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Ehe New .Jersey Bureau of
Secu r iL le€ ,

w.  Gero ld  appear . ing) ,  purguan t  to  R.  4 t46-2 ,  to r  an  Order
granting partial summary judgnent as to Counts I, II, III, IV,



and VI against Joseph creenblatt (*creenb1att,,), Max creenblatt,
and Alexandra Horvath (,,Horvath,, ) for violatione of the New
.Tersey  Un i fo rm Secur i t ies  Law (1997) ,  N .J .s .A .  49 :3_4? e t  qgg:
("Securit ie6 IJaw,,l, seeking among other things permanent

resEra in ts  pu lsuant  to  N.J .S .A.  49 t3_69,  res t . i tu t ion  pursuant  to
N,J .s .A .  49 t3-69 ,  and c iv i l  monetary  pena l t ies  pursuant  to
N.J .S .A.  49 :3-70-L ,  and on  no t ice  to  de fendants ,  and the  Cour t

.navrng coneidered the papers- €ubmitted in. support thereof, and,4sad u0t^16*,c ̂n*vcrs h lnti, ", " * -- " "^- " " ̂  r, ^-,'(o.1{to:J? !?: t! 6tt tt stimonf t c,+lf,?"rr>,**
, and for 'good 

dauee
6hown,

rr rs on tn," l?\^v ot , 2 0 0 9
1 .  The  CourL  f i nds  tha t :

(a) creenblatt and Max creenblatt, through Ma),,wood Capital
Corp. and the other named entity defendante (collectively,
"Ma)' 'hrood Entit ies,,), employed a scheme and course of

bueiness that operated to defraud investors in violaELon of
N . , t . S . A .  4 9 t 3 - 5 2 ( a )  a n d  ( c ) ,  i n c l u d i n g :

( i )  i l l ega l fy  so l i c i r in
-LnvesEors ana teaainlg-. 

mil l ions- 
. of doLlar€ from

inreresrs i; ;;;;"j-^t:* 
to believe thev had secured

.,,., o f _""." .. i i n!l:":*"J:"""s"".,:. :1" ";$: Fi ;:".
{ i i)  p1.. ir]n Ma},,ra,ood Entity investors who believed they hadsecured mortgaqe interests irto ,,al,"paar""; 

eo thataddi r iona t inves rors .""r a l""o-.1 *" J.?jnl,"n1-ao..,,
(i i i) diluti4g the va.lue

additional investors i-ol.-.-i l l""t*"ttt" 
by recruiting

.n exl.sting propertiea:

[y^ f, y^" , Maywood e.+nplolees, Sn cau, .nve s
yLayaood inve+:tpf5 r at\d t^a alverJc jne.re.nce-
Grlevblaff bei'^J ;ff1k4 2 

l-'*"--

dXa-fots,

9'-ltsf



their personal expenses with Ma!'!,r,ood ERtity

(v.l payj-ng for restitution relaCed to
on an earlier securit ies fraudyork;

(vi) fail ing to regisrer the 
.Mal,,nood Entjtythe Buteau or advise anvestore thatwere requi.red to be registerea but were

(vii) 
,. -mi 

sappropriat ing S9 .2 mj_1lion in"offieer loana" , and

(vii i) paying for the
ereenlrait, ""a v"i" E:::ffil.r:"..s 

or Horvarh, Max

(b) Creenblatt and Max creenblatt, directly and
indirectly, omitted material facts and made materiafly
false and misleading statements to investors in con.-.ri^-
with the offer and €ale of the Ma] rood Ent.ity eecurit ies in
v i o l a t i o n  o f  N . J . S , A -  4 9 : 3 - 5 2  { b )  .

(iv) funding
funds;

1n
criminal conviceion

Kings County, New

securit ies $rith
the securit ies

not ;

unauthorized

Among the omit C ed
materi.af facts and materially false and misleading
eE.atements were;

( i )
returns of

upon the

( i i ) om1t f j .ng that Greenblatt^ ,  --  s4cerrDraEE and MaxureenD-Latt  qrere using invesEor tun. ls r^n"y ;h" ;.;iiJ. tl",i'l"n,llJ"'.::"'::X? ::part of

( i i i )
sums of
Mayiarood

pr_omising investors guaranteed
rsr 

_ or nore plus a bonus
conclusion of their inveslmenEs;

the Ki.ngs county guitti pleas;

omitt j-ng to investors thaE vast
money were siphoned from various
En t i t i es  as  , ,O f f i ce r  

Loans . ,

omitting to invesEors that investor funds
::::_-":-"-1 

ro pay rhe personal expenses ofLrreenotatt and Max creenblatt and Horvath j

(  i v )



AND IT f,S FI'RTTIER ORDERED:

2. Plainti f fs, motlon fc>r part la.I

Greenblatt and Max creenblatt

Coun te  I ,  f f ,  I f I ,  IV ,  and  V f

Complaint;

thab thei.r
in , 'euspense, "

aurnmary judgment against

.is hereby granted as to

o f  p la in t i f f , s  Ver i f i .ed

(v) omr t t i ng  to  i nves  Eor6
inveggrns.; la,ould be placed
anc| Mrould be unsecured,.

(vi) omitting to invest
railed ro b. p,"p;:i; ::::.".X":- 

rnorrsases

(c) creenblatt and Max creenblatC acted as agents of the
Mayvrood Entit ies without registering with the Bureau an
v i o l a t i o n  o f  N . , t . S , A ,  4 9 : 3 _ 5 6 { a )  i
(d) creenblatt and Max Creenblatt sold unregistered Mal.wood

Ent i ty  secur i t . ies  in  v io la t ion  o f  N.J .S .A.  49 :3_60;
(e) l lorvath received the benefit and funds of the

aecurit ies fraud by creenblatt and Max Creenblatt.

3 .

PERMANENT IN.fUNCTIVE REL]EF

creenblatt and Max creenblat!, individually and by or
through any corporalion, business entity, age4t, emp-Loyee,
partner, officer, director, attorney, sLockhofder,
successor, and/ar any other person irho is directly or
indireetly under its control or direction, is permanently
restrained and enjoined from directly or indirectly
violating the Securit iee Law and, specifically, from



engaging in the fol lowing conduct:

( i )  engag ing  i n  t he  secu r_Lc res  bus ineas  i n  New , rany capaciry, i".r"ai"g,-iit"i;;'T;;ril H ff:f" :la,bf_oker_deater, agent, investment adviser, invesEnentactvtser representative or olherwise;

( i i )  q61a. i t rn  fo r  sa le  o radvisin!, ";;";r;;rii] 
t t"nJ"r1'jr."1fJ." t"e, 

opromorins,advanc i ns r h" . "1 " ;' ;;d/ ".- ;;';"";'r';?, "".i".iJl"'iil 
"3;

regt stered securit ies
th; state "t t"" 

-o"-.'L"tl any manler to' from or within

( i i i )  i ssu ing  secur i . t irerared""ii"i!r-.1-i.'"r:;"rT"njn."??":lJ"l":.",:1.j,::
€e l1 ing ,  d isbr ibu t i
advertising, soricit j lgj 

pronoting' advising or

::l: ".i ""-a7."--p1"","".'i,yg "liiliii!I"?; .Xi""ff#:. :::Erom or within the State of We, ue.u"yi-
(iv) eng"nitrn in the conduct described in plaintiffe. FirstAmended Verif ied Comptarnt .

9 .

8 .

RESTITUTION

Creenblatt and Max creenblatt are joint ly and severalty
L iab le  to  make reatitutj-on to all the Maywood Entity
j .nvesbors  in  the  amount  o f  g34,053,095,00 .

Payment shatl be made by certif ied check or other
guaranteed funds, made payable to ,,Bureau 

of Securit ies,
State of New Jersey,, and delivered to the attention of the
Bureau Chief, at

Jersey, Department

the folLoi,Ting address: State of New

of La!,, and public safety, Division of
Coneumer Affairs, Buieau o f  Secu r iE ies ,  -153  Ha lsey  S t ree t ,
5'!  Floor, Newark, New ,rersey 07L01.



CIVIL MONETARYPENAIJTI ES

t o  N .  J .  S .  A .  4 9 : 3 _ . t O . I .

11. Max creenblalt is hereby assessed

in the amount of

72. Pal/ment shalf be made by certif ied check or other
guaranteed funds, made payable to ,,Bureau 

of Securit ies,
State of New ,Jer6ey,, and delivered to the attention of the
Bureau Chief, at the following addrees: State of New
Jersey, Departrnent of Law and pubfic Safety, Division of
consumer Affaira, Bureau of Securit ies. 153 Halaey street,
6"n Floor, Nev/ark, New Jersey 0?101.

AND IT IS FORTTTER ORDERED THAT:

13.  p la in t i f f s ,  mot ion  fo r  par t ia l

Horvath is hereby granted;

74  .  A  judgment  in  the  anount  o f  $8 ,  e32,  950 .  OO is
againet l lorvath.

penalty in

, pursuant

surunary judgment again€t

a civil monetary



AND If TS FIIRT!|ER ORDERED TBAT:

such, f inal

FINAI JLDGMENT

15.  As  such,  f ina l  j  udgment  in  che arnount  o f  g8 ,832,960.00  is

entered agai.nst Horvatt!.

16 .  As  such,  f ina t jud$nent irt the amount of.

$ 3ll 55 |ln'( is enrered. againsr ,roseph Greenblarr,
representlng $34, 053, 095 , oO in d.isgorgenent/resti tution

pursuanr ro N.. t .E.A.  49:3-69(a) (2)  and g soq OOO

as a  c iv iL  monetary  pena l ty  pursuant  to  N. ,J .S ,A,  49 :3-?0 .1 .

1 7 .  A s judgnent j.n the amounE

S SfrSOS, O{ ie enrered agaj.nsr Max creenb}at,
representing S34, 053, 095 . oO in disgorgement/restitulion

pursuanr  to  N.J .S .A.  49 :3_69(a)  (Z)  ana g  ZLO.  OAO

as a  c iv i l  nonetary  pena l ty  purauant  to  N. , f  .S .A.  49 :3_?0.1-

18. Palrmenb of the di€gorgement/rest i tut_i.on and civj-l rnonetary

penalty is . immediatefy due and there iE ne reason for delay

of such enforcement - payment 6hafl be made Dy aEEorney

trust fund account check, certif ied check or oErrer
guaranteed funds, made payable to the ,,State of New Jersey,

Bureau of Securit ies" and delj.vered to the attention of the
Bureau Chief, at the following address: Bureau of
securit ies, 153 Halsey Slreet, drb Ffoor, Nerrark, Ner^, Jersey

0 7 7 0 2 .



AND TT TS FI'RTUAR ORDERED THAT:

19. This Court retains ful l  jurisdict ion to enforee any and aI1

provisions of this Order;

20. A copy of the within Order be served by

on a l l  par t ies  w i th in  I  days  f rom rhe

Pla in t  i  f f ,  s  counge l

i - F  ^ f  r a - - i  ^ F

In accordance with the
motion wa€

Honorable H

required statement to R.

i e t  K l e i n , , t . S . C .

1 : 6 - 2  ( a )  ,  t h i s

oppo".a -{ unopposed.


