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NEW  JERSEY STATE BOARD
OF MEDICAL EM M INERS

nunc pro tunc April 8, 2009

STATE OF NEW JERSEY
DEPARTMENT OF LAW & PUBLIC SAFETY
DIVISION OF CONSUMER AFFAIRS
STATE BOARD OF MEDICAL EXAMINERS

In the Matter of:

LOUIS TSAROUHAS, M. D. CONSENT ORDER

This matter was opened before the New Jersey State Board

Medical Examiners upon the Attorney General's fili
ng

administrative complaint seeking the imposition disciplinary

sanction against respondent, Louis Tsarouhas, M.D., on December 5,
2008. Said Complaint

, filed by Deputy Attorney General William

Lim, was predicated generally on Respondent's conviction, following

entry of guilty plea, of having violated U
. S.C. 57201

(Income Tax Evasion), for which crime he was sentenced on July 25,

2008 at a hearing the United States District Court for the

District of New Jersey . Attorney General alleged said

complaint Respondent's conviction, and the facts established

thereby, provided a basis for the entry of disciplina
ry sanction

against Respondent (f) and/or

(based in turn on Respondent' s alleged violation of N 
. J.A .C .

13 : 35-6 . l7) , and pursuant to N. J.S .A. 45 : 9-6 .
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Respondent, who is represented in matter by Arnold

Lakind, Esquire, Szaferman, Lakind, Blumstein & Blader, P.C., and

Jerome A. Ballarotto, Esquirey filed an Answer to the Complaint on

January 2009, wherein he admitted
, in part and denied in part,

the allegations made within the Complaint
. The Attorney General

thereafter filed a Motion for Entry of Summary Decision the

Complaint, returnable before the Board on April 8
, 2009. Prior to

hearing on said motion, a negotiated settlement of this matter was

reached, the terms of which were placed on the record 
and expressly

agreed to, under oath, by Respondent.

The record before the Board establishes that
, July 25,

2008, Respondent was convicted
, following entry guilty

plea on April 10, 2008, of having violated 26' U
. S.C. 57201 (Income

Tax Evasion) in the United States District Court
, District of New

Jersey. When entering his guilty plea, respondent admitted that,

during the years 2001, 2002 and 2003, he received cash payments

from two individuals who ran diagnostic testing laboratories

(specifically, Chambers Clinical Laboratory in Trenton
, New Jersey

and Nu-Tek Diagnostic Laboratories in Pennsylvania)
, in exchange

for sending blood drawn from his patents to the laboratories for

testing. Respondent further admitted that knowingly and

willingly failed report his receipt of cash pa
yments on his

income tax returns.
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that Reépondent's conviction, and the
facts admitted at the

basis

provisions

N.J.S.A. 45:1-21(f) (conviction

moral turpitude or relating adversely to the pr
actice of medicine),

adequatelyand being satisfied that the within

protective of the

disposition

public health, safety and welfare, and that good

cause exists to support the entry of this Order,

this day of June 2009
:

ORDERED nunc pro tunc April 2009:

respondent Louis Tsarouhas
, M .D.,

practice medicine and surgery in New Jersey i
s hereby suspended for

period three years, effective May 2009. first

months of the suspension, commencing on May 8, 2009 and continuing

through and including November 2009, shall be served as a period

of active suspension . The remainder of the period suspensi
on

shall be stayed and served as a period of probation, conditioned

upon respondent's compliance with the remaining t
erms this

Order.

The license of

time of his entry of his guilty plea, provide

the entry

the Uniform

disciplinary sanction pursuant

Enforcement Act, expressly include

crime or offense involving

The Board having found

Respondent is hereby assessed costs and p
enalties,

include attorney's fees
, the aggregate amount $30,000. The

amount of said sum that shall be deemed to be costs shall be set

upon the Attorney General's submission of 
supplemental
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certification of costs.

made in

total payment amount no

installments of $1,250 per month
,

later than two years from the entry of thi
s

Final Consent Order. The

the

Board may file a Certificate of Debt for

Final Consent Order, to be discharged

upon payment full of amounts due under this Final Consent

Order. Payments shall be made by certified check or money order

payable to the ''State Board of Medical Examiners'' and delivered to

the Executive Director of the Board
.

amounts due under

resuming any practice during the period

probation, respondent shall attend and

Board-approved course

successfully complete

in medical ethics. Successful completion of

Through Ethics (INPRIM-E'')

course, available through the Robert Wood Johnson Medical School,

shall be deemed to satisfy this requirement. ''Successful

completion'' means that respondent

course, fully participated

evaluation of an

ensure that documentation

Munconditional'' passing grade
. Respondent shall

attended

coursez and received a final

sessions the

the

attesting to his successful completion of

the ethics course is provided to the Board by the course provider .

terms of the Board's

Licensee Who

Respondent shall comply with all

nDirectives Applicable to Any Medical Board

Professional Renewal in Medicine

assessment herein may be

with fulfillment of the

Prior

Payment of the

Disciplined Whose Surrender of Licen
sure Has Been Acceptede ''
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DIRECTIVES APPLICABLE TO ANY ME
DICAL BOARD LICENSEEW HO IS DISCIPLINED 

OR W HOSE SURRENDER OF LICENS
UREHAS BEEN ACCEPTED

APPROVED BY THE BOARD ON MAY 10
, 2000

AIl Iicensees who di
sciplinary order of the Board are required toprovide the information required on th

e addendum to these directives
. The informationprovided will be maintained separately

and will not be part of the public document filed withthe Board. Failure to provide the informatio
n required may result in further disciplinaryaction for failing to cooperate with the B

oard, as rèquired by N
.J.A.C. 13:45C-1 et sea

.
Paragraphs 1 through 4 below shall 

apply e en a Iicense is suspended or revoked orpermanently surrendered
, with or without prejudice

. Paragraph sapplies to Iicensees whoare the subject of an orderwhich
, while permitting continued practice

, contains a probationor monitoring requirement
.

are the subject of a

1. Docum ent Return and Age
ncy Notification

promptly forward to the Board office at P
ost Office Box 183

, 
14O EastFropt Street, 2nd floor, Trenton

. New Jersey 08625-0183
, the original Iicense

, 
currentbiennial registration and

, if applicable, the original CDS registration
. In addition

, 
if theIicensee holds a Drug Enforcement A

gency (DEA) registration, he or she shall promptlyadvise the DEA of the Iicensure acti
on. (W ith respect to suspensions of a finite term, atthe conclusion of the term

, the licensee may contact the Board office for the return of thedocuments previously surrendered t
o the Board. ln addition, at the conclusion of the term

,
the Iicensee should contact the DEA t

o advise of the resumption of practice and toascertain the impact of that change upon hi
s/her DEA registration

.)

shallThe Iicensee

2. Practice Cessation

and desist from engaging in the p
ractice of medicine in this State

.
This prohibition not only bars a Ii

censee from rendering professional services, but alsofrom providing an opinion as t
o professional practice or its application, or representinghim/herself as being eligible to practi

ce. (Although the Iicensee need not affirmativelyadvise patients or others of the rev
ocation, suspension or surrender, the licensee musttruthfullydisclose his/her Iicensure stat
us in response to inquiry

.) The disciplined licenseeis also prohibited from occupying
, sharing or using office space in 

which another licenseeprovides healih care services
. The disciplined Iicensee may c

ontraYt Cor, accept paymentfrom another Iicensee for or rent 
at fair market value office prem i

ses and/or equipment
.

In no case may the disciplined Ii
censee authorize, allow or condone the-ose of his/herprovider number by any health care p

ractice or any other Iicensee or h
ealth care provider

.
(ln situations where the Iicensee has been 

suspended for less than one year
, the Iicenseemay accept payment from another profes

sional who is using his/her ofbice during theperiod that the Iicensee is suspended
, for the payment of salaries for office staff employedat the time of the Board action

.)

Thelicenseeshall cease



A Iicensee
permanently surrendered suspended for

remove signs and take affirmative action to stopadvertisements by which his/her eli
gibility to practice is represented. The Iicensee mustalso take steps to remove his/her 
name frpm professional listings

, telephone directories
,

professional stationery
, or billings. If the licensee's na

me is utilized in a group practi
ce

title, it shall be deleted
. Prescription pads

.beqring the Iicensee's nàme sh
all be destroyed

.

A destruction repod form obtained f
rom the O#ice of Drug Control (973-504-6558) mustbe filed. lf no other licensee is providing s

ervices at the location
, alI medications must beremoved and returned to the manufactu

rer, if possible
, destroyed or safeguarded

. 
(Insituations where a Iicense has been suspe

nded for Iess than one year
, 
prescription padsand medicétions need not be de

stroyed but must be secured ln a Iocked place forsafekeepinga)

must more Ofone (1)year orrevoked,Fhose Iicense has been

3- Practice Income Prohibiti
ons/Divestiture of Equity Interest in ProfessionalService Corporations and Lim it

ed Liability Companies

A Iicensee shall not charge
, receive or share in anyfee for professional services renderedby him/herself or others while b

arred from engaging in the professional practice
. 
TheIicensee may be compensated f

or the reasonable value of services Iawfully rendered anddisbursem ents incurred on a patient's behalf prior to the effecti
ve date of the Board action

.A Iicenseewho is a
a professional service corporation organized to engagein the professional practice

, whose license is revoked
, surrendered or suspended for aterm of one (1) year or more shall be deem

ed to be disqualified from the practice within themeaning of the Professional Service C
orporation Act. (N.J.S.A. 14A:17-1 1). A disqualified .Iicensee shall divest him/hers

elf of aIl financial interest i
n the professional servicecorporation pursuant to N

.J.S.A. 14A:17-13(c). A Iicensee who is a member of a lim itedliability company organized pu
rsuant to N.J.S.A. 42:1-44

, shall divest him/herself of aIIfinancial interest
. Such divestiture shall occur 

within 90 days following the the entry of theOrder rendering the Iicensee dis
qualified to participate in the applicable form of ownership

.
Upon divestiture

, a licensee shall forward to the B
oard a copy of documentation forwardedto the Secretary of State

, Commercial Reporting Divisi
on, demonstrating that the int

erest
has been terminated

. If the Iicensee is the sole shareholder in a professional servicecorporation, t/ie corporation must be di
ssolved within 90 days of the Iicensee'sdisqualification

.

shareholder in

4. Medical Records

If, as a result a
ction, a practice is closed or tra

nsferred to another Iocation
,

the Iicensee shall ensure that d
uring the three (3) month period following theeffective dateof the disciplinary order

, a message will be delivered to patients calling the former officepremises, advising where records 
may be obtained. The message should inform patientsof the names and telephone n

umbers of the Iicensee (or his/her attorney) assumingcu'stody of the records. The same information shall 
also be disseminated by means of anotice to be published at Ieast 

once per month for three (3) months in a 
newspaper of

of theBoard's



general circulation in the geographic vicinity in which the practice was conducted. At theend of the three month period
, the licensee shall file with the Board the name andtelephone number of the contact pers

on who will have access to medical records of formerpatients. Any change in that individual 
or his/her telephone number shall be promptlyreported to the Board

. W hen a patient or his/her repres
entative requests a copy of his/he

rmedical record or asks that record b
e forwarded to another health care provider, thelicensee shall prommly provide the record 

without charge to the patient
.

5. Probation/Monitoring Conditi
ons

W ith respect to any Iicensee who i
s the subject of any Order imposinj a probation ormonitoring requirement or a stày of an active suspensio

n, in whole of ln part
, 
which isconditioned upon compliance wlth a 

probation or monitoring requirement
, the Iicenseeshall fully cooperate with the Board 

and its designated representatives, including theEnforcement Bureau of the Divisio
n of Consumer Affairs

, in ongoing monitoring of theIicensee's status and practice
. Such monitoring shall be at the 

expense of the disciplinedPractitioner. '

(a) Monitoring of practice conditions ma
y include, but is not Iimited to

, 
inspectionof the professional premises and eq

uipment, and Inspection and copying of patient records(confidentialityof patient identity shall be p
rotected bythe Board) to verify compliance withthe Board Order and acce

pted standards of practice
.

Monitoring of status conditions fo
r an impaired practitioner may include, butis not Iimited to

, practitioner cooperation in providing 
releases permitting unrestrictedaccess to records and othe

r information to the extent permitted b
y Iaw from any treatmentfacility, other treating practitioner

, support group or other individual/facility involved in theeducation, treatment
, monitoring or oversight of the practiti

oner, or maintained by arehabilitation projram for impaired practitioners
. If bodily substance monitoring has beenordered, the practstioner shall fully co

operate by responding to a demand for b
reath, blood,urine or other sample in a timely mah

ner and providing the designated sam
ple.

(b)






