New Jersey Office of the Attorney General

Division of Consumer Affairs

CHRIS CHRISTIE Legalized Games of Chance Control Commission PAULA T. Dow

Governor 124 Halsey Street, 6" Floor, Newark, NJ 07102 Attorney General
KiM GUADAGNO THOMAS R. CALCAGNI
Lt. Governor PUBLIC SESSION MINUTES Director
April 11, 2012

Mailing Address:
P.O. Box 46000
Newark, NJ 07101

The Legalized Games of Chance Control Commission met on April 11, 2012, at the Division'of - > *°%

Consumer of Affairs, located at 124 Halsey Street, 7™ Essex Room, Newark New Jersey.
Present were Chairperson Marilou Halvorsen, Commissioners Edward Barrett, Christine Vanek,
Peter Curatolo, and Steven Layman. Also in attendance: Deputy Attorney General Nancy
Miller, Assistant Counsel Nicole P Crifo, Authorities Unit, Office of the Governor, Chief
Investigator/ Manager Scott Jenkins, and Investigator Supervisor Martin Silva.

The meeting was opened at 10:37 a.m. by Commissioner Halvorsen pursuant to
provisions of the Open Public Meetings Act. N.J.S.A. 10:4-6 et seq. Adequate notice of the
Legalized Games public meeting was provided by mailing a list of all regularly scheduled
Commission meetings to be held during 2012 to the Office of the Secretary of State, Star
Ledger, Trenton Times, and the Director of the Division of Consumer Affairs, and by posting in
the State Building at 124 Halsey Street, Newark, New Jersey, as well as being posted on
LGCCC website: www.state.nj.gov/oag/ca/lgccc.htm.

Newly Appointed Commissioner Steven P. Layman was sworn in by DAG Nancy Miller.
Chairperson Halvorsen welcomed Commissioner Layman, adding the Commission and staff look
forward to working with him. Commissioner Layman thanked the group and indicated he is
pleased to join the Commission.

1. Reading and approval of the agenda.

The Commission reviewed and approved the amended agenda for April 11, 2012.
Items 15 A and B, which are open investigations, were moved to executive agenda.

MOTION: Vanek SECOND: Barrett APPROVED: Unanimous

2. Minutes of the Public Session Meeting of March 14, 2012.
The Commission moved to accept the minutes.

MOTION: Barrett SECOND: Curatolo APPROVED: Unanimous

3. Public Comment: Edward McGlynn, Esq., representing the New Jersey Amusement
Association, introduced himself Commissioner Layman and offered a brief background
of the Association and his work with it. Mr. McGlynn raised the issue of placing items
(such as MP3 players) in the play field of coin pusher machines. (The Commission had
advised licensees in 2011 that items in the play field cause the game to be operated
outside its certification.) Mr. McGlynn indicated the industry was hoping to modify that
directive. He will provide Scott Jenkins with information relating to this matter.
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4. Statistics report and comparison figures from LGCCC to DCA for the month of February
2012,
The Commission moved to accept the statistics report.

MOTION: Vanek SECOND: Curatolo APPROVED: Unanimous
5. List of organizations approved or denied requests for registration for the month of March
2012

The Commission accepted the approved and denied list for registration applications for March
2012

MOTION: Barrett SECOND: Curatolo APPROVED: Unanimous

6. Recommendations of the approved and denied list of Casino Operators, Casino
Operators Pending Additional Correspondence, Manufacturers, Distributors, and
Providers, Compensated Workers and Games Submissions for the month of March
2012.

The Commission approved the recommendation of staff for the month of March 2012.

MOTION: Vanek SECOND: Curatolo APPROVED: Unanimous

7. Games for the April 11, 2012 Agenda
Pending Approval

Certification (2)- electronic arcade redemption games.
Game Name Certification # Manufacturer

Go Ballistic 2-798 Innovative Concepts of
Entertainment

The Price is Right 2-800 Innovative Concepts of

Shell Game Entertainment

Ticket Casino (Amended) 2-804 Pinballsales.com

Deal or No Deal Deluxe 2-810 Innovative Concepts of Entertainment
Skee-Ball 2010 2-812 Skee-Ball Inc.

Knock Out Punch 2-813 Innovative Concepts of Entertainment
Ice Age 2-816 Innovative Concepts of Entertainment

The Commission determined to approve these electronic arcade redemption games.

MOTION: Barrett SECOND: Curatolo APPROVED: Unanimous
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8. FYI-List of Signed Warning Letters, UPL Letters

& Consent Orders for the month of March 2012
Warning Letters Signed

Case Number Organization / Licensee Name Signed

LG 11-206 Wallington Junior Football League, Inc. Signed

LG 11-206 Wallington Little League Baseball Signed

Uniform Penalty Letters Signed

Case Number Organization / Licensee Name Fine amount paid
LGA 11-147 Michael Sturgis $500.00
Consent Orders/ Settlement Agreements

None FYI

9. Knights of Fire MC is seeking registration.
Item was tabled for additional information. The Commission asked whether similar
organizations have been registered.

MOTION: Halvorsen SECOND: Barrett APPROVED: Unanimous

10. Leisure Village West Bingo Club-seeking to use net proceeds to obtain movies for
viewing.
The Commission determined to grant the use of net proceeds.

MOTION: Vanek SECOND: Curatolo APPROVED: Unanimous

11.  Our Lady of the Holy Angels R.C. Church- seeking credit for games that could not be
played due to damage from Hurricane Irene.
The Commission determined to grant the organization credit for State license fee for 17
weeks. It’s action does not address issue related to municipal fees paid for the cancelled
games.

MOTION: Barrett SECOND: Curatolo APPROVED: Unanimous

12. Provisional Orders of Discipline

The Commission determined to approved the issuance of 16 Provisional Orders of Discipline
based on failure of persons holding amusement games licenses to file the required reports in the
time provided by rule. Commissioner Vanek abstained as she did not have an opportunity to
perform a conflicts check.

MOTION: Barrett SECOND: Curatolo APPROVED: Unanimous
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13.

Old Business

Regulatory issues: Prizes: The Commission briefly discussed whether motorized vehicles
(such as scooters and “pocket rockets™) should be permitted as prizes in amusement
games. At present, the prize is not prohibited. Discussion to be continued at next meeting.

Cranes: Staff has been discussing various provisions that might be included in draft rules
regarding the operation of amusement games known as cranes. As the New Jersey
Amusement Association has asked to give input into any discussion and proposal for
regulation of cranes, the Association was asked to prepare and submit its suggestions for
regulations by the end of May. This will assist the Commission in understanding the
regulated community’s position and interests as it moves forward.

Meeting Dates: DAG Miller noted that she has conflicts for both the July and August
meeting dates and asked the Commissioners if they would consider changing the meeting
dates. The Commission determined to change the July meeting from July 11, 2012, to
July 12, 2012. That meeting will be held at the Seaside Heights Municipal Building.

The Commission determined to change its August meeting date from Wednesday, August
8, 2012, to Thursday, August 9, 2012.

MOTION: Barrett SECOND: Vanek APPROVED: Unanimous

14.

15.

New Business

Staff will submit a request for business cards for new commissioners.

To help the commissioners gain a better understanding of the process for certifying
electronic games, staff will arrange a tour of the independent lab that evaluates games and
provides reports to the Commission.

Executive Officer’s Report

A. St. Anthony’s Bingo

Item moved to executive agenda (investigation).

B. St. Veronica’s Bingo

Item moved to executive agenda (investigation).
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C. Vineland Downtown Improvement District Management Corp.

The Commission, after consideration of the nature and type of organizations that may be
qualified to conduct games of chance, found that business improvement districts and similar
organizations did not qualify. The Commission determined to deny the organization’s request for
registration.

MOTION: Layman SECOND: Vanek ~ APPROVED: Unanimous

D. Nicholas J. Merlino, Sr.- e mail correspondence referred from Attorney General questioning
the license fee for independent dealers ($125) for casino night events. The Commission noted
that the fees were necessary to support the Commission’s work to ensure games are fairly
conducted. The Commission noted that the dealer fee was lower when the dealer was licensed to
work with only one equipment provider. Staff will send a letter to Mr. Merlino.

MOTION: Barrett SECOND: Vanek APPROVED: Unanimous

E. Russell Triolo, CEO, Boys and Girls Clubs of Union County - letter from Mr. Jenkins
commending that organizations’ comptroller for his assistance with public service project done in
conjunction with County College of Morris.

FYI

F. Fraternal Club Burglaries: Copy of alert from Union County Prosecutor’s office noting several
burglaries that have occurred in various fraternal organizations in Union, Somerset, Morris,
Essex, and Bergen Counties.

FYI

16. General Discussion

A. Single Day Commercial Rentor’s License: Recently staff has received several applications
to conduct bingo at venues that are not commercial halls or that are owned by an organization
qualified to conduct games of chance. Because bingo may not be conducted at such locations, the
applications were denied. Often the applications are from organizations that are interested in
conducting only one bingo event, and the organization would like to hold it at a restaurant or
other facility. Staff asked whether the Commission would consider a license for those venues that
would not to want to be a commercial rentor, but would like to host the occasional bingo game.
The Commission asked staff to get more information and put it on the next agenda.
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B. Separate Legalized Games of Chance Bank Account.
The Commission received an inquiry from the Division of Consumer Affairs relating to an
inquiry by a member of the Assembly about the requirement for organizations to maintain
a separate, legalized games of chance bank account. The inquirer stated that the
organization holds one event a year and the gross from the event is less than $1000. The
Commission discussed the soon to be published rule regarding waiver of certain
regulatory requirements under certain circumstances. The inquirer will be referred to the
rule and advised that he can request a waiver of the requirement to maintain a separate
bank account. The Commissioners will consider, if a waiver is granted, what information
must be made available.

The Commission moved to Executive Session for discussion of investigative matters,
deliberations, and advice of counsel. Following the conclusion of the Executive Session, the
Commission will take action on any matters in public session. The executive session commenced
at 12:55 p.m.

MOTION to go into executive session:
Barrett SECOND: Vanek APPROVED: Unanimous

Approved by:

Marilou C. Halvorsen
Chairperson

enc. (3)

1. Statistics report and comparison figures from LGCCC to DCA for February 2012. (Refer to
item 4)

2. List of organizations approved or denied requests for registration for March 2012 (Refer to
itemb)

3. List of approved and denied Compensated Workers, Commercial Licenses March 2012 (Refer
to item 6)



