represenLed to inwesLors that they woufd

re -a i va  a  d ' ra r ^n tFcd  re tu rn  o f  be tween  7 ,53  and  369  annua l

interest on the principal inwestment (depending on the

i n v e c f d r )  a n . l  r e t r r r n  o f  r h a  n r i n . i n F l  a l  r h e  a n d  o I  t h e  t e r m

^ f  Fha  ^ r ^m i  cc^n /  n^ fa

2't.  Hankins falsely represented Lo investors that the money

ntould be used as an investment to purchase l i fe sett lement

insurance policies and bo pay Ehe premiums on those

po l i c i es .

28- Hankins falsely represented thaL the l i fe seLtlement

2 9 .

3 0 .

policies irould be resofd as invesLments to broker-dealers

such as Solomon smith Barney or Bear Stearns, or held onto

and  ma in ta ined  un t i l  t hey  ma tu red .  i . e . ,  t he  i nsu red  d ied .

Hankins quali f ied investors based on their appearance, or

frorn referrals from financial planners and insurance agents.

De fendanL  Hank jns  d id  no l  i ngu i re  i n to  Lhe  f i nanc ia l

suitabi l i ty of the inwestors for the pr. lrported invesiment.

31. Defendant Hankins pooled the investor funds.

32. I, lhen the certain promissory notes came due, defendanLs

Hankins, Hankins Private cl ient and THGL were unable to
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return certain investors' principal.

33. Defendants Hankins, Hankins Private Client and THGL aftered

investors a rol lover option !^thereby their investment v7ould

. , , f r ^ r red l v  he  r r sc . l  i n  o the r  l i f e  se t t l emen t  i nves tmen ts .

34- When defendanLs needed money to pay exist ing investors,

Hankins would offer new promissory notes fo investors.

35 .  The  money  ra rsed  t rom Ehe  sa le  o f  new p romisso rY  no tes  f rom

new investors would be used to pay old investors.

36. Defendante Hankins, Hankins Private Client and/or THGL

issued checks to investors for their lnteresb and/or return

!.,rr i  ̂ ] r  , . ,Are reLurned for insuff icient funds.

3'7. Defendant Hankins and Hankine Private Client provided

inwestor Macron with a fabricaled bank statemenL in order to

lead investor Macron to believe lhat Hankins and Hankins

Priwate Client had suff icient funds in Hankins Private

C l i enL ' s  accoL lnL  Lo  pay  Macron .

38. Hankins asked investors for addit ional t ime to return their

funds .

39. Hankins fai led to return cal ls to investore who requested

re tu rn  o I  t he i r  p r i nc ipa l  .

40. Hankins fafgely represented to investors that:

(A) he had funds in his account for investors LhaL came

f rom the  sa le  o f  l he  l i f e  i nsu rance  po l i c i es ;

(B) that small pol icies matured; and

- ?  -



4 2 .

4 t .

4 3 -

4 5 -

4 4 .

(c) the bank was holding the funds because of the size the

check that was deposiLed and his financial history

L ' h i  - h  h l  r - a / l  h i  d  . ^ ^ ^ , , - l  ^ u r r  a  r r r Y r r s !  ! r r l .

Defendants Hankins, Hankins Private Client and THGL fai led

to provide investors with any maLerial information about the

risks or documentation about thle purported investment, such

Defendants Hankins, Hankine Private Cflent and THGL retained

at least 108 of investor funds for themselvee.

Neither Hankins, Hankins Private Cfient nor THGL were

registered !^rl th the Bureau to sel1 securit ies.

COUII�I I

EMPIJOYING ANY DEVICE. SCHEI'IE OR ARTIFICE TO DEFRAI'D
r N  V I O L A T I O N  O F  N . i t . S . A .  4 9 : 3 - 5 2 ( a )

(As to al l  defendants )

p l ; i n F i  f f  r F n F : F e  r h a  ^ l 1 A ^ ^ r  i ^ h a  i n  r - h A  n r a - o ^ i n ^

paragraphs ae if  ful ly set forth herein.

Defendants Hankins, individually and through Hanklns Private

l - l  i F n r  L r ^ n L i h a  T  i F a  c a i - i - l a m a n f  : h A l ^ ,  ' r I J / : r .  r h a i ,

directors, off icers, empfoyees, agents and attorneye, acting

in concert wibh each olher, employed a scheme to defr 'aud

investors by engaging in the conduct described in this

\ / a r i f i a A  . ^ m n l . i n F

Defendan ls '  echeme inc luded ,  bu t  was  noE .  r im i t . ed  to :
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{A) rnl srepresenting

in  l i fe  se t t leme

(B) offering a purpo

sa le  o f  l i fe  se t

1 - l  f ^ i  I  i n ^  r ^  - - 1  " '

(D) fabricating bank

(E) representing on

the nature and risks of the investments

nts to investors;

rted investment in the purchase and

tlements that was guaranteed;

h  i  n r . a a r ^ ?  f r r ^ , - l d .

www. hankinsl i  fesett lement . com that

4 7

brokeri

(F) misappropriat ing inveBtor funds in a Ponzi scheme.

Each  v io la t i on  o f  N . , f  .S .A .  49 :3 -52 (a )  by  each  de fendan t  upon

each investor is a separate violatj ,on of the statute and is

cause for the imposit ion of a civi l  moneLary penalty for

each separate violatio! pursuant to N,J,€-A- 49:3-7O.a

COUNT II

IIAKING MATERIA],LY FAI,SE AND MIS],EADING STATEMENTS AND/OR
O}TITTING MATERIAL FACTS IN VIOTATION OF

N . , J .  S . A .  4 9 : 3 - 5 2  ( b )
(As to al l  defendants )

P la in t i f f  r epea ts  tbe  a l l ega t i ons  i n  t he  p reced ing

paragraphs as i f  ful ly set forth herein.

Defendants Hankins, bhrough Hankins Privace ClienL, Hankins

Life Sett lement and/or THGL, their directors, off icers.

employees, agents and attorneys, acting in concert with each

Hankins Life Sett lement ie a l icensed l i fe sett lement

4 E

4 9
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other, made material ly false and misleading statements

and/or omitted material faccs to investors in connection

lr i th the offer and safe of securit ies.

50. Among the false and mieleading sCatements were:

(A) the promissory notes guaranteed a return of between

( B )

( c )

7 .5?  and  369  i n te res t  annua l l y  on  the  p r i nc ipa f

i4vestment (depending on the investor) and return of

1 - L a  n / i n ^ i h r l  r f  r h a  a h . l  ^ f  r F l m  ^ f  l h c  ^ r 6 m i a q ^ r \ t

no te ;

the money would be ueed as an investmenL to purchase

l i f e  se tc lemen t  l nsu rance  po l i c i es  and  to  pay  rhe

premiums on those policiee;

there were suff icient funds in Hankins Private Client 's

I, iachovia bank accounl to pay invesEor Macron;

Hankins Life sett lement ie a l icensed l i fe sett lement( D )

51, Among

(A)

resold as

Solomon smith

and maintained

d ied .

( E )

broker; and

t h -  r i f A  q a f t l a n 6 n f  n d l i . i F s  w o u f d  b e

investments to broker-dealere euch as

Barney or Bear Si:earns, or held onto

'  r F i  l  f h F \ /  m : t , , r a . l  ;  p  r h e  i n s u r e d

the omitted facbs to investors lvere:

that their investment moniee would be

6 v i < i - i h d  i n i r a c f ^ r a .

Lhat their investment monies would be

used to pay

- 1 0 -
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( c )

scheme;

that the money would not be invested in the purchase

and maintenance of f i fe sett lements;

5 3

5 2 .

( E )

as a  l i fe  se tc lement  b roker  o r  p rov ider ;  and

that Hankins, Hankins Private Client and Hankins Llfe

Settlement are not registered with the Bureau to sel1

g e c u r a t s l e s .

Each omission or material ly false or misfeading statement in

v i o l a t i o n  o f  N .  J .  S . A .  4 9 t 3 - 5 2 ( b ) .

Each  v io la t i on  o f  N . , l .S .A .  49 :3 -52 (b )  by  each  de fendan t  upon

each invesLor is a separate wiolal ion of the statute and ie

cause for the imposit lon of a civi l  monetary penalty for

each separate violation pureuant to N-J-€-A 49:3-7O.L.

COUIfT III

ENGAGING IN A}IY ACT. PRACTICE OR COURSE OF BUS]NESS
VIHICE WOI'IJD OPERATE AS A FRAI'D OR DECEIT T'PON ENg PERSON IN
CONNECTION WITH THE OFFER. SAIJE OR PURCEASE OF SECI'RITIES

IN  V IOLATION OF N . , t .S .A .  49 :3 -52 (c )
(As to al l  defendanLs )

P la in t i t f  r epea ts  the  a l l ega t i ons  i n  t he  p reced ing

paragraphs as i f  ful ly set '  forth herein.

Defendant Hankins, individually and through l{ankins Priwate

Client and THGL, engaged in a course of business including,

among other things, offering lnvestments in the purchase of

(D) Hankins l , i fe sett lement is not l icensed in New ,Jersey

5 5
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l i fe settlements evidenced by promissory notes that

purported to pay unreasonably high rates of interest ranglng

from 7.53 to 353 annua11y, misrepresenting the nacure and

risks of the investments, fail ing to return investor funds

while using new investor money to pay o1d investors, which

operated as a fraud and/or deceit upon the investors and

o t h e r s ,  i n  v i o l a t i o n  o f  N . , . 1 . S . A .  4 9 t 3 - 5 2 ( c ) .

5 6 .  E a c h  v i o l a t i o n  o f  N . , l . S . A .  4 9 : 3 - 5 2  ( c )  b y  e a c h

each invesLor ie a separaLe violation of that

cause for the imposit ion of a civi l  monetary

each eeparate violaLion purEuant to NjL€-_A-

defendant upon

sbatute and is

4 9 : 3 - 7 O . L .

COT'NT IV

ACTING AS A BROKER-DEAIER WITHOUT REGISTRATION
IN V IOLATION OF N .a t .S .A .  49 :3 -56 (a )

(As to defendancs Hankins Private Client.
Hankins Life Sett lemenL and THGL)

57 .  P la in t i f f  r epea ts  the  a l l ega t i ons  i n  t he  p reced ing

paragraphs as i f  fu1ly set forth herein.

58. All  offers and sales oriqinated from New Jersev.

59. Defendants Hanklns Private Client, Hankins Life Sett lement

and THGL effected or attempted to effect transactions in

securit ies from, in or within New Jersey and, thus acted as

a  b r o k e r - d e a l e r ,  a s  d e f j n e d  i n  S e c t i o n  4 9 : 3 - 4 9 ( c )  o I  t h e

Securit ies taw without beinq resistered with the Bureau.

60 .  De fendan ls  Hank ins  P r i vaLe  C-L ien t ,  Hank ins  L - te  SeLL-emen l
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6 2 .

6 3 .

6 4 .

6 5 .

and THGL urere not exempt fron registration with bhe Bureau

as a broker-dealer.

Defendants Hankins Priwate Client, Hankins Life Settfement

and  THG] ,  v io la ted  N .J . s .A .  49 :3 -55 (a )  wh ich  requ i ree ,  among

other thingg, that only persone and entit ies regi6te:red with

the Bureau may lawful1y act as broker-dea1ers.

Each act by defendants Hankins Private cl ient, l lankins Ir i fe

sett lement and THGL as an uDregistered broker dealer

c o n s t i t u t e e  a  s e p a r a t e  v i o l a t i o n  o f  N . ' f  . S . A .  4 9 : 3 - 5 6 ( a ) .

COI'NT V

EUPIJOYING I'NREGISTERED AGENTS
IN V IOLATION OF N . i I .S .A ,  49 :3 -55 (h )

(As  to  de fendan ts  Hank ins  P r i va te  C l i en t  and  THGL)

P la in t i f f  r epea ts  the  a l l ega t i ons  j n  t he  p reced ing

paragraphs as i f  ful ly set forth herein.

Defendants Hankins Private Client and THGL empfoyed or

engaged  agenLs  i n  e f fec t i ng  o r  a t tempt ing  t . o  e f tecL

transactions jn securit ies from, ln or within New Jersey.

Defendants Hankins Private Client and THGL's employees acted

ae  agen ts  as  de f i ned  i n  Sec t i on  49 :3 -49 (b )  o f  t he  secu r i t i es

La\^',  without being registered with Lhe Bureau.

Defendants Hankins Privale Client and THGL's conduct

constituted employing agents who were noL registered wj,ttr

c h e  B u r e a u  i n  v i o f a t i o n  o t  N . J . s . A .  4 9 : 3 - 5 6  ( h )  .



67 .  Each  v io la t i on  o f  N .J .S .A .  49 :3 -52  was  a  separa te  v io la t i on

of that statute and is cause for the imposit ion of a civi l

monetary penalty for each separate violabion pursuant to

N .  J .  S . A .  4 9 : 3 - ? 0 . 1 .

6 8 .

6 9 .

' 10  .

7 1 .

coltNT vr

ACTTNG AS EN AGENI WTTHOUT REGISTRATION
IN VTOLATToN oF  N .J .9 .A .  49 :3 -56  (a )

(AB to defendant Hankins)

Plainti f f  repeats the al legations set forth in t 'he preceding

paragraphs as i f  ful ly set forth herein.

Defendant Hankins represented Hankins Private Client and

THGL in effecting or attemptj.ng to effect transactions in

securit ies from, in or within New Jersey and, thus, acted ae

agen ts ,  as  de f i ned  i n  eecb ion  49 :3 -49 (b )  o f  t he  Secu r j - t i es

Law, without being registered wlth the Bureau.

De fendan t  Hank lns  v io la ted  N .J .S .A .  49 :3 -56 (a )  wh lch

requires, among other things, that only persons registered

with t 'he Bureau may 1ah/fu11y act as agent6.

Each sa]e to investoas constitutee a separate violation of

N . J . s . A .  e 9 : 3 - 5 6 ( a )  a n d  i s  c a u s e  f o r  t h e  i m p o s i t i o n  o f  a

civi l  monetary penafty for each separate violation pursuant

t o  N . , f  .  s .  A .  4 9 : 3 - 7 0 . 1 .

COI'NT VII

- 1 4 -



'72 -

'73 -

' 7 4 .

'75 -

7'�7 -

SEI,LTNG I'NREGTSTERED SECURSTISS
IN  V IOLATION OF N . . ' . ,S .A .  49 :3 -60

(As against al l  defendants )

Plainti f f  repeats the aflegations set forth in the preceding

paragraphs as 1f ful ly eet forth herein.

Defendanls Hankins, individually, and through Hankins

Private Client, Hankins Life Sett lement and THGI,, sold

eecurit ies that were noc registered with the Bureau.

The securit ies were required to be registeraed wiLh the

Bureau pursuant to N-rJ-_g--A- 49r3-5O.

Each safe of unregistered eecurit ies constitutes a separate

v io la t i on  o f  N . ' f  .S .A .  49 :3 -60  and  i s  cause  fo r  t he

imposit ion of a civi l  monetary penalty for each separaLe

v io la t -Lon  pu rsuanL  Eo  N-_J -_g -A=  49 :3 -?0 .1 .

COI'NT VI I I

FREEZTNG OF ASSETS
(As to al l  defendante )

Plainti f f  repeats the al legations eet forth in the preceding

paragraphs as i f  fu1ly set forth herein.

P u r s u a n t  t o  N . , l . S . A .  4 9 : 3 - 6 9 ( a )  ( 2 ) ,  t h e  a s s e t s ,  r e a l  a n d

personal, of al l  defendants should be frozen in that such

assets should not be disposed of, transferred, dissipaLed,

encumbered. or withdrawn pending further order of this

Court ,

- 1 5 -



DEI.IAND FOR RELIEF

| .1 lHEREFORE,  p la in t i  t f  r especc tu l l y  - reques t  t he  en l r y  o f  a

judgment pursuant to N_.-J,..15:A.-4 9 :3 -47 qg eeq- r

(A) Finding that defendants engaged in the acts and

praclices al leged above;

(B) Pinding that such acts and practices constitute

violations of the securit ies Lavr;

(c) Enjoining defendants from violating the securit ies Law

in any manner;

(D )  En jo in jng  the  i ssuance ,  sa le ,  o f fe r  f o r  sa le ,  pu rchase ,

^ F F a r  r a  n , t r ^ L . a a  ^ r ^ m ^ f i ^ n  h a d ^ F i ^ r i ^ n

adwertlsement or distr ibution from or within New Jersey

of any securiL. ies by or on behalf of defendants, their

o t t i ce rs ,  d j rec ro rs ,  empfoyees ,  agen ts ,  b roke rs ,

partners, stockholders, attorneye, succeseorg,

subsidiaries and aff i l  iatee;

(E )  En jo in ing  Hank ins  L l f e  Se t t l emen t  L .L .C .  f rom

maintaining a website without complying lvibh the

Securit ies Law and other applicable law;

(F) Prel iminarl ly freezlrg the aesets of and enjoining

defendants' asseLs and al l  persons who receive actuaf

or constructive noLlce of this order from direcLfy or

i n . i i r a - r  l v  A i d ^ ^ o i n d  ^ f  i - v : n a f a . . i n d  e a l l i n d



( G )

dissipating, encunibering, l iquidating, or withdrawing

any assets or property owned o-r concrol led by said

defendants excepl Lhat they may pay ordinary and

necessary business and/or l iving expenses which have

been  app roved  i n  advance  by  p la in t i f f  o r ,  i f  p la in r i f f

ob jec ts ,  Lhe  CourL .  These  asseLs  sha l l  i nc lude ,  bu t

are not l imited to, accounts in any and al l  f inancial

i ns t i t u t i ons ,  b roke rage  and  t rad ing  accoun ts ,  rea f

property, pereonaf property, pension and -reLirement

accounts, etc . ;

Enjoining defendants and each and every person who

rece ives  ac tua l  o r  consL ruc t i ve  no t i ce  o f  t h i s  o rde r ,

from destroying or concealing any books, records and

documen ts  re la t i ng  i n  any  way  Eo  the  bus jness .

f inancial and personal affairs of al l  defendants, their

successo rs ,  subs id ia r i es  o r  a f f i l  i a tes ;

Requ i r i ng  de fendan ts  to  p rov ide  p la inc - i f f  w iLh  an

accounting, at their expense, perforrned in accordance

with Generally Accepted Accounting Principles, of the

business records and accounts of defendants and aff

underlying documents and information used to prepare

the accounting;

Affording each purchaser of securit ies issued by or on

beha l  f  o t  de fendanrs  Lhe  opc ion  o f  resc ind ing  such

( H )

( 1 )
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( , f  )

(r,)

(K )

purchase and obtaining a refund of moniee paid, plus

inEeresE  and  expensee  inc jdenL  to  e f fec t i ng  the

purchase and rescission;

Affording each purchaser of securit ies issued by or on

beha l f  o f  de fendan ls  the  op t i on  o f  rece i v ing

resti tut ion of losses incurred on disposit ion of the

eecu r i t i es ,  p lus  i nEeres t  and  expenses  i nc iden t  ro

effecting the purchase and resti tut ion;

Assessing defendants civi l  monetary penalt ies for each

violat. ion of the Securit ies Law in accordance wittr

N . , 1 . S . A . 4 9 t 3 - 7 0 . 1 - i

Requ i - r i ng  a l l  de fendan ts  to  pay  resL iLuL ion  and

disgorge aff profl ts and/or funds gained through

violations of the Securit ies Law;

A f fo rd ing  P la inL i t t  and  a f fec ted  th l rd  pa rE ies  any

add iE . i ona l  re l i e f  t he  cou rE  may  deem jusL  and

equ i tab le .

ANNE MILGRAM
ATTORNEY GENERAL OF NEW JERSEY

Deputy Altorney General

( M )

Dated:  March l l  ,  too,

Anna M. LascArain
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Dated : March ./J-, ,ool�

ANNE MILGRAM
ATTORNEY GENERA], OF NEW JERSEY

Vlctoria A/ M
Deputy Attorn ceneral

- 1 9 -



VERTFICATION

r  c , , l  a , i  i  k ^ l  > n L i  a t , , i  - ? L e a L r r v  d -

As  an  InvesL iga to r  f o r  Ehe  New Je reey  Bureau  o f  Secu r i t i es ,

I am an authorlzed representative of Plainti f f .  f  have read the

foregoing Complaint and cerLify of my own personal knowledge that

the facts contained therein are true based upon the Buteau's

investigation. I am aware that i f  hhe foregoing s cemencs are

wi l l t u l l y  f a ] se ,  , t  am eub jecE  to  pun ishme

Sylvia Kol c z

of Securit ies

Dated: March JJ, ,oo"

lnwestigator
New Jersey Bureau
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R. 4:5-L(C) DESIGNATION OF TRIAI, COITNSEIJ

Deputy Attorneys General Anna M. Lascurain and Victoria A.

Manning are hereby deslgnated as tr ial counsel on behalf of

P la in t i f f  i n  t h i s  ma t te r .

R. 4:5-1 CERTIFICATION

I cert i fy that to the best of my knowledge, this matter is

not the subject of any other contemplated ciwil  action or

arbitrat ion proceeding, and thaL there is no other party who

should be joined in this action at this t ime although the

Bureau's investigation is continuing.

ANNE MILGRAM
ATTORNEY GENERAL OF NEW ITERSEY

M . 1 n
Deputy Attorney General

ANNE MIL
ATTORNEY JERSEY

Victori nlng
Deputy Att ey ceneral

Dated; March ,  2 0 0 8
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