
NEW JERSEY STATE BOARD OF ACCOUNTANCY
PUBLIC SESSION MINUTES

OCTOBER 19, 2006
HUDSON ROOM - 6TH FLOOR

A meeting of the New Jersey State Board of Accountancy was convened in accordance with the provisions
of the Open Public Meetings Act. Pursuant to those provisions, the proper notifications were made to the
Office of the Secretary of State, the Camden Courier-Post, the Trenton Times, the Asbury Park Press, the
Record and the Star-Ledger. John Tully, President of the Board, called the meeting to order at 9:35 a.m.
The following roll call was taken:

Keith Balla, CPA Present
Robert Cagnassola, CPA Present
John Dailey, Jr., CPA Present
Andrew DuBoff, CPA Excused
Bennie Hadnott, CPA Present
Albertus Jenkins, Public Member Late arrival - 9:45 A.M.
Donald Jump, CPA Present
Aubrey Kosson, CPA Present
Margaret Shoe, Public Accountant Excused
Robert Sommer, Public Accountant Present
Peter Torok, Public Member Present
John Tully, CPA, Government Member Present

Also present at the meeting were William Mandeville, Executive Director; Marianne Greenwald, Deputy
Attorney General; Melba Perez, Assistant to the Executive Director; Marie Lisa, Board Staff; Jonathan
Eisenmenger, Board Staff; Jaliela Wilson, Board Staff; David Plaskow, Editor, NJSCPA Magazine; Ralph
Thomas, Executive Director, NJSCPA; Richard Van Volkenburgh, PA, NJAPA; James Bourke, CPA,
President, NJSCPA; and Irene Douma, Professor, Montclair State University.

II Minutes of the Meeting of September 21, 2006

On a motion made by Keith Balla, seconded by Robert Sommer, the Board voted to approve the September
21, 2006 Public Session minutes with corrections. The vote of the Board was nine voting in favor with John
Dailey abstaining.

III President’s Remarks

President Tully informed the Board that he attended the NASBA Northeastern Conference to discuss the
state of the profession. He indicated that other State Boards have similar problems regarding how to deal
with ethics. President Tully reported that it was a very good discussion and these matters will probably be
brought up again at the regional meeting.

President Tully also attended an AICPA Board of Examiners luncheon. The AICPA is preparing a survey
on the CBT exam. The survey will include examination candidates and their employers in an effort to
develop a better exam.

IV Executive Director’s Remarks

Executive Director Mandeville had no report for the Board.

V Request for Waiver to Endorse License

A Conrad A. Jordaan



Conrad Jordaan is requesting a waiver to reciprocate his New Hampshire license. Mr. Jordaan is lacking
41.5 semester hours in Liberal Arts.

Upon review of the information, Mr. Kosson wanted to know why Mr. Jordaan did not renew his New
Hampshire license when it expired in June 2006. Mr. Cagnassola felt that Mr. Jordaan’s application should
be reviewed by the Reciprocity Committee.

On a motion made by Keith Balla, seconded by Bennie Hadnott, the Board voted to deny Mr. Jordaan’s
request at this time since he does not meet the criteria. Mr. Jordaan is to be informed that he may request
CPAES and ECE to re-evaluate his credentials. The vote of the Board was unanimous.

VI 2007 Meeting Schedule

The Board received the revised meeting schedule for 2007. The Investigative Inquiry Committee members
have not been scheduled. President Tully requested that Board members inform the Executive Director of
any dates that they would not be able to participate. The Investigative Inquiry dates will now be 14 days
before the Board meetings.

VII PCAOB Matters

A Forum on Auditing in the Small Business Environment

The Chair directed that the material submitted be accepted as informational.

B SAG Meeting and Board Speeches

The Chair directed that the material submitted be accepted as informational.

VIII Miscellaneous

A Robert F. Hopper, CPA - Ethics Issue

Mr. Hopper is to be informed that the Board does not issue advice or opinions to the public. The Chair
directed that Executive Director Mandeville and DAG Greenwald draft a letter to Mr. Hopper and send it to
him.

B Dinesh Patel

Correspondence was received from Mr. Patel wherein he would like to know if his business is required to
obtain a license or permit.

On a motion made by Robert Cagnassola, seconded by Robert Sommer, the Board voted to inform Mr.
Patel that he is not eligible to obtain a license of his business with this Board. He is also to be sent a copy
of the Board’s rules and regulations. The vote of the Board was unanimous.

IX Legislative Matters

A Adoption of Outstanding Board Proposals

On a motion made by Donald Jump, seconded by Albertus Jenkins, the Board voted to adopt N.J.A.C.
13:29-1.5 and 1A.9. The vote of the Board was unanimous.

On a motion made by Robert Sommer, seconded by Bennie Hadnott, the Board voted to adopt N.J.A.C.
13:29-6.6. The vote of the Board was unanimous.

X Committee Reports



A CPA Examination Committee

1 Correspondence from Ralph Thomas, Executive Director, NJSCPA

Mr. Kosson reported to the Board that the letter submitted by Ralph Thomas has been reviewed by the
Committee. The Committee has determined that a letter be sent to CPAES recommending that they allow
candidates to start the application process with the assumption that the candidate will have a Baccalaureate
degree and 120 hours and that the release of the scores be withheld until CPAES has received the
transcripts stating that the candidate has graduated.

On a motion made by Aubrey Kosson, and seconded by Donald Jump, the Board voted to inform CPAES
that the New Jersey State Board of Accountancy will allow candidates to start the application process to
take the exam with the appropriate documentation from the school prior to releasing the final transcript.
Candidates are to have at least met the 120 hours prior to taking the first exam. The Board is requesting to
review the letter prior to it being sent out to CPAES, at the next Board meeting. The vote of the Board was
unanimous.

B Ethics Committee

Donald Jump reported to the Board that a conference call was held to discuss two items. Mr. Jump
informed the Board that the New Jersey Law and Ethics course submitted by Irene Douma, Professor,
Montclair State University, had some minor corrections that were made.

On a motion made by Donald Jump, seconded by Keith Balla, the Board voted to approve the New Jersey
Law and Ethics course Ms. Douma has submitted for the current triennial period. The vote of the Board
was nine in favor with John Dailey abstaining.

On a motion made by Donald Jump, seconded by Keith Balla, the Board voted that letters be sent to the
approved providers of the New Jersey Law and Ethics course that if they will be conducting a web cast, an
Ethics Committee member or a Board member must be invited to observe the procedure for the period
January 1, 2006 thru December 31, 2008. The vote of the Board was nine voting in favor with John Dailey
abstaining.

C CPE Committee

Robert Sommer informed the Board that a CPE Committee meeting was held on October 16, 2006 to
discuss sponsors and non-registered sponsors.

The Committee recommends that because of the limitation of Board staff, from the date of the October 19th
Board meeting, all sponsors must be approved by NASBA first and then they may apply to the New Jersey
Board for a sponsor license.

The Chair directed that sponsor approval should go back to the CPE Committee to be presented at the
November meeting and that the applications for sponsorship be provided to all Board members.

On a motion made by Robert Sommer, seconded by Bennie Hadnott, the Board voted that decisions on CPE
specific matters be performed administratively. The vote of the Board was unanimous.

D RMA Committee

Robert Cagnassola informed the Board that the RMA examination has been moved from Saturday,
December 2, 2006 to Friday, December 1, 2006. The cutoff for the applications is still November 1, 2006.

The Chair directed that a letter be sent to the candidates sitting for the exam notifying them that the exam
has been changed to Friday, December 1, 2006, from the normal Saturday date.



E QE Committee

Robert Cagnassola informed the Board that the backlog of firms reviewed under the QE programs is being
worked on by outside reviewers.

F Education Committee

Bennie Hadnott reported to the Board that an Education Committee meeting was held on October 16th
following the CPE Committee meeting, to review and answer the NASBA questionnaire. A discussion of
the answers by the Board members followed.

G Reciprocity Committee

Keith Balla reported to the Board that a Reciprocity Committee meeting would be held once all the
Committee members have received the information on all the different States.

H Nominating Committee

No report was given.

I Statute/Rules/Regulations Committee

President Tully informed the Board that amendments have been made to the draft. Regulatory Analyst
Sheehan is working on the corrections, which will be presented to the Committee, who will in turn present
the draft to the Board.

J Planning Committee

No report was given.

K Monitoring Profession Committee

John Dailey informed the Board that there would be a series of Committee meetings to review the CPE
credits of licensees selected for the audit of their CPE. The first meeting will be held on November 29,
2006.

President Tully informed the Board that there have been some frequently asked questions and answers
developed for Board review. Once the Board and DAG Greenwald have had an opportunity to review the
information, the goal would be to post this information on the Board’s website. This matter will be on the
Agenda of the November Board meeting.

XI Public Comments

Ralph Thomas, Executive Director, NJSCPA reported to the Board that the Career Night held in September
was a success. Over 200 individuals and 36 firms were present. A video was displayed called "Take the
Next Step" that was quite informational. The link will be e-mailed to the Board members so that they may
view it.

Mr. Thomas informed the Board that the holiday luncheon invitations for December 18th would be sent
shortly to the Board members.

Mr. Thomas informed the Board that Friday, October 13th he had the opportunity to meet with Division of
Consumer Affairs, Acting Director Steve Nolan to discuss the accounting profession.

Mr. Thomas informed Acting Director Nolan that the Society would like to assist the State Board.



Mr. Thomas requested an update on the CPE audit from Executive Director Mandeville. Executive Director
Mandeville informed Mr. Thomas that letters went out to the licensees that requested extensions for
substantial circumstances. Approximately 120 letters have been sent to individuals that have complied with
the audit informing them that they are in compliance.

Mr. Thomas also informed the Board that he would be attending an AICPA Council meeting to discuss
peer review transparency.

Mr. Thomas asked about the QE backlog. The answer is that there are about 150 reports that have been
reviewed, but letters to the firms must be written. These letters are in progress.

Irene Douma, Professor, Montclair State University thanked the Ethics Committee for granting her the
approval on the Ethics Course. Ms. Douma informed the Board that students that are from different
countries have encountered problems. They should be directed to World Services so that their transcripts
may be evaluated. They are an independent organization. Ms. Douma also inquired about sponsors that are
licensed with NASBA but are not registered sponsors with the Board. The Chair answered that under
existing regulations only registered New Jersey sponsors are approved.

Richard Van Volkenburgh, PA, NJAPA commented to the Board that there was an individual who was
audited last year and this year but had no problem with his CPE credits. One of the individuals was audited
the first time around and did have a problem with his CPE. This year he was audited again and he has a
problem. Mr. Volkenburgh’s question was whether or not the audit was indeed conducted randomly.
President Tully responded that if a licensee was previously selected and was deficient, the licensee was
selected again.

On a motion made by Donald Jump, seconded by Robert Cagnassola, the Board voted to adjourn the Public
Session Board meeting at 11:55 A.M. to reconvene in Executive Session to approve the September 21, 2006
Executive Session minutes, to discuss the results of the October 10, 2006 Investigative Inquiry, two
PCAOB matters, one Enforcement Bureau Report, two requests for CPE waivers, the Division of Law
Report, one matter of New Business and six Consumer Complaints. The vote of the Board was unanimous.

Respectfully submitted,

William Mandeville
Executive Director
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