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COMPLAINT
New Jersey Bureau

New

the
o f

Q a n r r r i  i  i  o a
+  u r v p ,

D ' l a i n f i f f
l  r g + r r u + ! ! ,

V .

C R E D I T  U S A  I N C . ,
a  Defaware  Corpora t ion ;
TERREL L. ALEXANDER,
i n d i v i d u a l l y  a n d  a s  a n  o f f i c e r
o f  Cred i t  USA;  and
NICOLE ALEXANDER SHTRER,
i n d i w i d u a l l y  a n d  a s  a n  o f f i c e r
o f  Cred l t  USA;

D e f e n d a n t s .

Pau la  T .  Dow,  A t to rney  Genera l  o f  New ,Jersey ,  w i th  o f f i ces

l -oca ted  a t  124 Ha lsey  St ree t ,  Newark ,  New Jersey ,  on  beha l - f  o f

Marc  B.  Minor ,  Ch ie f  o f  the  New Jersey  Bureau o f  Secur i t j -es



(  " B u r e a u  C h i e f "  o r  " P l - a i n t i f f "  )  ,  h a v i n g  o f f i c e s  a t

S t ree t ,  Newark ,  New Jersey ,  by  way o f  Compla in t

abowe-named defendants  savs  :

4 9 : 3  - 5 6  ( a )

N . J .  S . A .

( a c t i n g d.t i

N . J . S . A .  4 9 : 3 - 6 0  t h a t  a r e

e a c h  a l l e g e d  v i o l a t i o n  w a s

3.  Venue is  proper  pursuant  to

I i es  where  the  cause  o f  ac t i - on  a rose .

1 5 3  H a l s e y

^ ^ ^ ;  - ^ - t s  ! 1 ^ ^
o ' 9 c l - L r r D  L  L - r ] E

an agent  w i thout

unreg is te red

R .  4 : 3 - 2  ( a )  b e c a u s e  i t

.JURISDICTION AI{D VENUE

P l a i n t i f f  b r i n q s  t h i s  c i v i l  a c t i o n  a q a i n s t  d e f e n d a n t s

pursuant  to  the  New Jersey  Un i fo rm Secur i t ies  Law (L997)  ,

N . J .  S . A .  4 9 : 3 - 4 7  e t  s e q .  ( t h e  " s e c u r i t i - e s  L a w "  )  ,  f o r  v i o l a t i o n s

o f  N . J . S . A .

r e g i s t r a t l o n )

- ^ ^ - F  ^  \  ^ - J
c r : j g r t L D /  /  d I t L . l

4 9  : 3  -  5 6  ( h )  ( e m p l o y i n g

N . J . S . A .  4 9 : 3 - 6 0  ( s a l - e  o f  u n r e g i s t e r e d  s e c u r i t i e s )  .

2 .  Jur i -sd ic t ion  i -s  Droper  over  a l l  de f  endants  f  o r

v i o l a t i - o n s  o f  N .  J .  S . A .  4 9 : 3  - 5 6  ( a )  ,  N .  J .  S . A .  4 9 : 3  - 5 6  ( h )  ,  a n d

I  hc  s r  r i - r i  e r - ' f  n f  t  h  i  q  Cnmnl  e  inL  beCauSee v r . r t / f  q

d i r e c t e d  b y  t h e  o f f e r o r  t o ,  f r o m ,  o r

w i t h i n  t h i s  S t a t e ,  p u r s u a n t  t o  N . J . S . A .  4 9 2 3 - 5 I .

PARTIES

4.  The Bureau Ch ie f  i s  the  pr inc ipa l  execuL ive  o f  the  New

Jersey  Bureau o f  Secur i t ies  (  "Bureau"  )  The Bureau is  a  s ta te

regu la to ry  agency  charged w i th  admin is t ra t ion  and en forcement .  o f

t h e  S e c u r i t i e s  L a w .



the

the

5,  The At torney Genera l  br ings th is  act ion on behal f  o f

Bureau Chief  pursuant  to  the Bureau Chief 's  duty  to  enforce

o rov i s ions  o f  t he  Secu r i t i es  Law.

6 .  Cred i t  USA Inc .  ( "Cred i t  USA' )  was  i -ncorpora ted  in

Defaware  on  Augus t  16 ,  2005 . From August  2005 to May 200'7 ,

Cred i t  USA's  headquar te rs  were  l -oca ted  a t  Two Penn Center  P ] -aza ,

S u i t e  2 O O ,  P h i f a d e l p h i a ,  P e n n s y l v a n i a .  F r o m  J u n e  2 0 0 ' 7  u n t i l

approx imate ly  November  2009,  Cred i t  USA's  headquar te rs  were

l - o c a t e d  a t  O n e  C h e r r y  H i l I ,  S u i t e  4 0 0  C h e r r y  H i l l ,  N e w  J e r s e y .

'7  .  Ter re l -  L .  ALexander ( " A f e x a n d e r "  )  , a  De laware

res ident . ,  i s  the  Ch ie f  Execut ive  Of f i cer  and founder  o f  Cred i t

USA.

B .  N i c o l e  A l e x a n d e r  S h i r e r  ( " N i c o f e  A l e x a n d e r " ) ,  a  N e w

Jersey  res ident  and ALexander '  s  ex-w j - f  e  ,  i s  t .he  Pres ident  o f

Cred i t  USA.

FACTUAL ALLEGATIONS

9.  Since approx imate ly  August  2005,  Credi t  USA, through

Alexander  and Nico le Alexander ,  o f fered and so ld unregis tered

Credi t  USA secur i t ies Lo,  f rom, and wi th in  New Jersey in  the

form of  Credi t  USA stock.

10.  Credi t  USA held i t .se l - f  out  to  the publ ic  as a company

tha t  p rov ided  c red i t  repa i r  se rw ice  and  i den t i t y  p ro tec t i on  to

ind iwiduals  and companies.



11 .  C red i t  USA used  mu l t i - l eve l  marke t i ng  t . o  se l1  i t s

membership plans

L2.  Credi t  USA referred to  customers who purchased i ts

membership p lans aS "members"  ( "Members")  Members paid a one

t ime processlng fee and month ly  fees to  Credi t  USA.

13.  At  war ious t imes between August  2005 and September

2 0 0 9 ,  C r e d i t  U S A  h a d  b e t w e e n  3 , 0 0 0  a n d  4 , 0 0 0  M e m b e r s  e n r o l - I e d ' i n

i t s  va r i ous  p rog rams  loca ted  i n  t en  s ta tes :  (1 )  New Je rsey ;  Q)

C a l - i f o r n i a ;  ( 3 )  D e l a w a r e ;  ( 4 )  G e o r g i a ;  ( 5 )  T l - l i n o i s ;  ( 6 )

M i c h i g a n ;  ( 7  )  x e w  Y o r k ;

a n d  ( 1 0 )  W i s c o n s i n .

( 8 )  N o r t h  C a r o l i n a ;  ( 9 )  P e n n s y l v a n i a ;

74 .  Once a  person became a  Cred i t  USA Member ,  t .he  Member

cou ld  purchase f rom Cred i t  USA the  r igh t  to  se l l  Cred i t  USA

serv ices  to  o ther  ind iv idua ls .  A  Member  who purchased the  r igh t

t o  s e ] 1  C r e d i t  U S A  s e r v i c e s  b e c a m e  a n  A s s o c i a t e  ( " A s s o c i a L e " )

15 .  Assoc iaLes  had  the  r i gh t  t o  a t tend  Cred i t  USA t ra in ing

semina rs ,  se l l  C red i t  USA c red i t  repa i r  se rv i ces  and  i den t . i t y

protect ion membership p lans to  ind iv idual -s  and corporat ions,  and

sel l -  AssociaLe memberships,  which permi t t .ed those Associates Lo

sel l  Credi t  USA membership p lans to  new Associates for  which the

se l l i ng  Assoc ia te  wou fd  be  compensa ted .



Defendants '  Sa le  o f  S tock

16.  A l -exander  and N ico l -e  A lexander  so l i c i ted  and so ld

C r e d i t  U S A  s t o c k  t o  A s s o c i a t e s ,  M e m b e r s ,  a n d  p r o p o s e d  " o f f j - c e r s "

o f  C r e d i t  u S A .

17.  Alexander  was not  reg is tered wi th  the Bureau in  any

capaci ty ,  nor  was he exempt  f rom regis t rat ion.

18.  Nico le Alexander  was not  req is tered wi th  the Bureau in

any capaci ty ,  nor  was she exempt  f rom regi -s t ra t ron.

19 .  C red i t  USA s tock  was  so l -d  i n  " l - o t s "  o f  100  sha res  o f

s t o c k .

20 .  The  Cred i t  USA s tock  was  no t  req i s te red  i n  anv

capaci ty  wi th  the Bureau,  nor  was i t  exempt  f rom regis t rat ion.

2I .  A lexander  and N ico le  A l -exander  va lued and so l -d  Cred i t

USA s tock  to  inves tors  fo r  be tween $7  and $15 per  share .

22.  Alexander  va l -ued Credi t .  USA's s t .ock pr ice wi thout  anv

reasonable corre lat i -on to  i ts  actual  va l -ue.

23.  Credi t  USA, through Alexander

so ld  app rox ima te l y  28 ,  000  sha res  o f  i t s

i n v e s t o r s  t o t a l i n g  o v e r  $ f 2 5 , 0 0 0 .

24 .  F rom December  2006  to  May  2008 ,

USA stock,  through Alexander  and Nico l -e

twenty-s ix  New Jersey inwestors.

and N ico le  A lexander ,

s t o c k  t o  a t  l e a s t  1 0 0

Credi t  USA

Alexander ,

so l -d  Cred i t

t o  a t  l e a s t



Defendants '  Sa le  o f  S tock  to  Reg iona l  Managers

25 -  Cred i t  USA a l -so  gave Assoc ia tes  the  oppor tun i ty  to

b e c o m e  " o f f i c e r s "  o f  C r e d i t  U S A .  C r e d i t  U S A  r e f e r r e d  t o  t h e s e

" o f f i c e r s "  a s  V i c e  P r e s i d e n L s ,  R e g i o n a l  V i c e  P r e s i d e n t ,  R e g i o n a l

M a n a g e r s ,  B u s i n e s s  P a r t n e r  o r  s o m e  o t h e r  s i m i l a r  t i t l e

( c o l l - e c t i v e l y  " R e g i o n a l  M a n a g e r "  )

26 .  To  become a  Cred j - t  USA Reg iona l  Manager ,  Assoc ia tes

were  requ i red  to  en ter  in t .o  a  "Corpora te  Management  Agreement "

with Credi- t  USA. The Corporate Management Agreement was

cont rac tua l  agreement  whereby  the  Reg iona l  Manager  agreed

p e r f o r m  s e r v i c e s  i n t e n d e d  t o  g r o w  C r e d i t  U S A ' s  b u s i n e s s ,

i n c l u d i n g ,  b u t  l i m i t e d  t o ,  h o s t i n g  C r e d i t  U S A  s e m i n a r s ,  m e e t i - n g

cer ta in  quotas  fo r  recru i tment  and c rea t ing  new Members ,

marke t ing  and promot ion ,  and a t tend ing  Cred i t  USA t ra in ing

seminars .  In  exchange fo r  agree ing  to  the  above,  Reg iona l

Managers would receiwe a percentage of  Credi t  USA's bus iness.

27.  The "Corpora te  Management  Agreement "  a lso  requ i red

poten t ia l  Reg iona l  Managers  to  "make a  good fa i th  invesLment

in to  the  company fo r  the  purpose o f  purchas ing  sLock  in

the  company,  and demonst ra t ing  the i r  f inanc ia l  and in te l lec tua l

commi tment  to  the  success  o f  the  company and par tnersh ip

v e n t u r e .  "

<a

c o



28.  Once po ten t ia l  Reg iona l  Mangers  comple ted  the

"Corpora te  Management  Agreement , "  they  were  expec ted  to  " remi t

the  to ta l  amount  due o f  the i r  good fa i th  inves tment  no

later than seven days from the dat.e of commencing this contract

ind ica t ing  the i r  agreement  to  a l l  te rms and cond i t ions  by

s i g n a t u r e .  "

29 .  Once Cred i t  USA rece ived a  s igned "Corpora te

Management Agreement,  "  Al-exander or Nicole Al-exander on behalf

o f  Cred i t  USA wou ld  counter -s ign  the  Corpora te  Management

I  a v a a m a n  F
l a \ - 1 ! g g t t t g r I L .

30.  Fo l low ing  the  execut ion  o f  tho  \ r r -n rnnr r t -  o  Management

Agreement,  "  the Regional Manager woul-d pay Credit  USA for the

C r e d i t  U S A  s t o c k .

3 1 .  I n  s o m e  j - n s t a n c e s ,  s h o r t l y  a f t e r  t h e  R e g i o n a l  M a n a g e r

pa id  fo r  the  Cred i t  USA s tock ,  the  Reg iona l  Manager  wou l -d

rece ive  an  ind iv idua l l y  numbered Cred i t  USA s tock  cer t i f i ca te ,

s igned by  A lexander  o r  N ico le  A lexander ,  ev idenc ing  t .he  Reg iona l

Manager '  s  j -nves tment  j -n  Cred i t  USA.  In  o ther  ins tances  ,  the

Credit .  USA Regional Manager never recei-ved a Credit  USA stock

c e r t i f i c a t e .

32 .  A t  leas t  seventeen Cred i t  USA Reg iona l  Managers

purchased Cred i t  USA s tock ,  th rough A lexander  and N ico l -e

Alexander,  and signed the "Corporate Management Agreement.  "



Defendants '  Sa le  o f  S tock  to  Assoc ia tes  and Members

33.  In  add i t . ion  to  requ i r ing  Reg iona l  Managers  to  purchase

shares  o f  Cred i t  USA s tock ,  A l -exander  and N ico le  A lexander ,  on

b e h a l f  o f  C r e d i t  U S A ,  s o l i c i t e d  C r e d i t  U S A  A s s o c i a t e s  a n d

Members  to  purchase shares  o f  Cred i t  USA s tock .

34 .  A l -exander  e -mai led  and persona l ly  so l - i -c i ted  Cred i t  USA

Assoc ia tes  and Members  to  purchase shares  o f  s tock  in  Cred i t

U S A .

3 5 .  Between the summer 2006 .and the summer 200'7 ,  when

o^ ]  i  n i  t  i  na  ^o ten t  j -a1  Assoc ia tes  and Members  v ia  e -mai l  andD V r f u r u f r r Y

wr i t ten  cor respondence,  Cred i t  USA wou l -d  d i rec t  po ten t ia l

i n v e s t o r s  t o  c o n t a c t  a n  e m p l o y e e  o f  C r e d i t .  U S A ,  C . K . B . ,  f o r

add i t iona l  in fo rmat i -on  regard ing  purchas ing  Cred i t  USA s tock .

3 6  .  W h e n  C .  K .  B .  r e c e i v e d  a  c a l l  f  r o m  a  p o t . e n t i a l -  C r e d i t

U S A  i n v e s t o r ,  C . K . B .  a s k e d  h o w  m u c h  C r e d i t  U S A  s t o c k  t h e

poten t ia l  inves t .o r  was  in te res ted  in  buy ing ,  in fo rmed the

n n r - e n f i a l  i n r r e s t o r  o f  t h e  p r i c e ,  a n d  i n q u i r e d  h o w  t h e  p o t e n t i a l
v v  u v r r e  f  e f

person  wou ld  l i ke  to  pay  fo r  t he  i nves tmen t .  Once  C .K .B .

rece i ved  th i s  i n fo rma t ion ,  C .K .B .  wou ld  con tac t  A lexander ,  who

wou l -d  fo l l ow-up  w i th  the  po ten t i a l  i nves to r .



31 .  A lexander ,  on  beha l - f  o f

po ten tJ -a l  Cred i t  USA inves tor

s t o c k .

woul.d then contact

s a l e  o f  L h e  C r e d i t

Credi t  uSA,

to completethe

USA

3 8 .  O n c e  P o t e n t i a l

in te res t  in  Purchas ing

prov ide  Assoc ia tes  and

" Inves tment  Package and

Agreement .  "

Cred i t  USA invesLors  ind ica ted  an

Cred i t  USA s tock ,  Cred i t  USA wou]d

p o t e n t . i a l  i n v e s t o r s  w i t h  C r e d i t  U S A ' s

Aqreement "  and " Inves tors  Cont rac tua l -

39.  Wi th in  Credi t  USA's " Investment  Package and Agreement"

was a document  l is t ing the benef i ts  o f  invest ing in  Credi t  USA,

wh ich  i nc ]uded :

(A)  "Purchase premium pr ivate s tock at  be low

f ran r rc r ]  f  r om $7  .  00  -  $15  .  001  pe r  sha re ;  "
L ! q r r : J e s

(B)  "Abi l i ty  to  purchase more shares before

goes publ ic  on Lhe stock exchange;"

(C)  "High raLe of  re turn on your  rnvestment

f i r s t  1 2 - 2 4  m o n L h s , ' "

(D )  "Rece ive  Quar te r l y  ac t iw i t y  and  f i nanc ia l

in depth corporate anal-ysis on company

market value

bhe company

with in the

repor t  wi th

growt.h and

l F .  l

v i t a l  s t a t i s t i c s ; "

"Receive vot ing power ( f  vote per  investor)  on

i-mportant issues at company annual stock holders

m a a * . i - ^ o . "
L L l Y 9 ,



"Recej -ve unrest r ic ted share 's  for  your  investment  which

can be so ld same as cash va lue to  any t .h i rd  par ty ;  "

"Recej -ve monetary incent ives based on company stock

sp l  j - t s ;  "

"Receive consumer t ips about  Credi t ,  Market  Trend

Analys is ,  and ins ide in format ion through our  quar ter ly

E - l e l t e r ;  "

( I  )  " U n l i m i t e d  l - i f  e t . i m e  V .  I  .  P .  p a s s  t o  W e a l - t h  C r e a t i o n  U S A

Seminars  across  the  count ry  on  wea l - th  bu i ld ing  and

cred i t  res to ra t ion  conducted  by  experLs ; "  and

( J )  " M i n i m u m  i n v e s t m e n t  i n t o  t h e  c o m p a n y  i s  o n l y  $ 5 0 0 . 0 0 .  "

4 0 .  C r e d i t  U S A ' s  " I n v e s t o r s  C o n t r a c t u a l  A g r e e m e n L "  w a g  a n

i -nves tment  cont rac t  tha t  se t  fo r th  the  te rms o f  the  inves tment .

The " fnves tors  Cont racLua l -  Agreement , "  among o ther  th ings ,  se t

f o r t h  t h e  f o l l o w i n q :

(A)  " Inves tor  agrees  to  make a  monetary  inves tment  in to  the

company.  -  ; "

"The company agrees to transfer sai-d company stock

shares in  the name of  the investor  or  chosen ass ignee

upon sat is factory receipt  o f  a  s igned contract  and

considerat ion equal  to  the amount  of  determined stock

v a l u e  a t  t h e  t i m e  o f  p u r c h a s e .  ; "

( F )

( G )

( H )

( B )

1 0



/ r - ' l  Thc r . r rmn^n\ /  r \ raqFrrrFs thc r i  r rhr  1.  r l  detefmine what  the\ L /  r l r s  u v r r t / q r r J

actual -  va lue of  the s tock is  per  share at  t .he t ime

th i s  ag reemen t  i s  en te red , ' "  and

/ n \  \ \ ' l - I . \ a  i  n r r a\ u t  - . . " - s t o r  a g r e e s  t o  p a y  o n  a  p e r  s h a r e  b a s i s  a n d

rece ive  pr iva te  equ i ty  in to  the  company in  the  fo rm o f

s tock  ownersh ip  fo r  va lue  purchased and va lue  rece ived

e q u a l l y .  . "

4 I .  A l -exander  s igned the  " fnvesLors  Cont rac tua l  Agreement "

on  behaLf  o f  "The Company"  lCred i t  USA] .

42 .  Once Cred i t  USA rece ived the  Cred i t  USA " Inves tors

Cont rac tua l  Agreement "  f rom the  inwestor ,  Cred i t .  USA wou ld

charge the  inves tor ' s  deb i t  o r  c red i t  card  account  ,  o r  the

j -nwestor  wou ld  pay  Cred i t  USA separa te ly  by  check .  In  cer ta in

i n s t a n c e s ,  s h o r t l y  a f t e r  t h e  A s s o c i a t e  o r  M e m b e r  i n v e s t o r  p a i d

fo r  the  Cred i t  USA s tock ,  the  Assoc ia te  o r  Member  wou l -d  rece ive

an ind iv idua l l y  numbered Cred l t  USA s tock  cer t . i f i - ca te ,  s igned by

Alexander or Nicol-e Alexander,  evidencing of t .he investment in

C r e d l t  U S A . In  o ther  ins tances ,  the  Assoc ia te  o r  Member

invesLor  never  rece ived a  Cred i t  USA s tock  cer t i f i ca t .e .
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coulnr oNE
Fai l ing  to  Reg is te r  as  an  Agent  In  V io la t ion  o f

N . , J . S . A .  4 9 t 3 - 5 6  ( a )
(es to Defendants Alexander and Nicole Alexander)

4 3 .  P l a i n t i f  f  r e p e a t s  t h e  a l - l - e s a t i o n s  s e t  f o r t . h  i n  t h e

proceed i -ng  paragraphs  as  i f  fu l l y  se t  fo r th  here in .

44 .  A fexander  and N ico l -e  A lexander  represented  the  issuer ,

C r e d i t  U S A ,  i n  e f f e c t i n g  o r  a t . t e m p t i n g  t o  e f f e c t  t r a n s a c t i o n s  i n

s e c u r i t i e s  t o ,  f r o m ,  o r  w i t h i n  N e w  J e r s e y ,  a n d  t h u s  a c t e d  a s  a n

a g e n t ,  d s  d e f  i n e d  b y  N . J . S . A .  4 9 ; 3 - 4 9  ( b )  o f  t h e  S e c u r i t i e s  L a w ,

wi thout  be ing  reg is te red  w i th  the  Bureau.

4 5 .  A l - e x a n d e r  a n d  N i c o l e  A l - e x a n d e r  v i o l - a t e d  N . J . S . A .  4 9 : . 3 -

5 6  ( a )  w h i c h  r e q u i - r e s ,  a m o n g  o t h e r  t h i n g s ,  t h a t  o n l y  p e r s o n s

reg is te red  w i th  the  Bureau may lawfu l - Iy  ac t .  as  agents .

4 6  -  E a c h  o f f e r  a n d / o r  s a l e  t o  e a c h  i n v e s t o r  c o n s t i t u t e s  a

s e p a r a t e  v i o l a t  j - o n  o f  N .  J .  S . A .  4 9  t 3  - 5 6  ( a )  a n d  i s  c a u s e  f  o r  t h e

impos i t ion  o f  a  c iv i l  monetary  pena l ty  fo r  each separa te

v i o l a t i o n  p u r s u a n t  t o  N .  J .  S . A -  4 9 : 3 - 1 0  . I .

COI]MT TWO
Employing Unregistered Agents In Violation of

N . J . s . A .  4 9 2 3 - 5 5  ( h )
(As t-o n"t"ttdant credit usA)

47 .  P l -a in t i f  f  repeats  the  a l leqat . ions  se t  fo r th  in  the

p r e c e d i n g  p a r a g r a p h s  a s  i f  s e t  f o r t h  f u l 1 y  h e r e i n .
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48.  Credi t  USA employed the serv ices of  A lexander  and

Nicole Alexander  who ef fected or  a t tempted to  ef fect

t ransact  ions in  secur  j - t  ies to ,  f  rom, or  wi th in  New .Tersey

wi thout  be i -ng regis tered wi th  the Bureau and,  thus,  employed

Alexander  and Nico le Alexander  as unregis tered agents,  ds

d e f  i n e d  i n  N . J . S . A .  4 9 ; 3 - 5 6  ( h )  o f  t h e  S e c u r i t i e s  L a w .

4 9 .  C r e d i t  U S A  v i o l a t e d  N . , J . S . A .  4 9 : 3 - 5 5  ( h )  ,

requi res,  among other  th ings,  that  issuers only  employ

which

those

agents  reg is te red  w i th  the  Bureau.

50 .  Each sa le  to  each inves tor  cons t i tu tes separate

v io la t i on  o f  N . , J .  S .A .  49  z3 -55  (h )  and  i s  cause  fo r  t he  impos i t i on

of  a  c iv i l  monetary penal ty  for  each separate v io l -a t ion pursuant

t o  N . , J . S . A .  4 9 : 3 - 7 0 . 1 .

COUTiilf THREE
Sel l ing Unregis tered Secur i t ies In  Vio la t ion of

N . ,J . S . A . 4 9 : 3 - 5 0
(As to Defendants cr"ailE-Gla1exander and Nico1e Alexander)

51 .  P la in t i f f  r epea ts  the  a l l ega t i ons  se t  f o r th  i n  t he

preceding paragraphs as i f  set  for th  fu l1y here in.

52.  Credi t  USA, through Alexander  and Nico le Alexander ,

of fered and so l -d secur i t ies that  were not  reg is tered wi th  Lhe

Bureau .

53.  The secur i t ies of fered and so ld by Credi t  USA, through

A]exander  and Nico le Alexander ,  were not  federa l ly  covered

s e c u r i t i e s .
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5 4 The secur i t ies of fered and

th rouqh A lexander  and N ico le  A lexander ,

r a n ' i  c t r : l -  i  n n

5 5 .  T h e  s e c u r i t i e s  o f f e r e d

Al -exander  and N ico le  A lexander ,

and sold by Credi t  USA, through

were requi red to  be regis tered

sol-d by

were notr

Credi t  USA,

exempt from

p u r s u a n t  t . o  N . J . S . A .  4 9 : 3 - 6 0 .

5 6 .  E a c h  o f f e r  a n d  s a l e  o f  u n r e g i s t e r e d  s e c u r i t i e s

c o n s t i t u t e s  a  s e p a r a t e  v i o l a t i o n  o f  N . J .  S . A .  4 9 : 3 - 6 0  a n d  i s

c a u s e  f o r  t h e  i m p o s i t i o n  o f  a  c i v i l  m o n e t a r y  p e n a l t y  f o r  e a c h

s e p a r a t e  v i o l a t i o n  p u r s u a n t  t o  N . J .  S . A .  4 9 : 3 - 7 0  . I .

PRAYER FOR RELIEF

I I IHEREFORE,  P l -a in t i f f  pe t i t ions  th is  Cour t  fo r  an  order :

Finding that  defendants Credi t  USA, Alexander ,  and Nico l -e

Alexander  engaged in  t .he acts  and pract ices a l leged above;

Finding that  such acts  and pract . ices const i tu ted v io la t ions

of  t .he Secur i t ies Law;

Enjo in ing and permanent ly  rest ra in ing defendants,

ind iv idual ly  and by or  through any corporat ion,  bus iness

b .

ent i t .y ,  agent ,  employee,  broker , p a r t n e r ,  o f f i c e r ,

d j - rec to r ,  a t to rney ,  s tockho lder  and/or  any  o ther  person who

i s  d i r e c t l y  o r  i n d i r e c t l y  u n d e r  t h e i r  c o n t r o l  o r  d i r e c t i o n ,
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A

f  rom di rect ly  or  ind i rect ly  v io la t ing t .he Secur i t . ies Law

a n d ,  s p e c i f i c a l l y ,  f r o m :

i .  engaging in  the secur i t ies bus iness to  or  f rom New

Jersey  i n  any  capac i t y ,  i nc lud ing ,  bu t  no t  l im i ted  to ,

act ing as a broker-dea1er ,  agent ,  investment  adv iser ,

inwestment  adv j -ser  representat ive or  o therwise;  and

i i .  i s s u i n g ,  o f f e r i n g  t h e  s a l e  o r  s e l I i n g ,  o f f e r i n g  t o

purchase or  purchasing,  d is t r ibut lng,  promot ing,

a d v e r t i s i n g ,  s o l i c i t i n g ,  a n d / o r  n e g o t i a t i n g ,  i n  a n y

manner to ,  f rom, or  wi th in  the State of  New Jersey;

Di rect ing the defendants to  pay rest i tu t ion to  the

rnwes to rs ;

Assessing defendants

inc ident  o f  v io la t . ing

N . ' J . S . A .  4 9 : 3 - 7 0 . L ;

Requi r ing defendants

a c iv iL  monetary penal ty  for  each

the Secur i t ies Law in  accordance wi th

gained through v io la t ions

d isgorge a l l  p ro f

o f  t h e  S e c u r i t i e s

i ts  and/or  funds

Law; and
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d: ' Grant . ing such other  re f ie f  as the in terests  of  just ice may

requ i re .

B y :

Dared,zfof n
Fistophel

Deputy Att



RULE 4 :5-L  CERTIFICATION

P u r s u a n t  t o  R u l e  4 : 5 - I ,  t h e  u n d e r s i g n e d  c e r t i f i e s  t h a t  t h e

mat te r  in  cont roversy  is  no t  the  sub jec t  o f  any  o ther  pend ing  or

c o n t e m p l a t e d  a c t i o n ,  e x c e p t  a  c r i m i n a l  c a s e  i n  t h e  S u p e r i o r

Cour t  o f  the  SLate  o f  De laware  in  and fo r  Kent  County  aga ins t

T e r r e l  A l e x a n d e r ,  N i c o l - e  A l e x a n d e r ,  a n d  W i l l i a m  L o v e  I I I .

I  cer t . i f y  tha t  con f ident ia l  persona l  iden t i f ie rs  have been

redac ted  f rom documents  now submi t ted  to  the  Cour t  and w i l l  be

redac ted  f rom a l ]  documents  submi t ted  in  the  fu tu re  in

a c c o r d a n c e  w i t h  R .  1 : 3 8 - 7 ( b )  .

I  cer t i f y  tha t  the  fo rego ing  s ta tements  made by  me are

t rue .  I  am aware  tha t  i f  any  o f  those s ta tements  a re  w i l l fu l l y

F ^ ' r ^ ^  T  r m  - , r l - r i e r - t  l . o  n l t n i s h m e n t .I d - L D E ,  I  q l l l  D U V J  s u L  u v  y u r r f

Da,e,lfulw

T' lanr  r  f  r r

des igna ted

DESIGNATTON OF TRIAL COI'NSEL

Attorney General

as t . r ia l -  counsef  for

Chr i s topher  W.

t h i s  m a t t e r .

Gero ld  i s  hereby

PAULA

Chr is topher
Deputy Atto

I

Chr is topher
Deputy Att.o

OF NEW J

ol-d

Dared ,l ffrf 0

Rr r  .
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