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NEW JERSEY

GENERA], EQUITY

ANNE MI].GBAM,
Attor:ney General  of  New ,Jersey,
on behalf  of  AMY KOPLETON,
Act ing Chief of  the New Jersey
B u r e a u  o f  S e c u r i t i e s ,  1

C i v i ]  A c t i o n

fTNAi JUDGMENT AND
CONSENI ORDER AS TO
DEFENDANT
MICHEE1 D'T}IG8I.O

MICIIAEL D'ANGELO, Individuaf ly
and as a Member of CMR MNGT.
GROUP ], ] ,C;
DIANA D'ANGET.O, Indi ,v idual ly and
as Vice President of CMR
MNGT. GROUP IT,C;
RlCHARD SLADEK, lndividual ly and
as a Member of CMR MNGT.
GROUP ],],C;
CHART,ES T. BARBERO, Individual ly
and as a Member of CMR MNGT.
GROUP ],LC;
CMR MNGT. GROUP, T,T,C, A NEW
Jersey f imited l iabi l i ty company;

D e f e n d a n t s .

r  Th is  ac t ion  was conhenced on  beha l f  o f  fo lmer  ch ie f  o f  lhe  ^ew
J e r s e y  B u r e a u  o f  S e c u r i t i e s ,  v i n c e n t  J .  o ! i v a .  r n  a c c o r d a n c e  w i r h  R .  4 : 3 4 - 4 ,
t h e  c a p t i o n  h a s  b e e n  r e v i s e d  t o  r e f l e c t  ! h e  c u r r e n !  A c r r n g  c h i e f  o f  t h e  N e w
J e ! s e y  B u r e a u  o t  S e c u ! i t i e s .

E I{TE R ED (_.f! . A.J [,.,iS

CAVAl,li:;i. !,1.



This matter was presented to the Court by Anne Milgr.am,

Attorney General of New Jersey, on behalf of Vincent J. Oliva, the

former: Chief of the New Jersey Bureau of Securit ies ("Bureau,,),

(DepLLy  A tco  ney  Gcnera l  V  . c ro r i a  A .  Mann jng ,  appoar j  |  9 f )  ,  pu rsudn t

to  N-J .S .A .  4913-69 (a )  |  B -  4 :52 -1  and  & ,  4 :6?  fo r  v io la t i o4s  c f

the  New Je rsey  Un i fo r : rn  Secu r : i t i es  I , aw  (1997) ,  N . \ t .S .A .  49 t3 -4 j  e t

seq . /  ( "Secu r i t i es  La ! r " )  .  De fendan t  M ichae l  D /Ange fo  ( "D /Ange ]o , , ) ,

represeni:ed by Howard Masia, Esq., and Pfainti . f f  have agreed to

reso l ve  any  and  a l l  i ssues  i n  con t rove rsy  _ rn  th i s  ac t i on ,  on  the

terms sel forth in this Final Judqiment and Consent Order, which

ter:ms have. with the consent of Any Kopleton, Acting Bureau Chlef,

and D'Angelo, been revielred and apploved by the Honorable Thofias ,J.

Cavanagh ,  P ,J .  Ch , ,  as  con f i rmed  by  the  en te r i ng  o f  t h i s  F ina l

Judgment and Consent Order, as the voluntary acts of the part ies.

The Court has made no f indings in this matter oLher than that the

part ies ente:red inlo this sett lenent fr:eely, vofuntari ly and

know ing ly .

Amy Kopleton/ the Acflng Bureau Chief, makes the fotlowing

findings of fact and conclusions of fa\,r,  which D'Angelo nelther

admi t s  no r  den ies :

1 . Defendant D'Angelo i ras a nember and president of CMR, a New

Jersey l imited f iabi l i ty company, since the t_ine of i ts

formation on or about NoverJcer 18, 2004, to date.

At a1. l  relevant t ines, Diana D,Angrel .o was malr ied to D'Ange_Lo.

- 2 -



3 .

They  cu r ren t f y  res ide  a t  3  E rno l y  Cour t ,  pe r r i nev i l l e ,  New

Jersey .

At the t ime of the formation of CMR, D'Angelo/ Richard S]adek

("Sladek") and Chailes Barbero ("Bar:bero,.) held equal

interests as mentlcers of CMR. The membership interests changed

on August 5, 2005 pursuant to an arrangement where D,Angelo

held a 958 interest in CMR and Stadek and Barber:o each owned

a  2 - l / 2% in te res l .

From approximately January 2'7, 20A4 through January 2006,

defendants, D'Angelo, Sladek, Barbero, and CMR offered and

sold securit ies in the form of investment contracts from an(]

w.ithin New ,Jersey to 26 investors- The securit ies were

referred to by D'Angefo, Sladek and Barbeto as the ..Capital

Enhancement Program" (the "Pr:ogram,,) .  They coltectively raised

$3.2 mil.Lion from the sale of the securit ies, D. Angelo,

Sladek and,/or Barbero falsefy represented to investors that

the Program quaranteed a return of between 5t and 12? interesL

per month on the principaf investment (depending on the

inveslor:) and return of the principaf at the end of twelve

(12 )  mon ths ,  A  second  inves tmen t  p log ram was  o f fe red  to

- n v e s L o r s  L h a r  g u a r a n L e e d  a  h i g h e !  m o n L h _ L y  i r  L e r a s L  r a c e  o f

159 and return of the principaf at the end of twelve (12)

months- D'Angelo, Sladek and/or Barbero falsely lepr.esented to

investors thal the second investnent program guaranteed a

-3 -



6 .

5 .

8 .

' 7 .

r e L .  l  o f  l 5 g  p e r  m o n ( h  a n o  r 6 L u r n  o f  t h e  p r i n c j p a _  a t  c n F  e n d

of t l reLve (12 ) months.

D ' A n g e l o  c o n l r o l l e d  a n d  m a i n t a i n e d  t h e  b o o k s ,  r e c o r d s  a n d

accounts of CMR and, as such, issued the interest checks ro

investors on behalf  of  CMR and responded to investor inquir ies

a b o L L  L h e  s  - L u s  o f  t h e _ r  i n v e s L m e n t s  i n  L n e  p r o g r a m .

D'Angelo used investol ]  funds ro:

a .  m a k e  p a y m e n t s  t o  e x i s t i n g  i n v e s t o r s ;

b .  p a y  D ' A n g e f o  a n d  D i a n a  D / A n g e l o ' s  p e r s o n a l  e x p e n s e s ;

c. putchase fuxuty i tems; and

d. transfer funds to JTA Enterprtses for t ransfer to the

o t h e r  P o n z i  s c h e m e .

In or about Deceniber 2005, D,Angelo learned about the other

Ponzi scheme. D'Angelo, cont inued the CMR investment schelne.

D ' A n g e ] o /  S l a d e k  a n d / o r  B a r b e r o  m a d e  f a l s e  r e p r e s e n t a t i o n s  t o

i n v e s t o r s  i n  c o n n e c t i o n  w i t h  f h a  n , , r ^ L r < 6  r n A  e r r a  ^ f  t h e

s e c r r i t i e s ,  d n d  o - , c r e o  m a L e r i a l  i n r o r m a L  i o n ,  i n . _ L d i n g :

a. their  money was safe -  that i t  would be placed in a . .non-

deplet ion account" f rom which i t  could not be withdrawn -

and that whi le deposited i in the "non-deplet ion account, , .

the investors'  money ould serve as a guarantee of

capital  behind the prof i t -making act iv i ty;

b .  a t  t h e  e n d  o f  a  1 2 - m o n t h  p e r i o d ,  o r  s o o n e r  i n  s o m e  c a s e s ,

the pr incipa. l  would be repaid to the investor or rol led

- 4 -



9 .

1 0 .

1 1 .

1 2 .

over lnro a new lnvestment program;

The nanner in which CMR r,rould generate the profi t  to pay

the monthly interest rate included foreign culrency

tradtnq or currency swaps, unspecil ied activity invofving

Switzetfand, U.S. federal government money manipulation,

and trading in Large blocks of bank notes,

The  secu r i t i es  o f fe red  fo r  sa le  by  CMR,  D ,Ange1o ,  S ladek  and

Barbero were not registered with the Bureau, exempt from

req is t ra t i on  o r  f ede ra l l y  cove ted  secu r i t i es .

Neither:  CMR, D'Angefo, Stadek nor Batbero \dere registered ! , /atn

the Bureau i l r  any capacity.

D'Angelo and others employed a scheme to deft :aud invesEors

which included, but was not l imited to:

a, mlsrepresent ing i :he nature and r isks of the investments

to lnvestol]s;

offering a purported investment that was g,uaranireed;

fai l ing to return investor funds;

misappropriat ing investor funds for: personal benefit  and

use; and

e. misappropriat ing j-nveslor funds t.o and in a ponzi scheme,

a l f  i n  v i o l a t i o n  o f  N . , I . S , A .  4 9 1 3 - 5 2 | a ) .

Defendants Cl4R, D/Angelo and others made nateria] ly fa_lse and

misleadingr statenents and/ol omitted material facts to

b .

o ,

anvestors 1n connect ion i r i th the offer and sa. le of securi t ies.



A m o n g  r h e  f a L s e  a . l d  m i s l e a d j n g  s t a ,  a r e n t s  w e r e :

a. the Progr:am guaranteed a return of between

i  h f c r A < r - . ,  . , - r  p r  i l c i p a l  i n v F s L m e n t

on the investor) and return of the pr. incipal

53  and  12*

(depending

b .

of twelve (12) months;

the second investment program guaranteed a ret.urn of 15?

per month and return of the pi incipal at the end of

twe lve  (12 )  mon ths ;

the investors' money lras safe;

the investors' money would be placed in a ..non-deplei: ion

account" f iom which it  could not be withdrawn - and that

nhile deposited in the ..non-depletion account,,,  the

investor.s' money wou-ld serve as a guarantee of capital

behind the piofi t-making activity;

at the end of a 12-month per: iod or sooner, the principaf

would be iepaid to the investor ot rof led over] lnto a ner.r

investment plogram;

that CMR i/ou.Id generate the profi t  to pay the monthly

interest rate through foreign currency trading or

currency sr,raps, unspecif ied activity involving

Switzeir land, U,S. federal government money nanipulation,

and tradlnq in Iarge blocks of bank notes;

D 'Ange lo  was  pay ing  $5 ,000  a  day  to  an  a t to rney  i n

Switzerfand who engaged in an unexplained pr:ofi t-making

g -

f -
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t iading that was only being performed by four t iaders in

t h e  w o r l d ;

h, the prof i t  making end of the investment was seclet ive and

i  n v o l v e d  t h e  g o v e  r n m e n L  d o i n g  s o m e t h i n g  w i t h  t h e

investment money which generated a great retutn;

i .  t h e  p r o f i t - m a k i n g  a c t i v i t y  w a s  f r o m  s e c r e t  U . S -  f e d e r a l

bond pr.ograms, and that the bonds were to be sofd and

resold, with the money eventuaf ly ending up in

S w i t z e r : l a n d ;

CMR invested in farge-vofume blocks of bank notes

( s 5 0 . 0 0 0  - i n i m u n )  w h i c h  g L a r a n t e F d  a  5 Z  r e L L '  n  p e r  r o r  L h ,

CMR made money by invest ing overseas, and thei i  money

riould not be invested direct ly,  but p. laced into secure

"non-depfet ion bank accounts,,  and used as col fateral  by

individuals who traded far.g.e blocks of bank notes;

the CMR investment money would be placed in a poof of

money to funct ion as a bank, and CMR would use that money

t o  a c c e s s  U . S .  f e d e r : a l  f u n d s  a n d  c r e a t e  f i n a n c i a l

leverage to swap currencies overseas, reaping farge

prof i ts in the process/ and that D'Angelo was involved

with large dol lar investors, through the access piovided

b y  B i l l  C l a r k '  s  f a t h e r ;

the monthly pal.ments could not be made or the pi incipal

returned, because:

k .

t .

- 1 -



.111  .

vi . i . i  .

1 X .

the CMR money was invested in JTA iras frozen by

l i l igat ion commenced by the SEC in the CorrelL

L i t i g a t i o n ;

t he  S ta te  o f  New Je rsey  had  f i ozen  D 'Ange1o ,s

assets, making investor money unavaifabfe;

the CMR money was sent to Singapore where it  was

i n v e s t e d  L n  a  s o _ d r  p a n e l  o u s i n e s s , .

-he  "Secu r i t i es  Corun iss ion , ,  se i zed  thF  noney ;

a  m d  i n  S w i r z e r l d n d  b r o k e  n i s  l e 9  g o i n g  L o  t h a

bank;

the program had not yet started;

the pr.ogram wil l  not star:t untj-f  a later dat.e;

the next check wil l  arr ive before Christmas;

a guy in New Zealand was causing the delay;

the package was accidental ly sent to Swaziland

instead of Switzer. fand;

x i .  t h e  b a n k s  a ] ] e  c l o s e d ;

x i i .  t h e r e  w a s  a  w a i t i n g  p e r i o d  f o r  t h e  p r o g r a m  t o

s  cax r ;

x i i i .  t he  New Je rsey  A t to tney

money;

x i \ .  B i  l I  C I a r k  h a o  r a k e n  t h e  m o n e y , .

xv. the money had been seized;

cener:aI froze the

x v i .  L h e  m o n e y  h a d  f i n a n ^ e d  a  f a ; l e o  p r o j e c t , .

- 8 -



x v t f .

x x .

al l  the money had gone to "Steve";

a f ,  e r  t h e  S e o r e m b e r  - 1 ,  2 0 0 I  a L L d c k s ,  1 t

became increasingly di f f icul t  to move money

into the United States from overseas, and the

heightened scrut iny was holding up their

pal 'ment;

xi)<. the Swiss banks invofved had not received the money

to be used for the curlency swaps due to

diff icuft ies in movinq large amounts of money fron

the United States to Switzei land; and

the f i rst  CMR investment program had been

-I iquidated and al l  the investment money rol led into

a second program.

13. Among the omitted facts to investors were:

a. that their: investment monies would be used Lo pay

persona l  expenses  f rom D iana  D .Ange fo ,s  accoun t ;

lhat t ireir investment monies woufd be used to pay

a Y i  q f i  n n  i  h r . a c l - ^ r e .

that their investment monies woufd be transferred to a

third party rnho was purportedfy operating a ponzi scheme;

that lhe securit ies offered for sale by CMR were not

registered with the Bureau; and

that D/Angelo and others were not registered with the

Bureau to se11 secuii t ies

b .

d .

c .

- 9 -



7 4 Each omission or mater. ial ly false or misleading statement

v i o - L a t e d  N . J . S . A .  4 9 : 3 - 5 2  ( b )  -

De fendan t  CMR's  cou rse  o f  bus iness /  as  engaged  ln  by  D ,Ange fo ,

Sladek and Barbero, incfuding, among othei things,

misrepresenting the nature and risks of the investments,

fai l ing to return . investoi funds $rhi le misappropriat ing

investor funds for: personaf expenses and use/ using neir

investor money to pay old investors, opeiatecl as a fraud

and/or deceit upon the investors and others, in violation of

N .  J .  S . A .  4 9 : 3  5 2  ( c )  .

D'Angelo acted as an unregistered agent in effecting or

a t tempt ing  to  e f fec t  t ransac t i ons  i n  secu r : i t i es  f rom,  i n  o r

w i th in  Ne \d  Je rsey  i n  v io la t i on  o f  N .J .S .A .  49 :3 -56 (a )  .

CMR acted as an unregisteied broker dealer by effecting or

attempting to effect t l ]ansactions in securit les from, in or

w i t h i n  N e w  J e r s e y  i n  v i o l a t i o n  o f  N . , t . S . A .  4 9 : 3 - 5 6 ( a ) .

CMR employed or engaged unregistered aqents in effecting or

altenptinq to effect transactions in securit les from, in or

\,{t i thin New Jersey, in violation of N--.: I=I-A. 4 9 : 3-56 (h) .

CMR and  D 'Ange fo  so ld  un teg i s te red  secu r i t i es  i n  v io fa t i on  o f

N . J . S . A . 4 9 | 3 - 6 0 .

1 5 .

1 8

r'1

1 6

- 1 0 -



rT rs on tnit & a^v ot ,  2 0 4 9 ,

ORDERED AND AGREED:

PERMANENT INJI'}ICTIVE RETIEF

1. Defendant D,Ange10, individual ly and by oi  througn any

corporat ion, business ent i ty,  agent,  empfoyee, broker,

p a r t n e r ,  o f f i c e r ,  d i r e c t o r : ,  a t t o r n e y ,  s t o c k h o L d e r  a n d / o r  a n y

other person who is direct ly or indirectfy under his control

or di iect ion, is permanently restrained and enjoined fron

d l r e c t l y  o r  i n d i r e c t l y  v i o f a t i n g  t h e  S e c u r i t l e s  L a w  a n d ,

s p e c i f i c a l l y ,  f r o m :

a. engaginq in the securi t ies business in New afer:sey in any

capacity,  including, but not l imited to/  act ing as a

broker-dea1er,  agent,  investment adviser,  invesrmenE

adviser tepresentat ive oi  otherwise;

b .  i s s u i n g ,  o f f e r i n g  t h e  s a l e  o r  s e l f i n g ,  o f f e r i n g  t o

purchase or purchasing. distr ibut ing, pr:omoting:,

advert is ing, sol ic i t lng, negot iat ing, advancing the sale

of and/or.  pr.omoting secut i t ies, or advising regarding the

sale of any securi t ies, in any manner to,  f ron, or within

the State of New ,fersey; and

c. engaging in the conduct descr. ibed in plaint i f f ,s Veri f ied

CompLaint f i led in this matter.

DI SGORGE!@NT/RESTITUIION

2 -  D e f e n d a n t  D , A n g e l o  i s  j o i n t f y  a n d  € e v e r a f l y  l i a b f e  w i t h

-  1 1 -



3 .

defendant CMR Mngl. Gioup LLC. to pay resti tut ion to investors

i n  t h e  a m o u n t  o f  $ 2 2 0 , 1 ' 7 ' 7 . a 0 ,  p u r s u a n t  t o  N . J . S - A .  4 9 : 3 - 6 9 t a t ,

and  to  d i sgo rge  the  sum o f  $150 ,000 .00 .  The  i nves to rs  to  r , rhom

r :es t i t u t i on  i s  owed  a re  se t  f o r th  i n  t he  S t i puLa t i on  o f

P e s L i r u r i o n  L i s t ,  w h i c h  i s  i n c o r p o r a L A d  b y  r a f e r e n c e .

CIVIL MONETARY PENA],TY

Defendan t  D 'Ange lo  1s  assessed  a  c i v i l  mone ta ry  pena_ l t y ,

pu rsuan t  t o  N=J= j9 .4=  49 t3 -1A .1 t  i n  t he  amoun t  o f  $300 ,000 .00 .

However, i f  Defendant D,Angefo pays the resti tut ion amount of

92€ \0 .177 .00  to  the  Bureau ,  i n  f u l l  w i th ln  n ine ty  190 )  days  o f

entry of this Consent Order and Final Judgment by the Court or:

othervi ise credrted as per 91 14 befow, with pr.oof that Ene

source of such funds was not obtained f iom fraudulent or

i l l F g d l  a c t i v j  t y ,  c h e n  L h e  S 3 0 0 , 0 0 0 . 0 0  c i v i l  m o n e c a r y  p e n a _ L L y

due to the Bureau wi-lf be suspendedr/,U9#-

RELE.ASES

The Release and Sett lement Agreements l isted below inuring to

the benefit  of Body Solid Transportation/ Inc., CMR Management

croup, Ll,c and/or Michaef D,Angelo, Sr., are reformed as to

Re leasees  Body  So l i d  T ranspo i ta t i on .  I nc .  and /o r  D ,Ange lo ,  ! o

delete the -Langrage:

"3. Indeed, I expressly state that you bave not engaged' r  w r o n g o o i n g  o t  a n y  < i n d  i - r  r e g d l o  t o  d n y  m a l L e r
involving me. "

"5 .  I  ag ree  tha t  I  w i l l  no t  d i sc lose  to  anyone ,  i n
w a y ,  d r d  w i  l l  k e e p  a n d  m a i  n L a i n  a s  c o n f i d e n t i a l ,

- 7 2 -
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L e L m s  a n d  c o n d i i i o l s  o t  c h i s  A g r 6 . r e n L ,  c n e  L e r m s  o .  d r  y
and al l  negot iat ions feading to the execut ion of this
Agreement,  the amount ot considerat ion paj-d, and the
d _ I e g a _ j o n s ,  t r a n s d c c i o n s ,  d 1 0  r F l a L j o n s  o t  r h e  p a r L i e s
u p o n  w l ^  i c h  r h e  c - L a i m s  a s s e r r e d  w e r e  b a s e d  e x i e p t  a s
l a r c ^ n - ^ l v - .  - - n p l y  w i . h  ( a )  a p p - L i c a b l e
regu -La t i ons  o r  l a ! , , '  { b )  by  ocoe r  o f  a  cou r t  o r  compeLen t
ju r i sd l c t i on ;  ( c )  as  necessa ry  to  the  Re feas ing  pa r t i es ,
accountants, legaf advisors or tax advisor.s who wil l  be
infoimed of the confidentiaf nature of the information
and who wif.L agree to maintain such confidential i ty; or
(d) as necessary for faini ly or estate planning purposes
to irnmediate fami]y mencers who wil l  be advised of the
confidential nature of t .he infor.mation and who wil l  agree
to maintain such confidential i ty. I  understand that
confidential i ty is a signif icant, material and
substantial part of this Agreement- Any Breach of this
provision wil l  subject me to a val id claim from vou for
f u l  I  r e r u r n  o r  a n y  a m o L n L s  p a i d  h e r e L n d e r  a n d  a n y  o t h e .
ava i fab le  re l i e f .  "

Investor (6)

Al ice Cal- iguir i
n ^ n i  n i  ^  a : l  i  d , r i  r i

Es t re l l i t a  Ca l i gu i r i
A r l - h ^ n \ , 4 , 1 i - r r i ' i

Freya Cenno
Franklin cenno

Margie Faulkner
Richar:d Eau.Lkner

Joanne  Fe l i ce t t i
R i cha rd  Fe l l ce t t i

Dan  i  ea  r : 6  r :  dh  l -  v

Saver. io losue
E l i z a b e t h  l o s u e

Kaien l ,aible
James Murray

S t a n l e y  L e e

Date Sigrred

March 20, 200'l

l4arch 20| 200' l

l4arc}; 22, 2007

March 20, 2A0'7

lt larch 79, 2AA1

March 20, 200'7

March, 22, 200'/

March 20, 2A0'1

Amount

$ 1 2 0 , 0 0 0

$  3 0 , 0 0 0

$  2 1 , 0 0 0

$  6 4 , 0 0 0

$  8 6 , 0 0 0

$ 1 1 0 , 0 0 0

I  8 2 , 0 0 0

$  6 2 , 0 0 0
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and

5 .

R r  r h : , :  r  ^ - r  - ^ ^ r  ^

John T,opiccolo

l,aura l ,orenzo
?homas Bubryckie

Joseph Mirasola

remain.ing. language ln

e f fec t .

Mardn 24, 20A'7

Marc�h. 20, 2aA'7

March, 20, 200'7

March' 20, 2AA'1

sa id  p rov i s ion  sha f l

$  4 8 , 0 0 0

s 1 3 0 , 0 0 0

s  8 s , 0 0 0

$  3 0 , 0 0 0

remain in fu1.l force

The Release and Sett lenent Agreements 1lsted below inurlng to

the  bene f i t  o f  Body  So1 id ,  T ranspor : ta t i on ,  f nc . ,  and /o r

l4ichaef D/Angelo/ Sr. are reformed as to Refeasees to deleLe

the fanguage:

'3. Indeed, T expressfy state that you have not engaged
in fr:aud, misrepresentation or wrongdoing of any ki;d in
reqard to any matter invo.Lvinq me. Also, you have not
ac ted  o r  he ld  you rse l f  ou t  as  a  b roke r ,  so l i c i t o r .
d e a l e r ,  L n v e s t n e n r  a o v : s e r  o r  a q v i s e r  l e p r e s e n L a t i v e .  y o r r
and I have nol had any dealings whatsoever in securit ies,
sLocks, mutua] funds or unit investment trusts.,,

"5 .  T  ag ree  tha t  I  w i l f  no t  d i sc lose  to  anyone ,  i n  anv
\ { a y ,  d n d  u : I I  k e e p  a r d  n a r n L a i n  a s  c o n L i d e n t i o r ,  r h .
terms and condit ions of this Agleement/ the tetms of anv
a n o  a ' - L  n e g o - i a  j - o n s  l e , d i n g  L o  L h a  e x e c J c i o . l  o I  t h - L s
Aqreement, the arnount of consideration pald, and the
a l - L e g a t i o n s ,  r r a n s a c t i o n s ,  o n d  r e l a t i o - ) s  o t  c \ "  p u a t  - a a
Lpon  wh ich  -he  c la ims  asse r l  ed  we le  oased  a *cap r  a=
reasonably necessary to comply with (a) appficabfe
regulations or lawt (b) by order of a court of competent
j u r i sd i c l i on ;  ( c )  as  necessa ry  to  the  Re leas ing  pa r t i es /
accountants/ fegaf advisors or tax advisors who wil l  be
-informed of the confidential nature of the information
and who wil l  aqree to maintain such confidenti al i  tv; or
t o ) . a s  l e c e s s a r y  F o r  r a m i l y  o r  F S t a c e  p _ a n n j n q  p u r p o a a "
to i inmediaEe family rnemb'ers who r,/ i1l be advised oi the
confidential nature of the inforination and who wif l  aqree
r o  m a : n t a i n  s u c h  ^ o n t i d e n t i a - L i L y .  I  r n d e r s L a n d  ; h d t
con f i den t i a f i t y  i s  a  s ign i f i can t ,  ma te r i a l  and
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substantiaf part of this Agteement. Any BLeach of this
pr.ovision wil l  subject me to a val id cfaim fron you for
fufl  return of any amounts paid her.eunder and any other
ava i l ab .Le  re1 ie f .  "

Investo! (s)

Malek Battaf
Siham Batta.I

u  n r ' 9 e 1 e

Roxanne DuBo.is

Debra Emanuel

Ph i l i p  I osue
Antoinette Iosue

Emanuefe Iosue

Saverio Iosue
Ef i zabe th  Iosue

Patt i  Ann Shea

The remaining language

and  e f fecL .

Date Signed Arrount

$ 6 5 , 0 0 0

s 1 0 , 0 0 0

5 s 5 , 0 0 0

9 2 3 , 1 0 0

$ 4 s , 0 0 0

s 5 5 , 0 0 0

$ 4 5 , 0 0 0

$ 4 5 , 0 0 0

remain in ful1 force

Apri l  2,

Ap r i l  4 ,

in said provi sion

Apr i f  5 ,

Apri l  2l

Ap r i l  4 ,

Ap r i l  2 ,

Aprl l_ 2,

March  31 .

2001

2 0 4 1

2AA ' l

240 '7

244 ' � 7

200'7

2 A O A

200a

sha l  l

6. The Refease and Sett lement Agreements l isted below inuring to

the benefit  of Body Solid, Inc. and/oi D.AngeIo al]e refol]med

as to Releasees to defete the language:

*3. Indeed, I expressly state that you have not engaqed
in fraud, mi s representati  on or i ,rrongdoing of any kind in
regard to any matter involving me- A1so, you have not
acted or he_Id yourself out as a broker, soficitor,
dea.ler, investment adviser or adviser tepresentative. you
and I have not had any dealings whatsoevlr in securit ies,
stocks, mutual funds or unit investment trusts. I
specif icalfy acknowledge that this Release includes a
loan made to D'Angelo and/or CMR - over which loan monies
D'Angelo had complete discretion, control and authoritv..,

- 1 5 -



' 5 .  T  a q r F -  L h a r  T  l r i l l  n o t  o i s . l o s e  t o  a n y o n e ,  j n  a n y
way, and wi l l  keep and naintain as conf ident ial ,  the
terms and condit ions of this Agieement,  the terng of any
a n c {  a l _  n e g o L . a c i o n s  l e a d i n g  t o  L h e  e x e c L L i o n  o f  L h . i
Agreement,  the amount of considerat ion paid, and the
a L l e q a t : o ' l s ,  I  r d r s a c r i o n s ,  a n d  L e - L a r ; o r  s  a t  L l e  p a r c i e s
upon which the cfaims asserted were based except as
reasonably necessar.y to comply hr i th (a) appl icable
regufat ions or law; (b) by order of a court  of  competent
j u r i s d i c t i o n ;  ( c )  a s  n e c e s s a r y  t o  t h e  R e l e a s i n g  p a r t i e s ,
d c c o u n L a r L s ,  l e g a - L  a d v i s o r s  o r  t a x  a d v j s o r s  w h o  w i l l  b e
informed of the conf ldent ial  nature of the _information
and who wi l l  agree to maintain such conf idenl ial i ty;  oi
(d) as necessary for fam.i fy or estate planning purposes

to innnediate fani ly member:s who wi l l  be advised of the
conf ident ial  nature of the information and who wi l l  agree
lo marnt.atn such conf ldent iaf  i  ty.  I  understand that
c o n f i d e n t i a l i t y  i s  a  s i g n i f i c a n t ,  m a t e r i a l  a n d
subgtant ial  part  of  this Agreement.  Any Breach of this
provision ni l f  subject me to a vaf id c_Laim from vou for
. u . I l  r e , u r n  o f  a n y  a m o J n t s  p a . L d  h e . e u n d a r  a n d  a n i r  o t h e r
a v a i l a b l e  r e ] i e f .  "

Inwestor (s)
Domin-ic Cal iguir i
A. l ice Cal igui i i

Fr:ankf in Cenno
Ereya Cenno

Paul Floyd

John Lopicco lo
Barbara l ,opiccolo

T o  f f 7 6 t l  . \ 6 e f  a r  1 a

The remain.ing language in

fo rce  and  e f fec t .

Date Signed Amount

. l u n e  9 ,  2 0 0 7  $ 1 1 5 , 0 0 0

June 9,

June  26 ,

2 0 0 1

200 '1

5 0 , 0 0 0

8 0 , 0 0 0

The Release and Sett lement Agteements l isted belor, inuring to

the benefit  of Body Sofid, Inc. and/or D.Anqeto are teformed

J u n e  9 ,  2 0 0 7  $ 2 9 5 , 0 0 0

J u n e  9 ,  2 0 0 7  $ 1 0 0 , 0 0 0

said piovision shaf l  remain in ful l
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as to Releasees to delete the fanguage:

"3. Indeed, I express-ly state that you have not engaged
in fraud, misrepresentation or wrongdoj-ng of any kind in
regard to any matter involving me. Also. you have not
ac ted  o r  he fd  you rse l f  ou t  as  a  b roke r ,  so l i c i t o r ,
dealer, investment adviser or adviser representative. you
and I have not had any dealings whatsoever: in securlt ies,
stocks, mutual funds oI unit investment trusts. I  never
ind i ca ted  tha t  Mr -  and /o r  Mrs ,  T ,op i cco fo .s  l oan  o f
5300,000 \,.ras an investment of any type. In fact, I  have
no knovrledge of the f inanciaL dealings between the
Releasees (you) and John or Balbara Lopicco1o.,,

"5. T agree that T wil ]  not dj-scLose to adyone, in any
way, and wil l  keep and maintain as confidential,  the
terms and condit ions of this Agreement, the terms of any
and al l  negotiat ions feading to the execution of this
Agreement, the amount of consider.ation paid, and the
. l - e g a t i o n s ,  L r a n s a c t  i o n s ,  a n d  l e l a l  . o n s  o t  L h e  p a r r i e s
L p o n  w n i c h  r h e  c l a i n s  a s s e r L o d  w e r e  b a s e d  e x ; e p t  a s
r 6 a s o n a b l y  n e c e s s a r y  L o  c o m p l y  w i t h  { a )  a p p l i c a b J e
regulations or: 1aw; (b) by orde! of a court of competent
juri-sdict ion; (c) as neeessary to the Releasing pait ies,
accountants, legal advisors or tax advisors who wi1_L be
informed ot the confidentiaf nature of the information
and who wil l  agree to maintain such confldential i tv; or
( d J  a s  n e . e s s a r y  f o r  f a m i l y  o r  e s c a l e  p l a n o i n g  p r . p o s " "
to immediate farni ly menibers who !,r i l t  be advijed oi the
confidential nature of the infor:mation and who wil l  aqree
I  o  m a : n t a  i n  s u c h  c o n r i d e n r  i a r :  L y .  I  u n d e r  s t a r d  h a t
confidential i t .y is a signif icant, materiaf and
substantial pai l  ol this Agreenent. Any Breach of this
piovision wif l  subject ne to a val id claim fron you for
fu]l  return of any amounts paid her.eunder and any other
avai]able r.ef ief. "

Na$e of hvestor (s)

George F.lynn
Donna Flynn

The remaining language

and  e f fec t .

Date Sigled

June  3 /  2  007

AEount

$  9 s , 0 0 0

in said provision shall  remain in ful l  force
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B .

9 .

1 0 ,

FINAI i'UDGUENT

As  such ,  f i na l  j udgmen t  i n  t he  amoun t  o f  $670 ,1?? .00  i s

entered against defendant Michael D,Ange10, residing at 3

Emory Court, Perrineviffe. New Jersey, representing

9 2 2 4 , 1 1 7 . 0 0  i n  r e s t i t u t i o n .  $ 1 5 0 . 0 0 0 . 0 0  i n  d i s g o r g e m e n t ,

p u r s u a n t  t o  N . J . S . A .  4 9 : 3 - 6 9 { a )  ( 2 )  a n d  $ 3 0 0 , 0 0 0 . 0 0  a s  a  c . i v i l

mone ta ry  pena f t y  pu rsuan t  t o  N .J .S .A .  49 .3 - ' tO -1 ,  sub jec t  Lo

the  above  p rov i s ions .

GENER.AI PRO\ESIONS

Pa\zment of the disgorgement/r .est i tut ion and civi f  monetary

penaLty, unLess suspended pursuant to the provisions set forth

above, is due and payabte within ninety (90) days and shatf  be

made by attorney trust fund account check, cert i f ied checK or

other guaranteed funds, made payable to the .rstate of New

Jersey, Bureau of Securi t ies,,  and del iveLed to the attent ion

of the Bureau Chief,  at  the fol lowing address: Bureau of

S e c u r i t i e s ,  1 5 3  H a ] s e y  S t r e e t /  6 . h  F 1 o o r ,  N e w a r k ,  N e w  J e r s e y

a ' 7 1 0 2 .

To the extent that rest i tut ion is paid, in whole or in pd!L.

by any defendant,  then D'Angelo shalf  be ent i t led to credit

toward his disgorgement/rest i tut ion obt igrat ion herein in equaf

a m o u n t .

1 1 D'Angelo shall  ful ly and promptly cooperate with

depos i t i ons ,

the Bureau in

Proceedlngs,
i  l ' c  i  n r r 6 < l . i  n r F i  ^ n

- 1 8 -
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administrative proceedings, preparation for court and/or

administrative proceedings, etc., regarding the subject matter

o I  t he  Ver . I i eo  Conp la inL  o r  an \ ,  sLbs -qu -nL  amendmenLs  f i  r eo ,

in thls matter or any other proceed_ings. Such cooperation

shall  incfude without l imitation and without subpoena:

b .

Volunfary production of al l  documents or] other tangible

evidence requested. and any compilat ions or surnma].ies of

infornation or. data that the Bureau requests which has

not alr:eady been produced to the Bureauf

V o l L r  c a r y  d n d  p r o r " p t  a t l e n d a n c -  d L  a l l  p r o c a e d  n g s  a l

w h i c h  L h e  p r e s e n c a  a n d / o r  t e s t : r o r  y  o f  D , A n g e l o  i s

requested by the Bur.eau;

Voluntary forthright and complete tesponses to al l

inquir ies from the Bureau directed to D,Angefo; and

Voluntary and prompt attendance at any court ptaoceedings

oi OAl, hearings, where D,Angelo shall  g. ive voluntary

\ 2 .

f o r l h / i d h r  i n ^  . ^ m ^ l  a r a

This Final Judginent and Consent Order

enforceable as to defendant D'Angelo.

1 S immediately

13. The part ies reptesent that an authorized representative of

each has signed this Final Judgment and Consent Order with

ful- l  knowledge, under.standing and acceptance of i ts terms and

that this person has done so lr i th authority to leqally bind

t h a  Y 6 c ^ a ^ r  i  r . 6  n . r r . ,

-  1 9 -



1 4 -

1 5 .

r'7 .

As used in this Final aludgment and Conseot Oider, the pluial

shal1 include the singular and the singular shall  incfude the

pfural. In addit lon, .,or,,  and ..and,, sha.lf  be interpreted

conj unctively.

16 .  No th ing  he re in  sha l l  be  cons t rued  to  l im i t  t he  au tho r r r y

the Attoiney General to protect the inter:ests of the State

the people of the State.

Nothing in this Final Judgment and Consent Order shaLl in dny

manner be conslrued to l imit or affect the r ights of any

persons \"rho may have a claim against defendant D,Angelo. The

amount of any such claim shal1 be reduced by any amounts paid

to such persons from other sources, inc_Luding any resti tut ion

p a ' d  p u r s . a r  t  L o  r h i s  F l n a -  J u d g m e r  -  a n d  C o n s e n .  O r d F r .

Amounts paid after the date of entry of this Einal Judgment

and Consent Order to the Bureau for resti tut ion to investol:s,

as set forth in the Stipulation of Restitut ion Due,

incorporated herein by reference, o]. waived by investors

l i s ted  i n  t he  S t i pu la t i on  o f  Res t i t u t i on  due ,  sha l l  be

credited against the amount of rest i tut ion due as set for: t j r  rn

paragraph 2 herein.

Unless otherr^ri .se prohibited by law, any signatures by the

part ies required for entry of this Final Judgment and Consent

Order may be erecuted in countetparts, each of which shaff be

cteemed an original. but al l  of which shall  together be one and

o f
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the same Final Judgment and Consent Order.

Honorable
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ANNE MII,GRAM
ATIOR}{EY GENf,RA- OT NEh TERSEY
Counsel for.  Plaint i  f f

By :

a ^ r < ^ ^ r  f ^  i h 6  F ^ Y n  a ^ n i 6 n F

and Entry of this EioaL JudgtRefl l  and Corsent.  Order:

I' )  / -
Dared:  . )  / J l  ,  20a9

D ^ t " d . ,  f / t  , 2 a a e_7--

Counsel ?6r Defen I  Michael Dt Angelo
S u i t e  1 0 0 04400 Rofte 9 Sou

Freehold, NJ 0?
1732J 343-102A

Victd'r:ia A; lla
Deputy AttorneL
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