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PAULA T. DOW',
Attorney General of New
Jersey, on behalf of

MARC B. MINOR, Chief of the Civil Action

New Jersey Bureau of
Securities, : CONSENT ORPER AND FINAL
S ot : JUDGMENT AS TO - DEFENDANT NON-
Plaintiff, é BANKRUPTCY ENTITIES
V. :

JOSEPH GREENBLATT,
individually, et al.,
Defendants.

B

This matter was presented to the Court by Peter C. Harvey,
then Attorney General of New Jersey, and Franklin L. Widmann,
then Chief of the New Jersey Bureau of Securities ("Bureau

Chief"), pursuant to N.J.S.A. 49:3-69(a), R. 4:52-1 and R. 4:67

" Pursuant to R. 4:34-4, Paula T. Dow is substituted for former Attorney
General Peter C. Harvey and Marc B. Minor is substituted for former Chief of
the New Jersey Bureau of Securities, Franklin Widmann, as Plaintiff in this
matter.




for violations of the New Jersey Uniform Securities Law (1997),

N.J.S.A. 49:3-47 et seq., (“Securities Law”) . The Bureau Chief
and court appointed receiver, Richard Trenk, Esq., through
counsel (Sam Della Fera, Jr., Esq., of Trenk, DiPasquale,

Webster, Deila Fera, & Sodono PC), now desire to resolve this
matter and consent to the form and entry of this Consent Order
and Final Judgment which have been reviewed and approved by the
Court by the entering of this Final Judgment and Consent Order.
The Bureau Chief makes the following findings of facts and
conclusions of law:
1. Pursuant to N.J.S.A. 49:3-69, and by order of the

Court dated March 7, 2005, Richard Trenk, Esq., was appointed

Receiver for defendants Joseph Greenblatt (“Greenblatt”),
Alexandra Horvath, Max Greenblatt, the Estate of Vera
Greenblatt, Peter Vogel, AP Construction Associates, Inc.,
Maywood Construction Corp., Value Capital Group, Inc., 162

Central Ave. Realty Corp., 67 Hancock St. Realty Inc., 242 Lenox
Ave. Realty Corp., 64 Patchen Ave. Realty LLb, 653-655 Rogers
Ave. Realty Corp., 79 East 125th St. Realty Corp., 335 East
140th St. Realty Corp., 108 West 119th St. Realty Corp., 358-360
West 127th St. Realty Corp., 360 West 127th St. Realty Corp.,
118-120 West 137th St. Realty Corp., 459 West 147th Street

Realty Corp., 549 West 147th St. Realty Corp., 308 West 148th




St. Realty LLC, 540 West 148th St. Realty Corp., Maywood Capital
Corp., 55 Herkimer Ave. Realty Corp., 108 West 130th Street
Realty Corp., Brooklyn Ave. Realty Corp., 113 Blake Ave. Realty
Corp., 121 West 122nd Street Corp., 1230 Franklin Ave. Realty
Corp., 133 Suydam Street Realty Corp., 135 Suydam St. Realty
Corp., 148 West 124th St. Realty Corp., 161 Hull St. Realty
Corp., 164 Central Ave. Realty Corp., 173 Utica Ave. Realty
~Corp., 18 West 129th St. Realty Corp., 190-01 to 190-13 Hollis
Ave. Realty Corp., 2006 Honeywell Ave. Realty, 2035-2037 Seventh
Avenue Realty Corp., 2093 Madison Avenue Realty Corp., 216
Edgecombe Ave. Realty Corp., 2278 Eighth Ave. Realty Corp., 243
" East 118th Street "Re'éa‘lt‘.y'" Corp., 27 East "131st Street Realty
Corp., 304-306 West 133rd Street Realty Corp., 308 West 127th
Street Realty Corp., 313 East 140th Street Realty Corp., 452
West 150th Street Realty Corp., 459 West 147th Street Realty
LLC, 49-51 & 55-57 Wyona St. Realty Corp., 510 West 159th>Street
Realty Corp., 515 W. 148th Realty Corp., 522 East 148 St. Realty
Corp., 535 West 147 St. Realty Corp., .536 West 149th St. Realty
Corp., 559 West 185th St. Realty Corp., 6 East 132nd St. Apt
Corp., 65-67 East 125th Street Realty Corp., 77 East 125th
Street Realty LLC, 79 East 125th Street Realty LLC, 883
Cauldwell Ave. Realty Corp., 917 Eagle Ave. Realty Corp., 942

Atlantic Ave. Realty Corp., 957 St. Nicholas Ave. Realty Corp.,




Maywood Management Corp., Maywood Consolidated Properties, Inc.,

142 West 139th St. Realty LLC, Tumblers, Inc., Tumblers II Inc.,

544 West 160th Street Apartments Corp., 2093 Madison LLC and 6
East 132™ st. LLC.

2. On February 19, 2005, the following entities filed
voluntary petitions for relief under Title 11 of the Bankruptcy
Code in the United States Bankruptcy Court for the Southern
District of New York, which are being jointly administered under

the caption In re Maywood Capital Corp. et al., U.S. Bankruptcy

Court, Southern District of New York, Case No. 05-10987 (RDD);
ﬁéyﬁood Capital Corp., 55 Herkimer Ave. Realty Corp., 108 West
130 Street Realty | TCorp,' Brooklyn Ave. Realty Corp., 113 Blake
Ave. Realty Corp., 121 West 122nd Street Corp., 1230 Franklin
Ave. Realty Corp., 133 Suydam Street Realty Corp., 135 Suydam
St. Realty Corp., 148 West 124th St. Realty Corp., 161 Hull St.
Realty Corp., 164 Central Ave. Realty Corp., 173 Utica Ave.
Realty Corp., 18 West 129th St. Realty Corp., 190-01 to 190-13
Hollis Ave. Realty Corp., 2006 Honeywell Ave. Realty, 2035-2037
Seventh Avenue Realty Corp., 2093 Madison Avenue Realty Corp.,
216 Edgecombe Ave. Realty Corp., 2278 Eighth Ave. Realty Corp.,
243 East 118th Street Realty Corp., 27 East 131st Street Realty
Corp., 304-306 West 133rd Street Realty Corp., 308 West 127th

Street Realty Corp., 313 East 140th Street Realty Corp., 452




West 150th Street Realty Corp., 459 West 147th Street Realty
LLC, 49-51 & 55-57 Wyoné St. Realty Corp., 510 West 159th Street
Realty Corp., 515 W 148th Realty Corp., 522 East 148 St. Realty
Corp., 535 West 147 St. Realty Corp., 536 West 149th St. Realty
Corp., 559 West 185th St. Realty Corp., 6 East 132nd St. Apt
Corp., 65-67 East 125th Street Realty Corp., 77 East 125th
Street Realty LLC, 79 East 125th Street Realty LLC, 883
Cauldwell Ave. Realty Corp., 917 Eagle Ave. Realty Corp., 942
Atlantic Ave. Realty Corp., 957 St. Nicholas Ave. Realty Corp.,
Maywood Management Corp., Maywood Consolidated Properties, Inc.,

142 West 139th St. Realty LLC, Tumblers, Inc., Tumblers II Inc.,

-

and 544 West 160th Street Apartments Corp. (“Maywobd'Bahkruptcy
Entities”).
3. On October 4, 2007, this Court entered the Consent Order

as to Peter Vogel, which among other things, vacated the asset
freeze and Receivership as to Peter Vogel only; but did not
resolve the substantive allegations by the Bureau Chief against
 Peter Vogel.

4. on July 17, 2008, this Court entered the Stipulation of
Dismissal with Prejudice as to Defendants 2093 Madison LLC and 6
East 132™ St. LLC, which among other things, dismissed this case

against 2093 Madison LLC and 6 East 132" st. LLC.



5. On August 25, 2008, this Court entered an Order Granting
Plaintiff’s Motion for Final Judgment By Default against the
Estate of Vera Greenblatt, which among other things, ordered the
estate to pay restitution to investors and a civil monetary
penalty.

6. on October 20, 2009, this Court entered the Order
Granting Plaintiff’s Motion for Partial Summary Judgment against
Greenblatt, Alexandra Horvath, and Max Greenblatt, which among
other things, ordered restitution be paid to investors and a
ciyil monetary penalty against Greenblatt and Max Greenblatt.

7. On October 20, 2009, this Court entered an Order
Authori%ing and Apprbving Settlement Agreement among. the New
Jersey Bureau of Securities, Receiver, and Bankruptcy Trustee
for Defendants Maywood Capital Corp. and Related Debtors, which,
among other things, resolved this case against the Maywood
Bankruptcy Entities.

8. With the exception of Defendant Peter Vogel, the only
defendants remaining unresolved in this matter are AP
Construction Associates, Inc., Maywood Construction Corp., Value
Capital Group, Inc., 162 Central Ave. Realty Corp., 67 Hancock
St. Realty Inc., 242 Lenox Ave. Realty Corp., 64 Patchen Ave.

Realty LLC, 653-655 Rogers Ave. Realty Corp., 79 East 125th St.

Corp., 335 East 140th St. Realty Corp., 108 West 119th St.




Realty Corp., 358-360 West 127th St. Realty Corp., 360 West

127th St. Realty Corp., 118-120 West 137th St. Realty Corp., 459
West 147th Street Realty Corp., 549 West 147th St. Realty Corp.,
308 West 148th ST. Realty LLC, 540 West 148th St. Realty Corp.
(collectively, the “Receiver Entities”).

9. On October 24, 2008, this Court entered the Bureau
Chief’s Request for 1Initial Default against the Receiver
Entities.

10. The Receiver Entities, through Greenblatt, and its
directors, officers, employees, agents and attorneys, acting in
“concert with each other and certain other defendants named in
the Verified Complaint, employed a scheme to defraud investors
in violation of N.J.S.A. 49:3-52(a).

12. The Receiver Entities, through Greenblatt, and its
officers, directors, employees, agents, attorneys, successors,
subsidiaries and affiliates, acting in concert with each other
and certain other defendants named in the Verified Complaint,
directly and/or indirectly, omitted material facts and made
materially false and misleading statements to investors in
connection with the offer and sale of securities in violation of
N.J.S.A. 49:3-52(Db) .

13. Each payment by the Receiver Entities, through

Greenblatt, its officers, directors, employees, agents,




attorneys, successors, subsidiaries and affiliates, acting in
concert with each other and certain other defendants named in
the Verified Cowmplaint, of funds received by Receiver Entities
from or on behalf of investors through the sale of unregistered
securities, to a third party for use other than that set forth
in the offering documents, was an act, practice and course of
business which operates as a fraud or deceit upon the investors
and others in violation of N.J.S.A. 49:3-52(c).

14. The Receiver Entities are not now and never have been
registered as issuers or broker dealers with the Bureau nor are
they exempt from registration as broker-dealers. The failure of
Receiver Entitiesrto-register with“the'Buféau as"a:broker dealer
is in violation of N.J.S.A. 49:3-56(a).

15. The Receiver Entities employed agents who were not
registered with the Bureau in violation of N.J.S.A. 49:3-56(h).

16. The securities offered by Receiver Entities were not
registered with the Bureau or exempt from registration, in

violation of N.J.S.A. 49:3-60.

IT 18 on this ZH™M day of Neovemiel , 2010,

ORDERED AND AGREED:

PERMANENT INJUNCTIVE RELIEF

17. The Receiver Entities, by or through any coxrporation,

business entity, agent, employee, broker, partner, officer,




director, attorney, stockholder, successor, and/or any other
cerson who 1is directly or indirectly under any of either of
their control or direction, are permanently restrained and
enjoined from violating the Securities Law and, specifically,
from engaging in the following conduct:
(i) issuing, offering for sale or selling, offering to
purchase or purchasing, distributing, promoting,
advertising, soliciting, negotiating, advancing the sale of
and/or promoting securities or advising regarding the sale
of securities in any manner to or. from the State of New
Jersey;
(ii) engaging in the securities business in New Jersey in
any capacity including, but not limited to, acting as a
broker/dealer, agent, investment advisor or investment
advisor representative or otherwise; and
(iii) engaging in the conduct described in plaintiff’s

Verified Complaint filed in this action.




RESTITUTION

18. The Receiver Entities are liable to pay restitution in
the amount of $19,366,703.86 to the Bureau of Securities. The
Receiver Entities’ restitution obligation under this Consent
order and Final Judgment shall be joint and several with each of

the Receiver Entities.

CIVIL MONETARY PENALTY

19. For each violation of the Securities Law and pursuant
to N.J.A.C. 49:3-70.1, the Receiver Entities could be assessed a
penalty of $10,000 for the first violation and $20,000 for each
‘subsequent violation. However in view of the largé restiEPtiqn
amount ordered, the public interest is better served by all
monies being paid as restitution, rather than as a penalty to
the Bureau of Securities.

FINAL JUDGMENT

20. Final judgment is entered, jointly and severally,
against defendants AP Construction Associates, 1Inc., Maywood
Construction Corp., Value Capital Group, Inc., 162 Central Ave.
Realty Corp., 67 Hancock St. Realty inc., 242 Lenox Ave. Realty
Corp., 64 Patchen Ave. Realty LLC, 653-655 Rogers Ave. Realty
Corp., 79 East 125th St. Corp., 335 East 140th St. Realty Corp.,
108 West 119th St. Realty Corp., 358-360 West 127th St. Realty

Corp., 360 West 127th St. Realty Corp., 118-120 West 137th St.
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Realty Corp., 459 West 147th Street Realty Corp., 549 West 147th
5t. Realty Corp., 308 West 148th St. Realty LLC, 540 West 148"
St. Realty Corp. in the amount of $19,366,703.86.

GENERAL PROVISIONS

21. This Consent Order and Final Judgment is immediately
due and payable and immediately enforceable.

22. The parties acknowledge that for the purpose of
enforcement of this Consent’Order and Final Judgment, New Jersey
law shall govern the terms and provisions herein.

23. The parties represent that an authoriiéd
representative of each has signed this Consent Order and Final
SQQQQéQt with full kno&iedge, understanding and acceptance of
its terms and that this person has done so with authority to
legally bind the respective party.

24. This Consent Order and Final Judgment constitute the
entire agreement between the parties with respect to the subject
matter of the Verified Complaint. Any addition, deletion or
change to this Consent Order- and Final Judgment must be in
writing and signed by all parties to be bound and approved and
signed by the Court.

25. This Consent Order and Final Judgment is entered into
by the parties as their own free and voluntary act and with full

knowledge and understanding of the obligations and duties

imposed by this Consent Order and Final Judgment.
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26. As used in this Consent Order and Final Judgment, the
piural shall include the singular and the singular shall include
the plural. In addition, “or” and “and” shall be interpreted
conjunctively.

27. If any portion of this Consent Order and Final
Judgment is held invalid or unenforceable by operation of law,
the remaining terms of this Consent Order and Final Judgment
Aéhall not be affected.

28. Unless otherwise prohibited by law, any signatures by
the parties required for entry of this Consent Order and Final
Judgment may be executed in counterparts, each of which shall be
‘deemed an ofiginal, but all of which shall together be one and

the same Consent Order and Final Judgment.

Hon. Harriet PFParber Klein, J.S.C.
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Consent to the Form, Content
and Entry of this Consent Judgment:

TRENK, DIPASQUALE, WEBSTER, DELLA FERA, & SODONO, PC

Counsel for Rjichard Trenk, Esq., Receiver

By: ' Dated: Deam 4| +oto
Sam ‘Della Fera, r., Esq.

Consent to the Form/ Content
and Entry of this nsent Judgment:

“
5;Zfii1~‘, fé::jaahqkh patea; e 7 ¥/, e/

/ Richard Trenk, Esq.
Court Appointed Receiver for AP Construction Associates, Inc.,

Maywood Construction Corp., Value Capital Group, Inc., 162
Central Ave. Realty Corp., 67 Hancock St. Realty Inc., 242 Lenox
Ave. Realty Corp., 64 Patchen Ave. Realty LLC, 653-655 Rogers

_Ave. Realty Corp., 79_ East 125th St. Corp., 335 East 140th_St.

' Realty Corp., 108 West 119t St. Realty Corp., 358-360 West 127th

St. Realty Corp., 360 West 127th St. Realty Corp., 118-120 West

137th St. Realty Corp., 459 West 147th Street Realty Corp., 549

West 147th St. Realty Corp., 308 West 148th St. Realty LLC, and

540 West 148th St. Realty Corp.
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PAULA T. DOW
ATTORNEY GENERAL OF NEW JERSEY
Counsel for Plaintiff

By:

Victoria A7 Mghning
Deputy Attorney General
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