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This matter was opened to the New Jersey State Board of Chiropractic Examiners

upon receipt of inform ation which the Board has reviewed and on which the following

prelim inary findings of fact and conclusions of law are made;
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NEw JERSEY MANUFAG URERS i VUPERIOR COURT 6F NEW JERSEY
! tAw DIVISION: MERCER COUNTYINSUM NCE COMPANY and NEW

JERSEY RE-INSURANCE COMPANY and : DOCKET NO
.: M ER-1.-2468-05

NEW  JERSEY INDEMNITY INSURANCE 2
COMPANY, 2

! civil Action
2Plaintiffs

, 2
!vs

. ë AyfExoEo
E ORDER ENrEm Nd FINALPRES

TIGE HEALTH GROUP, L.L.C. and C JUDGMENT
, JOiVI'LY ANDC ê SEVERALLY AGM NSTADVANCED IIEALTH GROUP

, L.L. . :
and PAUL BM ITZ, D.C. and JERSEY 'ë DEFENDANTS PAUL A. BABITAREHABILITATION MEDIC

AL CLINIC, ; D.C., ADVANCED HEALTH
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Elvr-j , AND F11 Fn

2 5 2002'/

THIS M ATTER having bcen presented to the Court by Podvey
, M eanor, Catenacci,

Hildner, Cocoziello & Chattm an, A Professional Corporation, atlorneys for Plaintiffs New Jersey

M anufacturers Insurance Company. New Jersey Re-lnsurance Company and New Jersey

Indernnity Company (individually and collectively referred to herein as *$N
.fM'') on notice to%

'

defendants Paul A . Babitz, D.C., Advanced Health Group
, L.L.C., Prestige Health Group, L.L.C.



and Ophelia Cain., and the Court having considyred the e' vidence presented during a heming held
. 

. ' 
.

on August 29. 2007
, and good causc having been shown, the Court hereby finds and declares as

follows:

1.

PRESTIGE H'E.AETH GROU'/
. L.L.c.

W ith rep rd to Prestige Heàlth Group
. L.L .C.X each' of the following acts or omissions

violated the'- provisions of the New Jersey Insurance Fraud' Pkvebtion Act
, N.J.S.A.

17:33A-1 et k&et/ fthe 'Traud Act''):

Conducting, or purporting to conduct
a NC'V tes' ts that 'were neither

p edically' necessm'y nor medidally uàtfttlè w101 regérd to patients BE, IEa

JR. GCI , PG,, PM  and .EM , also in viollition df ihèprovisions of N
.J.S.A.

39:6A.4 (a) (Ex:,P-13);

Unnètbssarily. ,rtferring patients BE.
, 1Ek JR,' Gè1, PG, PM afld EM for

alleged ''netiroltkgical'' consultationi
. osténsibly for the purposc

vdetèrmining the medical necessity df NCV tests that had already becn

èrformed by a technician, as part of a schenie to Jèfràud NJM;P
Submittiùg, in support of its claims for Pœ benétits 9om NJM

, NCV and
. '

EM G Teàt and Consultation Repotts ànd Heatth Inàurance Claim Forms
*for services allegedly providéd to patiy

nts BE, lE, fR, GC l , PG, PM and

EM ;

d. Participating in an unlawful referral scheme
, in violation of N.J.S.A. 45:9-

22..5+ with Dèfcndants Paul A
. Babitz, D.C.

Y

and/or Falid Noor and/or

Shine M edicala P.C. and/or Lu Han. M .D. atld/or Jetsey Rehabilitation

M edical Clinic. P.C. with regard to chiropréctic services and



electrodiggnostic testing thgt was allegcdly rcndertd to patien? BE
, 18,

'A

JR, GC l , PG. PM  and EM ;

e. Aiding and abetting Defcndants Paul A. Babitz, D.C. and/or Farid Noor

and/or Shine . M edical. P.C. and/or Lu Han, M .D. and/or Jersey' ' 
. . . . - . ' ' ' '

Rch#bilitation M tdical, 'Clinic. P.Ct to ,biIl.'NJM 'for sca ices that werè not

-wpdçrepirgnd/or wero not Jncdically necesbary and/or Twere not'.properly

erformed with regard to patients Bé, 1E. JR, GC1x PGy PM and EM (Ex.P

p-l,3);

M #ki
. pg rft. audaplpnt -stgtçtrtents and material . misrepresentations and/or

qmiss. ions pertg, i.ning to Prestige Health Gtôup, L.L.C.*S, Paul A. Babitz,

D.C.'S and/or Farid Noor's and/or 'Shine Mcdicalk. P.C.'S and/or Lu Han,

.M .D;'&, aap#ovz.'lej>y .Rehabilitationf Medical Clinica P.C.'S claim s for

ingtkgncçchçncfits för insttrancc bcnefits for services 'àllegedly rendered to

pgtienty 'BEk'1E, JR, GC 1, PG,'PM and EM (Ex.,P- 13)'. and

Cppspiring Fith persons vlwithin the mtmning of'se' Fraud Act), includingg.

Dçfendapts Paul. A. Babitza D.C. and/or Farid Noor and/or Shine Medical,

P,C . and/or ( lm 'Han; M;D. and/or Jerscy' Rehabilitation Mcdical Clinic
,

*
P.C., in submi. ,qing frattdulènt insurance iclaims , to N.N  with regard to

patiene BE, lE. JR, CzCI, PG, PM and EM .

2. These viplations.gll involved tlw same victimp; namely the Plaintiffs
. These violations all

comsisted of similgr àçtions on the part of Prestige 110 1th Gtoupk L
.L.C. Accordingly,

the CouTt detcrminesg ,thgt Prestige Health Groupa L.L.C; has engaged in a pattern of

viplatjngthe EfaudrA. çs,pitllin the meaning of N JS.A. 17:33A-3.
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3. All of the aforementioned violations of the Fraud Act (which comstitmè a pattern of
n 

.ù

violating the Fraud Act) also constituted acts and omissions in breach of the *çfraud or

conccalment'' clause conuincd in Policy Nos
. Y099414, F056606, F140436

. E140181

andEl 29241..

NJM hms suffercd thc following damAges as a rcsult of Prestigè Health Group, L.L.C.'S

violations of .the Fmud Act with.regérd.to'patients BE
, 1Ek JK GC1 , PG, PM and EM :

. .. 
. . . 

.Paym ent to Defende ts' Ptestige. Health. G roup
. L.L.0.. Paul A. Babitz,

DïC. and Farfd Nobrct ahd' Shihe Medical
, P.C. ànd Lu Hans M.D. and

Jersey RebabilitationttMG icél' Clihic. P.C. o'f $46,608.07 in H udulently

obtaine .pcs% i.4ljo -pYtxtibh CTlF*) bènefits in relation to patients

BE, IE,rJ'K GCla','PG ; .PM aàd:EM ;

i ' rin'th: amoimt èl7$l 5 60 00; 'ahdb. Peet.rev ew expenâes 
, .

c. . PIP Arbitratie wExpeltses in'th:' àmottnt 'of $450
.00'with regard.to patien?

JR and PM .

led in this àctibrfa .and ià tlitls eniitled to kebleîd nmages
.

NJM  has Prtvai

lt is themfore ORDERED: that jude eht'. b'è éntercd .in favèr of Plaintiffs New Jersey

M anufacturers Insurance Company
. NeW Jérsey'Re:-lnsurance Company and New Jelsey

+lndemnity Company against Prestige 14* 1th Group
, L.L.C., jdiritly and severally with

Paul A. Babitz, DtC.. in the aiùou'nt oês'l 51.,'854.21. pluà tosts.

ln addition to the foTegoing , violatitms, Ptestige Health Gtoùp, L.L.C. conspired with

Defendants Paul A. Babitzo D.C., Advanced Health Gfobp. L.L.C. and Opàelia Cain to

bill for chiropractic services performe  by àrl tmlicensed layperson
.
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W ith regard to Dcfçpdant Prestige Health Group
, L.L.C.. eachuof the following acts or

omissions also viola4cd the Fraud Act:

Directipg.pglient LR for chiropractic treatment to be rendered at Advanced

Health Group, L.L.C. by Defendant Cain at a time when Ophelia Cain wès

not licenscd by th
. q New Jersey Board of Chirôpractic Examiners to

prrform o<'pypvid. = chimpractic tm atment to patients, also in violation of

thc provisipps,of NLJLSA, 4.5:9-1,4;5.and NJ
.S.A. 39:6A-4 (a) (Ex. P-19);

b. Fratldulçntly reporling tP.N.IM  that ,à duly licensed chiropractor performed

Fhirqpractic modalities or .serv-icesxon patient LR when those m odalities or

serviçes had
. inlfact been performcd by an unlicensed. layperson;

c. Submitting, in support of its R d/or Paul A . Babitza D.C.'S claims for PP

bçnefits frprp? NJM , ,dpily treatmqnt notes and H'ealth lnsurance Claim

,Form# for chiropactic sea icey or modalities allegedly provided to patient

LR by a licensed chiropractor;

d. Aiding pnd abetting' Defendants Paul A
. Aabitz. D.C. 'and/or Advanced

Health G. roup#,L.L.C. to bill NJM  Cfor serviceé 'that were not rendered with

reggrd. to patient .LR (Ex. P-19);

e. M nking fraud. ulent statemqnts and material

omissions pertailéng to PtmliApBabitz. D.C.!s and Prestige Health Group
,

L.L.C.'S claims for insurance benefits .for services allegedly Tendered to

. patient LR; apd.

i *m sreprcsentations and/or

Conspiring with persons twithin thc meaning of the Fvaud Act)
, including

Defendants Ophelia Cain
, Adyanced Health Group, L.L.C. and Paul A.



Babitz, D.C.. in submitting fraudulent insurance claims to Nm  with
(r4

regard to patient laK .ms part of a pattern to defraud NJM .

All of the aforementioned violations of the Fraud Act set forth in paravaphs 7 and 8

(which constitute a pattern of kiolqting th: Fraud Aèt) nalso constimteà acts and omissions

in breach of the Atfraud or concealment'' dlausetdontained iù'policy No
. E16 l 195.

l 0. N.N  has suffered the following de dgvs ms a' result of Pretigc He:lth Group
. L.L.C.'S

further violations of the Fraud Ac4 with regard to patient LR:

a. Payment to Dqfèndants Paul A.'Bàbitz, D.C. mAd 'Prestige Hea1th Group,

L.L.C. of $34547.33 in ftatlduleritl# öbtained 'persorial-injurrprotection

(C<PIP' ''l,benefits in 'relatioh tb'patièhts LR.

N.1M hms also prevailed in this part of this aùtionk'dnd .'i$ thtxs entitled' to treblè damages
.

l 2. lt is therefore, FURTHERIO RDKRED that 'jtzd>zent bè entered in favor of Plaintiffs

New Jersey Manufactkrefk Iùsuràncè Compmm 'New Jefkey Re-lnsurapce Company and

New Jersey lndenmity Cèmpahy agditijt Prestige Health Gioup
, L.L.C. jointly and

severally with Paul A. Babit'z. D .C. 'and Advànted Hea1th Group, L.L.C.. in the amount

of $ 10.641 .99. plus cièytjk. rosultinj. in a totifjudpnèht againjt Prestige Health Group
,

L.L.C. in the amöunt of $162.496..20.
: plus cbsts.

ADVAN' CEp HEALTH GROUK L.I.X.

W ith regard to Advancedlll'eàlth Group. L.L.C., each ofthè following acts or omissions

violated the provisions of the New Jersey Insùfa'nce Fraud Ptevention Act
. N.JS.A.

1 7-.33A- 1 et seq. (the ttFraud Act''):

a. Conduclihg, or. purporting to conduct. NCV tests that were neither

fnedically necejjary nor medically useful with règard .to patients HP
, LM ,
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EV, W M . M E. SM, .,JP1, VP. KO and JP2,
' 
.also in violation of nwl tbe

f'A

provision: of N J.S.A. 39:6A-4 (a) (Ex. P-13);

b. Unnecessari
, ly referripg pgtients HP, LM , EV, W 'M . M E, SM , JP1 . VP,

KO and .1P2 for, allçged **netlrologjcal'' consultations
, ostensibly for the

purpose of determining th: medical nccessity of NCV tests that had

G eady bççn perfomze/ hy a ttchrtician; as part of a schemq to defraud

NJM ;

Subm imiom i
.n #pppors of i1s claims for Plp benefhs from NJM

. of NCV

>nd EM G Tçst /4 .cqnsplfation Repèrts and Health lnsurance Claim

Forms for serviçes g1lçgç4ly prpvidred to patients HP'
, LM , EV. W M . M E.

SM a.JP l . VPx KO and: .1#2'.

d. ParticipAting
,in aqEppl.qwful re-fkrtul s'chem.. in viölétion ,of N

.J.S.A. 45:9-

22.5. with. Dcfendpptg Pgpl .A . Babitz. D .C.; Falid Noor. Lu Ham M .D.

and Jçrsey. Rçh. abilitAfitm M. edical C 'liniçk P.C. withvregard to chiropractic. ''; ' - ' ' 'J 
.

qervices apd zeleckfld. iygalptiç, testin/ that was allegedly rendered to
patients 11P,, LMVEV, W Mi MEi SM . JPI. MP, KO and JP2;

Aiding and abetting Dqfendants Paul A
. Babitk, D.C.. Lu Han. M.D. and

*Jersey R'çhgb
. ilitation M'Y iqal Clinick' P.C. . to bill NJM  for services that. . . . ' ' w '

were not rçndered. gnd/or wt'rf not vmedidully necessary and/or we
re not

properly performwl Filh regard to patients ilP
, LM , EV, W M , M E. SM ,

JPI, VP, KO and .1P2 (Ex. P-l 3);

M aking fraudulerg statements and m aterigl m isrepresentations and/or

omissions pertainiqg to A4vanced HealthxGroup
, L.L.C.'S, Paul A. Babitz,



D.C.'s. Llz Han, M .D.*s and. Jersey Rehabilitation M edical Clinic
. P.C.*s

rn

claims for insurance benefits for insurance b:nefits for services allegedly

renderM  to patients iP , LM . BV, W M . M Ey SM . JPI, VP, KO and * 2

(Ex. P-1 3); and

g. Conspiring with persons (within the meaning of the Fraud Act), including

Defendants Paul A. Babitz, D.C., Farid 'Noor, Lu Han, M .D . and Jersey

Rehabilitation M edical Clinic, P.C., in submitting fraudulent insurance

claims to. N.N  with regard to patients IrP
, LM .. EV. W M . M E. SM , JPls

VP. KO aiul JP2.

l4. These violations a1l involved the snm e kictifns; namely the Plaintiffs
. Thesé violations all

consisted of simila actions on thé pad of Advanced Hea1th Group
j L.L.C. Accordingly.

the Court dèterm ines that Advanced Health Group
, L.L.C. hms engaged in a pattern of

violating thé Fraud Act within the meaning of M JLLS,A. l 7:33A:-3. .

l 5. All of the aforemen' tioned violations of the Fraud Act (which constitute a pattern of

' issions in breach of the çlfraud orviolating the Ftaud Act) also constituted acts aild om

concealmenf' clause contained in Policy Nos. 8141.692, E122992, E1 18267. F078955.

Y120333 and El 52620.
*

l 6. NJM  hxs suffered the following damages as a result of Advanced Hèalth Group
, L.L.C.'S

violations of the Fraud Act relating to patients'l'p
. LM, 'EV, WM , M E. SM, JPI. VP. KO

and JP2:

a. Pam ent to Defendants Paul A.
' Babitz, DLC. and Advanced Health Group,

L.L.C. and Lu Han, M .D. and Jersey Rehabilitàtion M edical Clinic, P.C.

of $43,223.95 in fraudulently obtaine personal-injurpprotection (%TP'')
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benests by iù. relation to patients 11P
. LM , EV, WM  ., MEk SM, JPI.; 'VP,

fn

KO and JPZ', a:141

b. Peer zrcviçw expcnscs in the amotmt of $2.400.09 with regm'd to paticnts

HP, LM , W M , M E, SM , JPI, VP and KO'. and

PP Arbitration Expenses in the amotmt of $3.107.50 with regard to

pgtienls EV.'WMwME, SM,JPI. VP, KO and JPZ.

17. NJM has pavaîled in this action, and' is thus entitlcd to treblc damages.

lt is therefpre ,.0R.* ER..;E'D ,th. as jud. pnent be entered in favor of Plaintiffs New Jersey

M anufacturers lnsurance Company, New Jersey Rc-lnsurance Comjany and New Jçrsey

Indetnnity Compazjy agaïhst Advancod Health Group
. L.L.C... jointly and severally with

Paul A. Babitz, D.C..k'iri thç arhount of $146,.194.3 5, plus costs.

ln addition to .thp forqgoing violxtions, Advanccd Hea1th Gfoup.. L.L C. conspired'with

Defendants Paul A. Babitz, D.c.wlàreestige Health Group. L.L-C. and Ophelia CainFto bill

for chiropractic services perfonnedgby an'unlicensed laypersonk

20. With regard to Defendant Advanced Health Gro#. L.L.C., eaèh of. the following acts or

omissions also viplased fht Frzud Aèt:

a. Directing patients RG, JT, BP, NP, TR, K.P. LC I, GC2, M T, LC2, CS.

M K LR. BLH, DL' , LE and JC
. for

renderexfhy b? efendaht Cainrat a time when Ophclia Cain was not licensed

*
chiropractic treatmtnt that was

by the Ncw Jersey Board of Chiropractic Exnminers to perform or providc

. chiropractic tteaM cnt tg jatients. also irt violation öf the provisions of

N.JS.A. 45:9-14.5 and NJZ.A. 39:6A-4 (a) (Ex. P-l9)-.
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withr regard tp patients RG. JT, BP, NP, TR, K.P, LCI, GCZ, M T, LCQ,
ra

Cs, MR, Lk, BLH, DL, LE and JC;

21 . AIl of tht aforemçntiolpd violations of the Fraud Act set forth in paragraphs 19 and 20

(which constiate a pattern of violating the Fraud Act) also consiitùted acts and omissions

in breach of thc Gçfraud or concealment'' clause contained in Policy Nos. E1 57296,

E108598, E162070, F77' 8358, Y* 7649. E155038
, E160203, E16l l 95, Y143736,

Y125232 and E1/7613.

22. N.rM  hms sttff. eqed the follow.ingldamages ms''a result of Advancèd'H e'alth Group
s L.L.C.'S

violatiom of tlle Fraud Act:

Payment to Defendane Paul A. Babitz, D.C. and Advanced Health Group,

L.LC. and Prestige Health Group
, L.L.C. of '$-60,886.67 in fraudulently

obtaiped perspnal-injurpprotection (tTIF'I b:nefits in relàtion to patients

RG, JT, BP, NP, TR, KP. LCI, GC2, M T,; LC2, CS, MR, LK BLH. DL.

LE M IIJC.

23. NJM has also prevailed in thiç part of tltis.actibno and is thus entitled to treble dam ages
.

lt is thereforç FU
. RTHE'R .ORDERED thatrjudpmeht be entered in favor of Plaintiffs

New Jersey Manufacturers 'Insurance Cömpany
, NeW'lertey Re-lnsurànce Company and

*.New Jersey Indemnity Company againàt Advanced Hèalth G
roup, L.L.C. jointly and

severally with Paul A. Babitz
, D.C., in the amount cif $1 82,660.61. plus costs, resulting in

a total judgment against Advanced Health Group, L.L.C. in the amount of $328,854.96,
plus costs.

PaulAw .llltbitza D.C.



25. W ith regard to Defendant Paul A . Babitz, D.C., each of the following acts or omissions
n

violated the Fraud àct:

Referring patients BE. .IE. JR. GC l , PG, PM and EM for allcged

neurological conmiliations for thc purpose 2of determining the medical

necessity of NCV t ; that had. alteady been perfofmed by a tcchnician
. as

*i ..

part of .' schemc to defraud , .j and EM G tèsts that weie neither

mtdically 'nccessary 'nor' mèdicàlly useful
. also in violation of the

provisionszof MJLSA: 39':'6Au4 .(a)' (E*. P-13j;

Causing paticnts BE, IE. .IRa GC l a PG, PM and EM to be subjected to

neurological consultations.' NCV; tests ànd. EM G tests that werc neither

meically necessary nor medibally tisefùl'i às part of a scheme to delaud

. '

NJM , arid EM G tets also in viölatioh ofth: provisions of N
.JS.A. 39:6A-

4 (a) (Ex, P-l 3:),.

Fraudulcntly reporlihgh to. NJM thàt he pt'rformed NCV tests on patien?

BEy 1E. .1R GCl , PG, PH andt EV wheli thosc tests that in fact been

perform ed.by a technician, ms patt bf a schemè' tè'defraud NJM ;

d. Submitting; h1. sup port ë of his .ahd/or Ptestige H:alth Group
, L.L.C.'S

* .claims for Pœ berleits ' ffèm N:IM . NCV Test Reports and Health

Insurance Claim Forms for dervicis allegedly provided to patients BE
, lE,

W  GC 1 > PGj PM énd EM;
- - .. - ,

L7' . . 'Partiçipating in.' tmlawfkl téfeltal--schpmt, violàtion of N.J.S.A. 45:9-:

22.5, with Defendan s res ge Health Group
. L.L.C. and/or Falid Noor

and/or Shine, M edical. P.C. and/or Lu Hàn,, M .D. and/or Jersey
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techniciana as part of a sèheme to dèfraud NJM , and EM G tests that werefn
..7 

.

neither medically necessary nor medically useful, also in violation of tlw

provisions of N.JS.A. 39:6A-4 (a) (Ex.. P-l3);

Causing paticnts HP. LM , EV. W M . ME. SM . JPI , VP, KO and .1132 to be

stibjected to neurologicàl tonsultatiofis NCV tests and EMG tests that

were neither iedically necèssàty nor medically uàèfttl. as part of a scheme

to dyfraud NJM . and EM G 'IGY alto in violatiùn of the provisions of

N.JS.A. 39:4A-4 (a),(E:. éL13);

k. Fxaudulently reporting to NJM' tbât he ptrformed NèV tests on patients

i1P. 'LM . EV, W M,' ME, SM . JPI, VP,. KO and .92 when those tests that

in fact 'been perfonhed by à teùhnician, às jart of 'a scheme to defraud

NJM ;

1. Submitting, in suppört bf his and/thf Adkanéed Héi1th Group. L.L.C.'S

claitns for Iim benefits 9om NJM; #CV Test Repbrts and liealth
b .Insurance Claim Forms fùv services alleéedly provideà to patieàts HP,

LM , EV, W M , 'M E. . SM, 1PI,'VP. KO àndtl#2;

m. Participating in an unlawful fèferràl'sèhymé, in violatioh o'f NLJS.A. 45:9-
*

22.5, with Defendants Advanckd H'èalih Gröu/. L.L.C., Farid Noor, Lu

Han, M .D. and Jersey kehabilitation Mddical Clinic. P.C. with regard to

chitopractic serviceg and eledrodiar ostic tejting that Was allegedly

rendered to patients HP. LM . EV, W 'M a M E. S'M a JPl a :VP. KO and JlM2',

Aiding and abetting Defenilants Adveced'llealth wGroupm' L.L.C;, Lu Han,

M D. and Jersey Rehabilitàtioh Vedical Clinic, P.C. to biil N.l'M for
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serdces that werc not rçpd
, çmd and/or were pqt. medically necessary

,n.

and/or were not properly performed with regard to patients 1'IP. LM , EV,

W M , M E,
,SM, JPl, VP, KO apd JP3 (E. x. P-13);.: ,

o. M aking fraudulent slvtçrpepta and mgrerial misrepresçntations and/or

omissions pertaining to Paul A., Bahitz, DkC.'s and Advanced He-alth

Group. L.L.C. ,'s and. Lu Hm),. M (D.g'..y gnd Jersey R#habilitation M edical

Cliniç, P.C.'s claims for iqsqrance be. nefi, ls fpr services allegedly rendered

io patients HP. LM , EV, W M , M.E, SM . JPlk VP, KO and JP2; and.

p. C onspiring Fith peqqns.fpitllin thq.mçnrnin.g of llm Fraud Act), including

Defendants Advanceds Hmql
.th Gm up. L..L.C., L.u Han, M .D., Jersey

Rehabilitation Mèdical Clinicj . PZC. .and Farid Noor in subm itting

fraudulent insurance claim s to NJM  with regard to-palients HP
, I.M. .. .EV, .

.W M. . M E...SM. . JP,1, 'VP/KO and .PZ.

26. These viplatjows al1 involvecl thç.snm. ervicrims; namtlylthe Palàintiffs. These violations aIl

consisted of similar açtipns on th/., pp;'t of, xpaul A: B. 'abitz, D.C. and Advanced Health

Group, L.L.C. and Prestige. Heeallh. Group, 'L,L.C. and Favid Noo'r and Shine M edical,

P.C. and Lu Han, V.D. and,lepçy.Rqhabilitaliqn Medical Clinic. P.C. Accordingly, the
*

Cpurt detqnnines that Pgql .A. B
. xgbi/, D.C. has, engAged ,in a pattçrn of violating the

. *

Fraud Act witilin the megaing of N.J..S.A. 1 7:33A4;

27. All of the qforemçntipnqd vipl
.ggions of theè Fraud Açt (phich ccmstimte a pattern of

violgting thef F'raud Act) also copstituted 'açys vapd omissions i.n breach of the Hfraud or

concealmcnt'' clause kçontained, ,in Polipy Nos! Y099414, 12956606, F140436, E141692,

E122992, EJ 18267, F078955, E1.4018l, .:129241, Y120333; apd E152620.



28. NJM  has sufferyd the following damages as a tesult of Pàul A . Babitz. D.C.*s violations
r1 .

of the Fraud Act with regard to patients t)E, 1E, .1K (JC, PG, I1P, LM, EV. WM. ME.

SM . PM , EM , JPI, VP, KO and JP2:

m Pam ent to Defendants Paul A. Babitz, D.C. and Prestige Health Group.

L L.C. and/or Farid koor and/or Shihe 'Medicul, PJC. and/or Lu Han, M.D.

and/or Jersey Rehabilitation Medical Cliùic, P.C. of $48:,'608.07 in

gaudulently obtained personal-iljurrpfotection (**PP*') bènefits in

.relàtion to p'atie ts BE, IE. .1K GC . PG, PV  bild EM ; and

b. Peer review expense,s in the amount of $1 .560.*  with 'tegard to patients

BE, lE, JR, GC, PG, PM and EM ', and

PIP Arbitration Expehses in the nmöuntlof $450:00 with regard to patients

.1R and PM '. and

d. upayment to Defendahts Paul Bébitz. D.C. and Advanced Health Group,

L.L.C. and Lu Hafl, MkD. and 'Jeisey'Rehabilitatitm M edical Clinic, P.C.

of $43;223.95 in h udulently obtàihed perköhaliinjury-protection ('TP'')

benelits in relation to patients 11P. iM, 'EV; 'W V , ME, SM. JPI. VP, KO

àild JP2; and

*

Peer review expenses in the amount of $2,400:00 with regard to patients

I1P. LM . W M . M E. SM , JPI. VP and JPZ; ànd

PIP Arbitration Expenses in the amount of $3'.107..50 with regard to

patieflts EV, W M . M E; SM . JPI,7VP,' K .0 ànd JPZ.

29. NJM has prevailed ih 4his actiom aùd is thus entitled totkeble damiges.
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30. It is therefore ORDERED. that judgnwnt be enyçred in favor of Platntiffs New Jersey
'n
.J

M anufacturers Insurance Company, New Jersey lte-lnsurauce Company and New Jçrsey

lndenm ity Company against Paul A . Babitz. D.C. . in the amount of $298,048.56, plus

costs.

31 . In addition to tlle foregoing violationsyfpaul A. Babitz, D.C. conspired with Ophelia Cain,

Advanced Hça1th Group. L.L.C. and Pregyige H
.eaRh. Group. L.L.C. to bill for chiropractic

services performed by ap unlicensed layperson.

W ith regard tp Defendapt: Paul A . Babitzo D.C, ., egc.h mf the follhwing acts pr omissipns

also violated tho. Fraud Act:

Directing patients RG. JT. MP, NP, TR. , KP,. ,LCI, .GC2, MT, LC2, CS,

M R., , LRo. BLH. DL, LE and JC , fgr .chimprace  'treatment that was

rendered by Defendant Cain at a time whtn 
,Op, helia Cain was not licensed' . '

. ' . + - v - ' . . '

by the New Jersey Board ofV Mropractic, Examiners tolpetfonn or provide

chiropmctic tmatment ta patients, glso in viqlgtion of the provisions of

NLJS.A. 45:9-1,405: and N JS.A. 39:6A-4 (a) (Ex'. P-19);

b. Fraudplçntlyarçppging to Nm  that a duly licensed. chiropmctor performed

chiropractic m odalities or sewices on patients RG , JT , BP, NP. TK K.1:,

L Cl, CaCZ. MT, LC2, CS, MK LK ALH.. DL. LE énd IC when those

modalities. or serviçes had in fact been perfom wd by an unlicensed

laypertson;

c. Submitting, in; support of: his and/or Advgnded , Health Groûp
. L.L.C.'S

and/pr Prestige He>lth Grovp, L.L.C.'S claims for PP benefts 9om NJM,

daily treatment notes and Health Insurance Claim Forms for clliropractic



services or modalities allegedly provided to 'patiehts RG.'JT. BP,'NP, TK

KP. LCI. GC2a M T. LC2. CS. MR. LR. BLH, DL, LE and JC by a

liccnsed cllitopractor;

d. Aiding and abetting Defendants Advanced Hea1th Gxoup, L.L.C. and/or

Prestige Health ' Group, E.L.C. to bill ' NJV for services that were not

rendered with iejard to patients RG, JT.; BP, Npk TR, KP, . LC l , GC2. MT,

LC2. CS. MK LK BLHi DL. LE afld JC (Ex. P-19); .' .

e. Making fraudulent statements and material misrepiesentations and/or

omissions pertaining to Paul A. Babitz, D.C.*s. Advanced HealtffpG. roup,

L.L.C.'S and Prestige Health Group, L.L,C.*à claims för insttranèe benefts

for services allegedly rendzrcd to patiehts RG. JT a BP. NP . TRa KP. LCl ,

GC2. M T. LC2, CS, M R.. LR, BLH, DL. LE and JC; a'nd

L Conspiring wilh persons (within the m'caning of the Frâud: Act). inèluding

Defendants Ophelia Cain. Advanced Health Group, L.L.P. and Prestigc

jHea1th Group
, L.L.C., .in submitling fraudulent insurance claims to N.fM

with reggrd to patientà 'RG, JT, éP, NP. TR, ltP, LCI, GC2. MT. LC2,

CS, M K LR, BLH. DLa LE and JC.
*

All t)f the aforem entioned violations of the 'Fratid Act set forth in paragraphs 32 and 33

(which constitute a pattem of vioiating the'Ffatid Act) also coùstituted acts and omissions

in breach of the ''fraud or conctalmentn tlaùse .'ctmtttined in Policy Nos. E1 57296.

E108598, E162070, F738358, Y097649. E155038k E160203. E161195. Y143736,

Y 125232 and E147613.









I,T IS FURTHER ORDERED that the folloWitlg'bemands for Arbitration:

Paul Babitk, D.C. Wslo W ilando M ilord and Alberta M ilord
Claim No. 04-243259
Date of Loss: March 26. 2004
NAF No. N.105060œ 505548

The Adv' anccd HeaIth Group a/s/o W ilando M ilord
Claim No. 04-243259
Datè of Loss: M arch 26, 2004
NAF No. N.105050* 472166

The Advanced Hea1th Group alslo Alberta M ilord
Claim No. 04-243259

' Date of Loss: M arch 26. 2004
NAF No. NJ0506000493423

n e Advanced Hea1th Group alfo M olege Ertilien
Claim No. 04-247996
Date of Loss: April 15, 2005
NAF No. NJ0506000495254

Babitz zlslo Johanne Pierre and Valerie Pierre
Claim No. 04-277006
Date of Loss: July 16, 2004
NAF No. N10506000506583

Babitz alslo Subrena Moro
Claim No. 04-251643
Date of Lou: May 10, 2004
NAF No. N.10506000506582

Babitz a/io Elda Veillaxd
Claim No. 04-232860
Date of Loss: M arch 2, 2004
NAF No. NJ0505000489270

which, pursuant to one or m ore Orders of this Coull, have been stayed by the National

Arbitration Forum, are hèreby disqnissed with prejudice'. and
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IT IS FURTHER ORP6RED that a copy of this Orlle: be scrved on' aI1 parties within

lb days of the date hereof
.

Doc. 236862, v2

I'1-#Y: ls a moaeyludge
ment, It will not be. m alycally recerc'c: atl a statewide Iien. .

- 
. . 

. . )To do so
, fprczaku ..- c-- w-otkp lo tlàe cleyk ok*' 4 S e#ioT C

oua ia Trenton nlnng e h a, , jw.

#
' 

. w

'

F. 'IXICK M c 
. , ON, J.S.C.

j


