STATE OF NEW JERSEY
BUREAU OF SECURITIES
P.O. Box 47029

Newark, New Jersey 07101
(973) 504-3600

X
. AMENDMENT TO THE
IN THE MATTER OF : ADMINISTRATIVE CONSENT ORDER
DATED SEPTEMBER 2, 2014
DARNELL DEANS
(CRD # 2200059)
X

On June 18,2013, the former Chief of the New Jersey Bureau of Securities, Abbe R. Tiger,
entered a Summary Revocation and Penalty Order (“Summary Order”) against Respondent Darnell
Deans (“Deans” or “Respondent Deans™), setting forth violations of the New Jersey Uniform
Securities Law (1997), N.J.S.A. 49:3-47 et seq. (“Securities Law™), revoking the agent registration of
Deans and assessing a $20,000 civil monetary penalty. Deans, through counsel, submitted a written
response to the Summary Order, dated July 2, 2013. The New Jersey Bureau of Securities
(“Bureau”) transmitted the contested case to the Office of Administrative Law (“OAL”) (captioned

In the Matter of Darnell Deans, OAL Docket No.: BOS 09433-2013 N (“Deans OAL Matter”). The

Bureau and Deans subsequently agreed to settle the Deans OAL Matter under the full terms of
settlement in an Administrative Consent Order (“Consent Order”), dated September 2 2014,
pursuant to N.JLA.C. 1:1-19.1. A copy of the Consent Order is attached as Exhibit A.

Pursuant to the terms of the Consent Order, the Bureau assessed a civil monetary penalty

against Deans in the amount of $37,500, pursuant to N.J.S.A. 49:3-70.1. Deans was required to pay

! The current Chief of the New J ersey Bureau of Securities is Laura H. Posner (“Bureau Chief™).
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the full civil monetary penalty, pursuant to the following Penalty Installment Plan:
a. $2,500 within ten (10) days of entry of the Consent Order;
b. An additional payment of at least $2,500 within sixty (60) days of entry of the
. Consent Order; and
¢. An additional payment of $32,500 or the entire remaining balance of the civil
monetary penalty by no later than December 31, 2014.

Deans violated the Penalty Ingtallment Plan and subsequent extensions/modifications of the
Penalty Installment Plan on at least three (3) separate occasions. On each occasion, the Bureau
agreed to extend/modify the Penalty Installment Plan without waiving any of its rights under the
Consent Order.

On February 4, 2015, Deans notified the Bureau that he would be unable to satisfy the
extended/modified Penalty Installment Plan in place at that time, and requested an additional
extension/modification of the Penalty Installment Plan. The Bureau and Deans hereby agree to
extend/modify the Penalty Installment Plan under the terms of this Amendment to the Administrative
Consent Order Dated September 2, 2014 (the “Amendment™).

™M
THEREFORE, IT IS on this 22 ~ day of ﬁmvu \ ,2015, ORDERED AND
AGREED that: )

L. Paragraph 44 of the September 2, 2014 Consent Order is hereby amended.
2. Deans shall pay the remaining balance of the civil monetary penalty in the amount of
$21,833.34 as follows:

a. Deans shall pay at least $2,000 by March 31, 2015;

b. Deans shall make an additional payment of $2,000 by April 15, 2015;
¢. Deans shall make an additional payment of $2,000 by May 15, 2015,
d. Deans shall make an additional payment of $2,000 by June 15, 2015;
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3.

4.

Deans shall make an additional payment of $2,000 by July 15, 2015;

Deans shall make an additional payment of $2,000 by August 15, 2015;

Deans shall make an additional payment of $2,000 by September 15, 2015;

Deans shall make an additional payment of $2,000 by October 15, 2015;

Deans shall make an additional payment of $2,000 by November 15, 2015; and
Deans shall make an additional payment of $3,833.34 or the entire remaining balance
of the civil monetary penalty by December 15, 2015.

All of the other terms and conditions of the Consent Order shall remain in full effect.

The Bureau does not waive any of its rights under the Consent Order, including its

rights under paragraphs 45 and 46 of the Consent Order.

5.

Each of the undersigned has read this Amendment, understands it, and agrees to be

bound by its terms.

6.

Deans understands that he has the right and has been given the opportunity to obtain

the advice or opinion of an attorney regarding this Amendment.

NEW JERSEY BUREAU OF SECURITIES

Wi Jrmie

LAURA H. POSNE
BUREAU CHIEF




Consent to the Form, Content and Entry
of this Amendment to the Administrative Consent Order
Dated September 2, 2014

d ¢

??//l/

Dated:

JOHN JAY HOFFMAN
ACTING ATTORNEY GENERAL OF NEW JERSEY

N N »
By: L\.M__LJH_(L/L/ Dated: M}A
Emanuel S. Asmar

Deputy Attorney General
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State of New cJersey

CHRiS CHRISTIE

OFFICE OF THE ATTORNEY GENERAL JOHN J. HOFFMAN
Governor DEPARTMENT OF LAW AND PUBLIC SAFETY Acting Atlorney General
Division or Law
Kim GUuADAGNO PO Box 46029 JEFFREY S, JACODSON
Lt. Governor Newark, NJ 07101 Director
September 3, 2014
VIA HAND DELIVERY
Clerk

Office of Administrative Law
33 Washington Street
Newark, NJ 07102

Re: I/M/O Darnell Deans
Docket No. BOS 09433-13

Dear Sir/Madam:

This office represents the New Jersey Bureau of Securities (“Bureau”), Petitioner in the
above-referenced matter. Enclosed for filing please find two (2) copies of an Administrative
Consent Order, Please stamp one copy “Filed” and return it to the messenger.

Respectfully submitted,

JOHN J. HOFFMAN
ACTING ATTORNEY GENERAL OF NEW JERSEY

. Q/,Q}/\/

Emanuel S. Asmar

Deputy Attorney General =L -
oy =
Enc. QMoer
cc: Hon. Carol I, Cohen, A.L.J. (via interoffice mail and facsimile (973) Q‘t@ 358w, Bwienc.)
Laura H. Posner, Bureau Chief (via e-mail w/enc.) }“ = L:J ¢
Amy Kopleton, Deputy Bureau Chief (via e-mail w/enc.) Oz )
Stephen Bouchard, Director of Examinations (via e-mail w/enc.) =c. U
Joshua Sherman, Asst. Chief, Deputy Attorney General (via e-mail wF‘d'ng_vb - !
Ethan Silver, Esq. (via e-mail w/enc.) )ém N
Bryce Bernards, Esq. (via e¢-mail w/enc.) < £

124 Halsey Street® TELEPHONE: (973) 648-4802 ® FAX: (873) 648-3066 © emanuel.asmar@dol.lps.state.nj.us
New Jersey Is An Equal Opportunity Employer » Printed on Recycled Paper and Recyclable




JOBN J. HOFFMAN

124 Halsey Street
P.O. Box 45029

Newark, New Jersey 07101
Attorney for Petitioncr

ACTING ATTORNEY GENERAL OF NEW JERSEY
Dlvision of Law, 5th Floor

New lersey Bureau of Securities
By:

o 2
- —
k=gl
A, B
Paul E. Minnefor (—?1::,1: \‘p
(034491999) i
Emsnuel S, Agmar "j’.c: 0
(006702005) =35 =
Deputy Attorneys Qeneral o] %11 ™~
b3 o
(973) 648-4802 =<
OFFICE OF ADMINISTRATIVE LAW
Docket No, BOS 09433-2013 N
....................... oma X
IN THE MATTER OF ;
DARNELL DEANS :
(CRD # 2200059)

ADMINISTRATIVE CONSENT ORDER

....................

This matter was commenced on Jung 18, 2013 through the enfry of a Summary Revocation

and Penalty Order (“Summary Order”) by the former Chief of the Now Jerscy Burcau of Sccuritics,
Abbe R, Tiger,' against Respondent Darnell Deans (“Deans™ or “Respondent Deans™), setting forth
violations of the New Jersey Uniform Securities Law (1997), No1.S.A, 49:3-47 ot seq. (“Securities

Law"), revoking the agent reglstration of Deans and assessing & $20,000 civil monetary penalty.

Deans, through counsel, submmitted a wrltten response to the Revocution Order, dated July 2,2013,




The New Jersey Bureau of Securities (“Burcaun”) transmitted this contested case (o (he Office of

Administrative Law (“OAL"), The Buresu and Deans now desirc to settlo this matter under the full

terms of seitlement in this Administrative Consent Order (“Consent Order™) pursuant (o N.LA.C,

1:1-19.1. Deans consents to the entry of this Consent Order, voluntarily waives an opportunity fora

hearing after reasonable notice within the meaning of N.J.S.A, 49:3-58(c)(2) and waives any rights to

scek judicial review, or otherwise chiallenge or contend, the validity of this Consent Order,
FINDINGS OF FACT

The Bureau Chief makes the following findings of fact, which Deans neither acmits nor
denies:

B Deans, currently residing in Jersey City, New Jersey, was registered with the Bureau
as an agent of Garden State Securities, Inc, (CRD #10083) (“GSS") from January 4, 2005 to June
18,2013, Deans was previously registered with the Burcau as an agent of Oppenheliner & Co. Inc.
(CRD # 249), and its predecessor, from October 2, 1998 through Janvary 7, 2005. Atthetime of
the Summary Order, Deans was the sole shareholder of Unity Financial, Inc., the business that
paid the expenses of the GSS Well Street branch of which Deans was the Branch Manager.

Degns Borrowed Mongcy from Clients

2, Between April and August 2011, Deans borrowed at least $21 0,000 through one or
more loans from Cuslomer A, a Glsslcustomcr o whose account Deans served as the agent,

3 Additk;nﬂlly, In May 2011, Deans took a $25,000 loan from Customer B, a GSS
customer on whose account Deans sorved as the agent.

4, GSS dlscovered that Deans had borrowed money from Customer Aduring a2011

<
U The current Chief of the New Jersey Bureau onSccm'Ities is Lauta H, Posner (*Burean Chief”).




internal branch inspection,

5. Atthe thme of the inspection report, Denns told GSS that the loans from Customer A
were personal loans, aud that Customer A understood that they were personal loans.

6. However, Deans later asserted that the loan(s) from Customer A were not personal
loans, but were business loans to assist Deans in expanding the GSS Wall Street Branch that he
owined and managed.

7. Since at least April 2010, G8S’s wrliten supervisory procedures required agents to
annually attest to making certain disclosures to the firm, includlng specific infonmatlon regarding
loans from customers,

8. On November 22, 2011, Deans signed his 2011 annual attestation in which he
falsely responded “no” to the question asking “[hlave you engaged in any activity that is or may
be interpreted as borrowing from a customer?”

9, On Jannary 23, 2012, GSS's Chief Compllance Officer issued a Comptiance Memo
(*Compliance Meino™), erroneously dated “January 23,2011," to Deans in which he advised Deans
that FINRA Rule 3240 prohibits registered persons from borrowing money fromi . . .a cuslomer,
unless the firm approves the foan, The Compliance Memo went on to state that Deans did not seek
approval for his loan from Customer A and that Deans had violated G8S policy by bonowixig money

from a customer,

Deans’s Undlisclosed Tax Liens

10, Pursuant to NJAC. 13:47A-3.1, “[alny person desiring to act in the State of
K}




New Jersey as an agent of a broker-dealer reglstered in New Jorsey vin the CRD shall file an
application for vegistration as an agent with the CRD on the Form U4.”

11 Itein 14(M) of the Form U4, which is to be filed throuph the Central Registration
Depository, asks “[dJo you have any unsatisfied judgments or liens against you?” In additlon, the
For U4 disclosure pages request information sbout the liens or judgments, including the
authority that enlered the lien, the amount of the lion, the date of entry of the Jien, and whether the
lien was later satisfied. Should any changes occur relating to answers previously reported,
Individuals are required “to update [Form 1J4] by causing an amendment to he filed on a timely
basis.”

12, NJ.A.C, 13:47A-3.2 requlres that!

[a] registered agent shall file an amendment with the CRD, by filing
or updating a Form U4....whenever a change in the answers on hisor
her orlginal application for registrationoccurs, as to...judgments, or to
any other information contained in answer to Item 14 and the
Disclosure Reporting Page of the Form U4... The amendment(s) must
be filed within 30 days of the occurrence identified therein....

13, On June 3, 2004, the New York State Tax Commission entersd o state tax
lien/judgment (the *New York Tex Lien”) against Deans tn the amount of $6,473.

14, On January 4, 2005, Deans signed a Form U4 that was filed the same day to register
hin s an agent with the Bureau. Although the New York Tax Lien was in effect, he falsely
answeted “no" to ltem 14(M).

15, The New York Tax Licn was lator satisfied on May 8, 2006.

16. On June 10, 2007, the internal Revenue Service entered a federnl tax lion against

Deans in the amount of $122,638.00, which has not been released.




17. Despite the requirement to amend his Form U4, Deans failed to disclose the
federal tax Hen until August 2012,

18, From Junc 2004 until August 2012, GSS or the broket-dealer Deans was registered
as an agent wlith filed approximately 17 Formy U4s on Deans’s behalf based on Deans's written
disclosures and affirmatlons to GSS or the broker-deater that he did not have any required
disclosures. Each of these 17 Form Uds failed to disclose, or in one instance failed accurately to
disclose, the federal and state tax liens against him,

19. In addition, since at loast April 2010, GSS’s wrltten supervisory procedures
requited agents to annually attest to making certain disclosures to the firm, Including all
mandatory disclosures to GSS pertalning to any judgments and liens.

20, On January 4, 2011, Deans signed his 2010 annual attestation falsely responding
“yes" to the question asking “[h]ave you promptly and completely disclosed to the BD any
changes or potential changes to your Form U47"

21 On November 22, 2011, Deans signed his 2011 annual attestation falsely
responding “yes” to the question asking *[h]ave you promptly and completely disclosed to the BD
any changes or potential changes to your Form U47"

22, On January 2, 2013, Deans signed his 2012 annual attestation falsely responding
“yes" to the question asking "[hlave you promptly and completely disclosed to the BD any
changes or potential changes to your Form U47"

23, Therefore, for threc consccutive years Deans falsely attested to making all

required disclosures.

ONCLUSIONS OF LA
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The Burcau Chief makes the following conclusions of luw, which Deuns neither admits nor
denies:

24, Pursuamt 10 NJ.8.A, 49:3-58(a)(2)(vii), “[t}he bureau chief may by ovder deny,

suspend, or revoke any reglstration if [sJhe finds: (1) that the order is In the public interest; and
(2) that the applicant or registrant . , . (vii) has engaged in dishoncst or nnethical practices in.the
gecurltics, commodities, banking, Insurance or investment advisory business .., ."”

AR Pursuant to N,J.A.C. 13:47A-6.3(n), “‘[d}ishonest or unethical practices’ as used
in N.LS.A, 49:3-47 et seq., specifically in, . . N.J.S.A, 49:3-58(a)(2)(vll), shall include . . . .
(42.) Borrowing money or sccuritics from a client unless the client is a broker-dealer, an affiliate
of un investment adviser, or a financial institution engaged In the business of loaning funds ., "
By borrowing money from clients, Deans engaged in dishonest and unethienl practices in the
securities business. This is cause pursuant to NJ,S.A, 49:3-58(a)(2)(vil), to suspend Deans’s
registration. Based upon the foregoing, and pursuant to NJ_._S_.A,.49:3~58(n)(l) the suspension of
Deans's registration as an agent is in the public interest,

26, Pursuant to N.LAC, 13:47A-6.3(a), ““[d)ishonest or unethical practices’ asused in
N.J.S.A. 49:3-47 et seq., specifically in . . . NJ.S.A. 49:3-58(m)(2)(vli), shall include ., ., (28.)
failing to comply with any applicable provision of the Conduot Rules of FINRA or any applicable fair
practlce or ethlcal standard promulgated by the SEC or by a self-regulatory organization whichrelate
to honesty and fair dealings and just and equltable principles of trade.” FINRA Rule 3240 prohibits
registercd persons of broker-dealers from borrowing money from or lending money to a customer
unless the broker-dealer pennits it, the registered person fits within one of five types of conditions

and the registered person both provides written notice to, and recefves written suthorization from, his
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broker-dealer hefore entering into the loan agreement. By accepting loans from clients when his
broker-dealer had no written policies or procedures permltting it and by doing so without first
providing written notice to and recciving written authorization from his broker-dealer Deans violated
FINRA Rule 3240, and engaged in dishonest und unethical practices in the securiticy buslness, This
is ndditional cause, pursuant to N.J.8.A, 49:3-58(a)(2)(vli), to suspend Deans's registration, Based
upon the foregolng, and pursuant to N,J.8. A, 49:3-58(a)(1), the suspension of Deans’s reglstration as
an agent is in the publc interest.

217, Deans also engaged in dishonest and unethical business practices by falling to
disclose his federal and state tax liens and falsely attesting to having disclosed all tax liens and
judgmentson his firm’s annual compliance attestation, Thls is additional cause pursuant to N.LS8.A,
49:3-58(a)(2)(vii), to suspend Deans’s registration, Based upon the foregoing, and pursuant to
NS, A. 49:3-58(a)(l), the suspension of Deans’s registration as an agent is in the public interest.

28, Pursuant to N.JLS.A, 49:3-58(a)(2)(1), “[t]he bureau chief may by order deny,
suspend, or vevoke any reglstration If {s)he finds: (1) that the order ls in the public interest; and (2)
that the applicant or registrant .., (i) has filed an application for reglstration which s of lts effective
dale...was Incomplete in any material respect or contained any statcment which was, in the Hght of
1he circumstances under which it was made, false or misleadIng with vespect to any material fact ,,
.." Deans submitted an applicatlon to the Bureau in 2005 while the New Yark Tax Lien was still
actlvely pending against him, that included his false negative answer to Item 14(M) of the Form
U4, asking whether or not there weve any unsatisficd judgments or lieus agalnst him. Thls is
additional cause pursuant to N.J,S. A, 49:3-58(a)(2)(i), to suspend Deans's registration. Based

upon the foregoing, and pursuant to N,J.8.A, 49:3-58(a)(1) the suspeuslon of Deans's reglstration
) 7




as an agent is in the public interest.

29, Pursuant to N.J.S.A, 49:3-54, “{i]t is unlawful for any person to make or cause (o
be made, in any document filed with the bureau...any statement which is, at the time and in the
light of the circumstances under which it is made, fulse or mlsleading In any material respect.”
Deans failed to disclose he had unsatisfied tax liens against him by failing to file a timely
amendment and failing to report them at all, Such actions constitute false filings with the Bureau
in violation of N.J.S,A, 49:3-54, This is cause pursuant to N.J.S.A. 49:3-70.} to assess civil
monetacy penalties,

THEREFORF, IT IS on this j_y_ﬁday of S;fkada 20]4, ORDERED AND AGREED that:

30, The agent registiation of Respondent Deans is ‘suspcndcd pursuant to N.J.8.A. 49:3-
58(a)(1), NJ.S.A, 49:3-58(a)(2)(1), and NJ.S.A, 49:3-58(n)(2){vii). In the cven that Respondent
Deans has satis(ied all the terms and conditions of this Consent Order, he may apply for registl'ntio;l
two-and-a-half (2,5) years from the entry of the Summary Order (the “Suspension Period"), which
was entered on June 18, 2013, The actual date nfter which Respondent Deans may apply to the
Bureuu is December 18,2015, Respondont Deans shall not apply to the Bureau in any capacity prior
to December 18, 2015,

31, Inthe ovent that Respondent Deans applics for registration pursuant to paragraph 30
of this Consent Order, such application shall be subjeet to and contingent upon, among other things,
the requirements and/or provisions set forth in this Consent Order,

32.  Respondent Deans agrees andfor scknowledges that nothing di this Consent Order

shall constitute or be interpreted as a:




a. guarantee or assurance that his registration application will be accepted or approved
by the Bureau. The Bureau reserves the right to deny Respondent Deans's
application for agent reglstration (and any other registration application) on any basls
afforded under the Securitles Law, including, but not limited to, any action taken
againgt him by any tegulatory body and/or sclf-rogulatory organization, including
actlon laken regarding the conduct set forth in this Consem Order undfor the
Summary Order; and

b. release or covenant not to take action or otherwise linlt the Burean’s powers under
the Securlties Law, including the Bureau's ability to investigate or take fuvther action
against Respondent Deans regarding any past, present ot future matters. This
Consent Order is limited to and coneludes the Bureau's Investlgation of the fucts set
forth in paragraphs two (2) through twenty-two (22) of the Summary Order as it
tclates to Respondent Deans's borrowing funds from his clients and his fallure to
disclose tax liens, Nothing contained herelin shall In any manner be construed to
limit or affect any position that the Bureau or any other governmental agency may
take in any future or pending action not specifically encompassed herein, except as
otherwise provlded heteln,

33.  If Respondent Deans applles for registration with the Bureau and his application is
accepted and/or approved, his vegistration will be subject to a Heightened Supervision Agreement
(“}ISA™) between the braker-dealer and/or Investiment adviser and Respondent Deans, the terms of

which shall be determined by the Bureau at that time, as a condlitlon of registration.




34, Any HSA shall remain in place for at least two (2) years, and shall thereafter continue
to remain in place untll It is lifted, After two (2) years fiom the entry of the HSA, but not carlier,
Respondent Deans and/or the broker-dealer and/or the investment adviser with which he is reglstered
at the time may send a written request to have the HSA lifted. In the event that lifting of the HSA is
sought, Respondent Deans agrees and acknowledges that deteriination as to whether the HSA will
be lifted shall be solely at the discretion of the Bureau, and that nothing in this Consent Order shall
constitule or be interpreted as a guarantee or assutance that the HSA will be lifted.

3s, Respondent Deans agrees and/or acknowledges that he shall not act in a supervisory
capacity with respect to any sceurities activities in any jurisdiction of any registered representatlves
who are registered with the Burcau or have New Jersey clients, or nanyone who acts as an agent to,
fromi or in Now Jersey, regardless of the localion to, from or in which they may act ov in which their
customers may reside, unless Respondent Deans s vegistered with the Bureau,

36.  Respondent Deans further agroes and/or acknowledges that he shall not act in a
supervisory capacity with respect to any securitles activitics in any jurisdiction of any registered
representatives who ave registered with the Bureau or have New Jersey clients, or anyone whoacts as
an agent 1o, from or in New Jerscy, regardless of the location to, fron or In which they may actor in
which thelr customers may reside: (a) during the Suspension Period; and/or (b) while Respondent
Deans's registration is subject to an HSA,

37.  Respondent Doans may supervise rogistered represeitatives who arc reglstered with
the Burenu or have New Jerscy clients, or anyone'wl\o acts as an agent to, from or in New Jersey,
only it und atler:

a. the FISA is terminated by the Bureau;
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b. Respondent Deans is registered with the Bureau; and
¢. Respondent Deans has re-taken and received a passing grade on the Serles 24 Exam,

38 Respondent Deans shall cease and desist from violating the Securities Law or any
regulation or order under the Securities Law.

39.  Respondent Deans shall cease and desist irom engaging in the conduct described in
the Summary Order,

40.  Respondent Deans is denfed all exemptions contained in N.J.S,4, 49:3-50 subsection
(u) paragraphs 9, 10 and 11 and subscction (b).

41, The exemptions to the registration requirements provided by N.J.8.4, 49:3-56(c) and
N.J.8.A, 49:3-56(g) are revoked as (o Respondcnl. Deans,

42, Any person with actual or constructive notice of this Consent Order who knowlingly
aids, abets, counsels, commands or Instructs any person or entity to perform any act prohibited by
this Consent Order or otherwise to violate any provision of this Consent Order are hereby, and shail
be, subject to punishment for the violatlon of this Consént Order,

43.  Respondent Deans is assessed a civil monetary penalty, pursuant to N.J.S.A. 49:3-
70.1, in the amount of Thirly Seven Thousand Five Hundred ($37,500) Dollars.

44, Respondent shall pay the civil monetary penalty as follows (“Penalty Installment
Plan"):

a. Respondent shall pay at icast Two Thousand Five Hundred ($2,500) Dollnrs within

ten (10) days of eniry of this Consent Order;
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45.

b. Respondent shall make an addltional payment of at least Two Thousand Five

d.

Hundred (32,500) Dollars within sixty (60) of entry of this Consent Order. This
payment shall be in addition to the payment under parageaph 44(a);

Respondent shull make an additlonal payment of Thiity Two Thousand Five Hundred
($32,500) Dollars or the entire remaining balance of the civil monetary penalty by no
later than December 31, 2014 (“Final Payment™). This Finul Payment shall be in
addition to the paymonts under paragraph 44(a) and (b); and

All payments must be made by attorney trust fund aceount check, certified check or
other guarantced finds, inade payable to the “New Jersey Bureau of Securities” and
delivered to the attention of the Burc‘:au Chief, at the followlng address: State of New
Jersey, Department of Law and Public Safety, Division of Consumer Affalrs, Bureau
of Securities, P.O. Box 47029, Newark, New Jersey 07101, It is Respondent’s
responsibility to ensure that all payments are recelved by the Bureau on or before the
payment due dates,

A default of the Penalty Installment Plan (“Penalty Installment Plan Default”) is

defined to include any of the following circunstances: (a) Respondent's violation or breach of the

Penalty Installment Plan; (b) Respondent’s failure to make any of the payments by the dates and In

the inanner required under the Penalty Instaliment Plan; and/or (c) if the Burcau does not receive any

of the payments by the dates and in the manner required under the Penalty Instaliment Plan,

40,

In the event of a Penalty Installment Plan Default: (a) this Consent Order shall be

deemed vacated and/or rescinded therehy terminating this settlement and compromise; (b) the

Sununary Order revoking Respondent's agent reglstration and assessing civil monetary penalties

i2




shall be reinstated as a final order and be deemed uncontested thereby revoklng Respondent's agent
replstration; (¢) any and all answers, responses, defenses and/or requests for hearing made by
Rospondent In response to the Summary Order, including Respoudent’s Response to Summary
Revocation Order and Request for Heaving, dated July 2, 2013, shall be deemed withdrawn; (d)
Respondent’s right(s) to answer, oppose, move to vacate, assert defenses, seek judicial review,
appeal, request a hearing or otherwise challenge or contest the Summary Order shall be deemed
waived; (c) Respondent shall forfeit all monies paid under the Penalty Installment Plan; and (f) the
Bureau Chlef shall retain her rights to take any actlon permitted by law regarding a Penalty
Instaliment Plan Default, including enlering an order revoking Respondent’s registration under
NJ.S.A, 49:3-58(a)(2)(1i), all of which Respondent agrees nol to oppose or otherwisc contest or

challenge.

FINAL JUDGMENT
47.  Final judgment in the amount of Thirty Seven Thousand Five Hundred ($37,500)

Doltars (“Final Judgment*) Is entered agalnst Deans, representing o civil monstary penally pursvant
to NLJ.S.A, 49:3-70.1,
ADDITIONAL PROVISIONS
48.  This Consent Orcer shall aupersede the Summary Order, except us provlded hercin
(e.g. in the event of a Penalty Installment Plan Default").
49, This Consent Order shall not bind any person not a patty hereto, except as provided

herein.
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50.  Eachofthe underslgned has read this Consent Order, understands it, and aproes to be
bouid by its terms.

St No employee, official of or person representing the Bureau or the State of New Jersey
has made any additional promlse or representation to Respondent Deans or his counsel regardlng this
Consent Order,

52, Counsel for Respondent Deans represents he is authorized to sign this Consent Order
on Respondent Deans's behalf,

53, . Pursuant to NJA.C, 1:1-19,1(d), this Consent Order shall be deemed the final
decision as to Respondént Deans as It relates 10 the Sumimary Order, excep! as provided horein (g,g.,
in the event of a Penalty Instaliment Plan Default”),

54, Respondent Deans consents to the entry of this Consent Order and volwntarlly walves
an opportunity for a hearing after reasonable notice within the meaning of N.LS.A, 49:3-58(c)(2).

55, This Cousent Order may be signed In counterparts, each of which shall be deemed an
original,

56.  This Administrative Consent Order is to be filed with the Clerk of the Office of
Adminlstrative Law, as requited by N.J.A.C, 1:1-19,1(c)2), s soon as practicable afier it is

executed,

NEW JERSEY BUREAU OF SECURITIES
{

BUREAU CHIEF
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Consent to the Form, Cantent and Entry
of this Adwinistrative Consent Order

Rcspondenl Darnell D 2
By: / Dated: 7{ 2'// 2

bthan Silver, hsq.

Carter, Ledyard & Milburn LLP
2 Wall Street

New York, New York 10005

Respong

-~

7 /
Daled: ? ,_,,/__}/

JOHN JAY HOFFMAN
ACTING ATTORNEY GENERAL OF NEW JERSEY

Ol ous j/é["/'

Deputy Attorney General

By:




